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CIPS L4M4 Exam Syllabus Topics:

Topic Details

¢ Understand compliance issues when sourcing from suppliers: It explores legislative, regulatory, and
Topic 1 organizational requirements for sourcing, It compares the use of audit and other mechanism of feedback.

¢ Understand options for sourcing requirements from suppliers: This section covers the sourcing process,
approaches, options, and award criteria for obtaining requirements from suppliers. The sub-topics provide

Topic 2
P a foundation for strategic sourcing,
Topic 3 ¢ Understand the key processes that can be applied to the analysis of potential external suppliers:
e This section examines analyzing market data, obtaining quotations
Topic 4 e tenders, and assessing responses. The sub-topics focus on key processes for evaluating potential suppliers.

CIPS Ethical and Responsible Sourcing Sample Questions (Q180-Q185):

NEW QUESTION # 180
Which of the following would you expect to find in an Invitation to Tender? Select THREE

A. awarding body

B. deadline(Correct)

C. qualifications required
D. risk assessiments

E. pricing schedule

Answer: A,C

Explanation:

AnITT would include details on the awarding body (usually a brief overview of the buyer), the deadline (bids must be received by a
certain date) and qualifications required (such as ISO requirements or competency certificates of staff members ifit's a service
contract). You wouldn't find pricing schedules in an I'TT (this would be provided by the supplier in response to the ITT), nor would
you find risk assessments (a supplier might be asked to provide one as part of the quality assessment of the tender though).
Invitation To Tender Simply Explained I Thornton & Lowe (thorntonandlowe.com)

NEW QUESTION # 181

The procurement manager has received the following data from the supplier's accounts to facilitate the calculation of the supplier's
current ratio:

Current Assets: Stock $200; Debtors $60; Cash $40; Total $300

Short Term Liabilities: Bank overdraft $150

Which calculation will the procurement manager use to find out the current ratio?

A. (300 - 200) + 150

B. 300+ 150

C. (300 - 200 - 150) x 100
D. (300 + 150) % 100

Answer: B

Explanation:

The current ratio is a liquidity ratio that measures a company's ability to pay short-term obligations. It is calculated by dividing current
assets by current liabilities. In this case:

Current Assets = $300

Current Liabilities = $150
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Current Ratio =300 + 150 =2.0

This indicates that the supplier has twice as many current assets as current liabilities, suggesting good short- term financial health.
Reference:

CIPS Level 4 Diploma in Procurement and Supply, L4M4 Study Guide, Section 2.3: Financial Appraisal of Suppliers

NEW QUESTION # 182
Rules regulating the type of goods and the volume that can be imported into a country or trade block are commonly known as what?

A. duties
B. tarifls
C. profits
D. laws

Answer: D

Explanation:
This is tariffs. Be careful not to confuse tariffs and duties;
tariffs = rules and duties = payments.

NEW QUESTION # 183
Bribery is considered an unethical business practice. What constitutes a bribe?

A. something that has monetary value

B. anything that is of value to the recipient
C. something of significant monetary value
D. anything that can be traded illegally

Answer: B

Explanation:
A bribe is anything that is of value to the recipient. It's commonly money, but could also be an item such as a car, or doing someone
a favour such as hiring their son.

NEW QUESTION # 184

Which of the following information can facilitate international imports and exports?
* Product quality statistics

* Certificate of origin

* Purchase order

* Supplier financial position

A. 2 and 3 only
B. 1 and 4 only
C. 1 and 3 only
D. 2 and 4 only

Answer: A

Explanation:

International trade relies on proper documentation. A certificate of origin (2) confirms where goods are produced, often required for
customns clearance and to determine tariffs. A purchase order (3) provides formal buyer intent and agreement of terns, forming the
basis for customs and logistics processes. Product quality statistics (1) and supplier financial position (4) are relevant for supplier
selection and monitoring but not directly for import/export processes. Responsible sourcing requires procurement professionals to
ensure correct documentation is used to avoid delays, penalties, or breaches of trade regulations.

Reference: CIPS L4M4 Study Guide (v2), LO: "Application” - documentation in international sourcing,

NEW QUESTION # 185
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