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IIA Essentials of Internal Auditing Sample Questions (Q26-Q31):
NEW QUESTION # 26 
An internal audit manager of a furniture manufacturing organization is planning an audit of the procurement process for kiln-dried
wood. The procurement department maintains six procurement officers to manage
24 different suppliers used by the organization.
Which of the following controls would best mitigate the risk of employees receiving kickbacks from suppliers?

A. A pre-award financial capacity analysis of suppliers.
B. An automated computer report, organized by supplier, of any invoices for the same amount.
C. Periodic inventories of kiln-dried wood at the organization's warehouse.
D. The periodic rotation of procurement officers' assignments to supplier accounts.

Answer: D

NEW QUESTION # 27 
According to IIA guidance, which of the following best describes acceptable methods for internal auditors to obtain qualified
continuing professional education hours?

A. Volunteering in relevant professional organizations, formal education, and online training courses.
B. Volunteering in relevant professional organizations, on-line training courses, and tutoring college students.
C. Formal education, on-line training courses, and tutoring college students.
D. Volunteering in relevant professional organizations, formal education, and tutoring college students.

Answer: A

NEW QUESTION # 28 
According to the Standards, which of the following must an internal auditor take into consideration when performing an assurance
engagement of treasury operations?
I.The audit committee has requested assurance of the treasury department's compliance with a new policy on the use of financial
instruments.
II.
Treasury management has not instituted any risk management policies.
III.
Due to the recent sale of a division, the amount of cash and marketable securities managed by the treasury department has increased
by 350 percent.
IV.
The external auditors have indicated some difficulties in obtaining account confirmations.

A. I and IV only.
B. I, II, and III only.
C. II, III, and IV only.
D. I and II only.

Answer: B

NEW QUESTION # 29 
The audit committee is concerned that the small size of the internal audit activity (IAA) makes it impractical to achieve full
conformance with the Standards. To address this concern, which of the following actions is most appropriate for the CAE to take?
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A. The CAE should request the audit committee to review the Standards to identify specifically which are creating the greatest
concern.
B. The CAE should explain that conformance with the Standards is essential and not dependent upon the size of the IAA.
C. The CAE should seek sufficient funding to increase audit resources to meet the minimum requirements of the Standards.
D. The CAE should agree with the audit committee and implement only those standards appropriate to the size of the IAA.

Answer: B

NEW QUESTION # 30 
An organization has developed a large database that tracks employees, employee benefits, payroll deductions, job classifications,
and other similar information. In order to test whether data currently within the automated system are correct, an auditor should:

A. Use generalized audit software to provide a printout of all employees with invalid job descriptions.
Investigate the causes of the problems.
B. Select a sample of data to be entered for a few days and trace the data to the updated database to determine the
correctness of the updates.
C. Use test data and determine whether all the data entered are captured correctly in the updated database.
D. Use generalized audit software to select a sample of employees from the database. Verify the data fields.

Answer: D

NEW QUESTION # 31
......
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