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R #122

The same customer comes into a casino each day and deposits a large amount of cash into an account but after very little gambling
the customer withdraws the finds The casino employees suspect that the customer may be engaged in money laundering activity
Assuming that the anti-money laundering (AML) regulations that govern the casino's activities correspond to the Financial Action
Task Force (FATF) Recommendations the casino:

A. Is required to file a cash transaction report for possible criminal activity with appropriate authorities because cash was
involved

B. May, but is not required to file a report of suspicious transactions related to possible money laundering with appropriate
authorities

C. May not file a report of suspicious transactions related to potential criminal activity with appropriate authorities

D. Is required to file a report of suspicious transactions with appropriate authorities because the employees suspect money
laundering violations
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This question tests your knowledge of Domain 5.

In the context of Money Laundering, specifically relating to money laundering, anti-money laundering, FATF, the question asks
about FATF, AML.

The correct answer is C: Is required to file a report of suspicious transactions with appropriate authorities because the employees
suspect money laundering violations.

This question addresses money laundering concepts. The correct answer correctly identifies the stage, method, or regulatory
framework related to money laundering or anti-money laundering efforts. Understanding these processes is critical for fraud
examiners working to detect and prevent financial crimes. Money laundering typically involves three stages: placement (introducing
illegal finds into the financial system), layering (creating complex transactions to hide the source), and integration (returning the funds
to the launderer in an apparently legitimate form).

HM #123
Which of the following statements is TRUE regarding criminal proceedings and discovery in adversarial jurisdictions?

A. The majority of criminal discovery usually occurs before the trial begins.

B. Parties typically cannot request evidence from each other until after the trial begins.
C. Most criminal proceedings are divided mto pretrial, nvestigative and trial phases
D. The judge is the primary driver of the discovery process in criminal proceedings.

Ef#: D

R #124
Which of the following is NOT required for a contract transaction or scheme to be classified as an investment contract?

A. Profits derived solely from the nvestor's management activity
B. The expectation of making a profit

C. An investment of money or other asset

D. investment ma common enterprise

EfE: A
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This question tests your knowledge of Uncategorized.

the question asks about NOT.

The correct answer is B: Profits derived solely from the investor's management activity.

This question tests your understanding of key fraud examination concepts and legal principles.

R #125
In most countries employers must provide notice to their employees before they implement an employee monitoring program

o A False
e B. True

EfE: B
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This question tests your knowledge of Domain 7.

In the context of Individual Rights During Examinations, specifically relating to employee, the question asks about the core concepts
in this area.

The correct answer is A: True.

This question relates to individual rights during examinations. The correct answer accurately describes the legal protections,
obligations, or privacy considerations that apply in workplace investigations. Fraud examiners must balance investigative needs with
legal protections for individuals.



HA #1206
John deliberately understated his income so that he could pay a lesser amount on his tax bill. This is an exanple of tax avoidance.

o A False
e B. True

EfE: A
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This question tests your knowledge of Domain 6.

In the context of Tax Fraud, specifically relating to tax avoidance, the question asks about the core concepts in this area.

The correct answer is B: False.

This question focuses on tax fraud concepts. The correct answer distinguishes between legal tax avoidance and illegal tax evasion, or
identifies specific tax evasion schemes. Tax fraud investigations require specialized knowledge of tax laws and common evasion
techniques.
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