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FINRA Securities Industry Essentials Exam (SIE) 58 & SIE s 5[5 /& (Q171-
Q176):
B #171

A registered representative (RR) at a member firm is the subject of a statutory disqualification. Which of the following statements is
true?

A. The RR is prohibited from any association or employment with a member firm unless he obtains a waiver.

B. A statutory disqualification, although reportable to CRD, does not affect employment in the securities industry.

C. The RR is prohibited from employment by a member firm in any registered capacity but is permitted to be employed in an
unregistered capacity.

¢ D. The RR is prohibited from soliciting business but is permitted to accept unsolicited orders.

EfE: A
R -

A statutory disqualification occurs if an RR has been convicted of certain crimes, violated securities laws, or been barred by a
regulatory authority. Under FINRA rules, the RR cannot associate with a member firm in any capacity unless they obtain a waiver
from FINRA.

* B is correctbecause the disqualified person must obtain a waiver to continue employment.

* AandCare incorrect because the RR is not allowed to associate with the firm in any capacity without a waiver.

* Dis incorrect because statutory disqualification directly affects the RR's employment status.

R #172
An investor sells shares ofa closed-end find at the market. Which of'the following responses best describes the net proceeds to be
received?

A. Bid price less any commission

B. Public offering price (POP) less any redemption fee
C. NAV less any redemption fee

D. Net asset value (NAV)

EfE: A

fiR .-

Step by Step Explanation:

* Closed-End Funds: Trade on exchanges like stocks, and the investor receives the bid price (market price) minus any applicable
COmMsSions.

* Incorrect Options:

* A & B: NAV applies to open-end mutual finds, not closed-end funds.

* D: POP applies to initial sales of mutual fund shares.

SEC Guidance on Closed-End Funds: SEC Closed-End Funds.

HM#173

How long are unused finds permitted to remain in a Coverdell education savings account?

A. There is no age limit preventing finds from remaining in a beneficiary's account.
B. All funds must be distributed when the beneficiary's age reaches 21 years old.
C. All finds must be distributed when the beneficiary's age reaches 59 % years old.
D. All finds must be distributed when the beneficiary's age reaches 30 years old.

IEf#: D
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RN -

Coverdell Education Savings Accounts (ESAs) require that all fnds be distributed by the time the beneficiary reaches 30 years old.
Ifthe funds are not used for qualified educational expenses, they may be subject to taxes and penalties.

* B is correct because funds must be distributed by age 30 unless transferred to another eligible family member.

* Ais incorrect as age 21 is not relevant for Coverdell ESAs.

* C is incorrect because age 59 Y2 applies to retirement accounts like IRAs.

* D is incorrect because there is a distribution deadline for Coverdell accounts.

Reference: IRS Publication 970: Tax Benefits for Education

H #174
A customer owns 100 shares of ABC with a current market value of $5.00 per share. The company undergoes a 1-for-2 reverse

split of the stock. Which of the following statements is true of the customer's holdings and the price of the stock?

e A. The customer will have 1,000 shares at $0.50 per share.
¢ B. The customer will have 200 shares at $2.50 per share.
e C. The customer will have 50 shares at $10.00 per share.
e D. The customer will have 100 shares at $5.00 per share.

EfE: C

R -

Step by Step Explanation:

* Reverse Split Calculation: A 1-for-2 reverse split reduces the number of shares by half while doubling the price per share.
* Pre-Split Holdings: 100 shares at $5.00 = $500.

* Post-Split Holdings: 50 shares at $10.00 = $500.

* Incorrect Options: The total value remains unchanged; only the number of shares and price per share adjust.

FINRA Corporate Actions Guidance: FINRA Reverse Splits.

R #175
Under FINRA rules, Ifa customer sells shares In an Investment company that Includes a contingent deferred sales charge (CDSC)
on redemptions, in which of the following ways must the deferred sales charge be reported to the customer?

A. On the trade confirmation

B. In writing, at the time of redemption
C. On the customer's account statement
D. On the broker-dealer's website

EE: A

M #176
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