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National Payroll Institute Payroll Fundamentals 1Exam Sample Questions
(Q48-Q53):
NEW QUESTION # 48 
Vacation pay on termination would be recorded in which Block(s) on the Record of Employment?

A. It would not be recorded
B. Block 15B only
C. Block 17A only
D. Blocks 15B, 15C P.P. 1 and 17A

Answer: D

Explanation:
Service Canada's ROE Guide is clear that vacation pay paid because of separation (termination/layoff) must be reported in Block
17A - Vacation pay.
But it doesn't stop there. Vacation pay is generally insurable earnings, so when you enter insurable earnings in Block 17A, you must
also add those amounts into Block 15B (Total insurable earnings) and into Block
15C, Pay Period 1 (P.P. 1) as applicable. The ROE Guide explicitly states: when you enter insurable earnings in Blocks
17A/17B/17C, you must also add them to the totals in Blocks 15B and 15C (P.P. 1 field)-and it gives the example that vacation pay
paid on separation must be added to 15B and 15C because it is insurable.
Therefore, vacation pay on termination is recorded in Blocks 15B, 15C P.P. 1, and 17A (option C).

NEW QUESTION # 49 
Which of the following situations would not require an employer to issue a Record of Employment?

A. Employee's earnings fall to 40% of their normal weekly earnings
B. A business is sold and the new owner retains all employees and payroll records with no loss of earnings
C. Employee is laid off and will not be recalled
D. Full-time employee went on 6 weeks' unpaid leave of absence

Answer: B

Explanation:
An ROE is required when an employee experiences an interruption of earnings, such as 7 consecutive calendar days with no work
and no insurable earnings (the "7-day rule"), or when earnings fall below 60% of regular weekly earnings for specific reasons (the
"60% rule"). That means a 6-week unpaid leave (A) typically triggers an interruption of earnings, and a drop to 40% of normal
earnings (B) meets the "below
60%" threshold (when due to the listed leave reasons). A layoff with no recall (D) also triggers an interruption of earnings under the
7-day rule.
However, Service Canada lists a special situation for a change in ownership: the former employer does not have to issue ROEs if (1)
there is no actual break in the employee receiving earnings, and (2) payroll records are available to the new owner and the new
owner agrees to issue a single ROE covering both periods if needed. That is exactly option C, so no ROE is required in that
scenario.

NEW QUESTION # 50 
Which of the following types of earnings are not considered income from employment?

A. Regular salary
B. Vacation pay
C. Severance pay
D. Commissions

Answer: C

Explanation:
Regular salary, vacation pay, and commissions are generally treated as income from employment because they are amounts paid for
services performed during employment. In contrast, what many people call
"severance pay" is often classified by the CRA as a retiring allowance-an amount paid when or after an employee retires or loses



their job, in recognition of long service or for the loss of employment.
This distinction matters in payroll because a retiring allowance has its own rules for withholding and potential RRSP/RPP transfer
eligibility, and it is not treated the same way as normal employment income earned while actively employed. CRA technical guidance
also draws lines between amounts that are employment income versus retiring allowance depending on the nature/timing of the
payment.
So, among the options listed, severance pay (when it is a retiring allowance) is the one that is not considered income from
employment in the way salary/vacation pay/commissions are.

NEW QUESTION # 51 
Which statutory deductions is salary continuance subject to?

A. All deductions except Employment Insurance premiums
B. All deductions except Quebec Parental Insurance Plan premiums
C. All deductions
D. All deductions except Employment Insurance and Quebec Parental Insurance Plan premiums

Answer: C

NEW QUESTION # 52 
A paper Record of Employment must be issued:

A. Within five calendar days of an interruption of earnings
B. When an employer becomes aware of an interruption of earnings exceeding seven calendar days
C. All of the above
D. When requested by Service Canada

Answer: C

Explanation:
Service Canada's ROE guidance states that an employer must issue an ROE each time an employee experiences an interruption of
earnings and when Service Canada requests one. This makes option A true.
For paper ROEs, the ROE guide is explicit about deadlines: you must issue a paper ROE within 5 calendar days of (1) the first day
of an interruption of earnings, or (2) the day the employer becomes aware that an interruption of earnings has occurred. This
confirms option B.
An interruption of earnings generally occurs under the 7-day rule-when an employee has had or is anticipated to have 7 consecutive
calendar days with no work and no insurable earnings from the employer.
That's why option C is also true: once the employer becomes aware the 7-day threshold is met (or will be met), the ROE
requirement is triggered, and the paper ROE must be issued within the time limit above.

NEW QUESTION # 53
......
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