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HH #192
The Dow Theory uses ONLY:

A. High prices

B. Closing prices
C. All of the above
D. Low prices

IFf#: B

A -

Detailed Explanation:

As established in previous questions, Charles Dow believed the closing price was the most psychologically significant price of the
day, and Dow Theory analysis is based strictly on closing data.
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H #193
In point and figure charting, the ability to obtain price objectives through use of the horizontal count is a principal advantage of the:

e A. Five box reversal chart
e B. Three box reversal chart
e C. One box reversal chart
e D. All ofthe above

EE: C
TR
Detailed Explanation:

While counts can be done on 3-box charts (vertical counts), the 1-box reversal chart is historically famous for the Horizontal Count
method, where the width of the congestion pattern is measured to project the subsequent move. This is a unique feature attributed
principally to 1-box charts in classical P&F literature (like Cohen).

H #194
A system in which the investor must be able to withstand a long series of losses is known as the:

e A Parabolic system

¢ B. Directional moverment system
¢ C. Pyramiding system

¢ D. Martingale betting system

Ef#: D
BRI -
Detailed Explanation:

The Martingale system involves doubling the bet size after every loss to recover all previous losses plus a profit with a single win.
This requires an investor to have deep pockets to withstand a long series of losses and the exponential growth of the bet size.

R #195
Which of the following measures makes use of price and volume in its calculation?

A. Plurality Index

B. Ams Index

C. Money Flow Index (MFI)

D. Relative Strength Index (RSI)

EfE: C

R

Detailed Explanation:

The Money Flow Index (MFI) is a volume-weighted oscillator often described as "volume-weighted RSL" It uses both price and
volume to measure buying and selling pressure. (RSI uses price only; Arms uses breadth

/volure).

M #196
Identify the point & figure pattern highlighted below (Chart showing 3 O colunmns bottoming at same level):

A. Descending triangle

B. Symmetric triangle

C. Descending triple bottom
D. Triple bottom

IEf#: D



fEERA -

Detailed Explanation:

The chart shows three columns of Os that all stop at the exact same support level. A breakdown below this level would trigger a
Triple Bottom sell signal. (Note: The prompt asks to identify the *pattern* setup, which is the Triple Bottom formation).
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