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HR #102

The overall control environment is the set of

e A standards, processes, and structures that provide the basis for carrying out external control across the organization.
¢ B. risk standards, processes, and structures that provide the basis for carrying out internal control across the organization.
e (. standards, processes, and structures that provide the basis for carrying out internal control across the organization.

Ef: C

M #103

A KYC analyst is onboarding a client based in a known offShore jurisdiction. Based on the client's incorporation documentation and
statement, the purpose of the company is to hold the shares of its subsidiary. Public records and registers indicate that the registered
address is also used by multiple other legal entities. Which CDD step should the KYC analyst take?

A. Perform EDD, as the client might be a shell company.

B. Follow the regular KYC requirements as per legal form of the client
C. Ask for the client's utility bill confirming the registered address.

D. Follow the KYC requirements for the holding companies

EfE: A

fEERA -
The combination of being in an offshore jurisdiction, having a registered address shared by many entities, and acting only as a holding
company raises a high risk of the client being a shell company, requiring Enhanced Due Diligence (EDD).

HH #104
A compliance officer is tasked with building a financial institution's annual risk assessment. Which data attributes should be used to
understand inherent risk?

¢ A. Number and types of audit examinations in a year performed by the regulator C Number of control-side function
employees and business employees

¢ B. Customer types and products offered to customers

¢ C. Size of the financial institution and if it is publicly listed on an exchange

IEf#: B

TR
Inherent risk is the level of risk present before controls are applied and is influenced by factors such as the types of customers served
and the products or services offered, both of which directly affect the nstitution's exposure to financial crime risks.

M #105
Why can Trusts pose a higher risk from a financial crime perspective?

e A There is no major risk from a financial crime perspective? they are legitimate business instrument and that's why they are
legal all around the world including in the United States, and Europe.

¢ B. They can be used to mask the true owner and actual business purpose.

e C. The trustee can use a trust in order to commt financial crime.

¢ D. They are in a physical paper formand ownership is controlled by the person who possesses the physical paper in hand.

Ef#: B
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HH #106
According to the Financial Action Task Force (FATF), which step should an institution take if'a customer is unable to provide
identifying documentation without errors?

¢ A. Request an information-sharing process and provide the error to other institutions.
¢ B. Restrict similar customers from opening accounts and post a notice in the branches.
e (. Cease opening the account and consider filling a suspicious activity report.

¢ D. Continue opening the account and request additional information within 90 days.

Ef#: C

TR
FATF requires that if a customer cannot provide acceptable identifying documentation, the institution must not open the account and
should consider filing a suspicious activity report, as the inability to provide valid documents is a significant red flag,
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