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In fact, the overload of learning seems not to be a good method, once you are weary of such a studying mode, it’s difficult for you to
regain interests and energy. Therefore, we should formulate a set of high efficient study plan to make the F3 exam dumps easier to
operate. Here our products strive for providing you a comfortable study platform and continuously upgrade F3 Test Prep to meet
every customer’s requirements. Under the guidance of our F3 test braindumps, 20-30 hours’ preparation is enough to help you
obtain the CIMA certification, which means you can have more time to do your own business as well as keep a balance between a
rest and taking exams.

CIMA F3 Financial Strategy Sample Questions (Q422-Q427):
NEW QUESTION # 422 
LPM Company is based in Country C. whose currency is the CS
It has entered Into a contract to buy a machine in three months' time. The supplier is overseas and the payment is to be made in a
different currency from the CS
The treasurer at LPM Company is considering using a money market hedge to manage the transaction risk associated with a
payment.
The assumptions of interest rate parity apply
Which THREE of the following statements concerning the use of a money market hedge for this supplier payment are correct?

A. It manages transaction risk
B. It offers a significantly better outcome than a forward contract
C. Any opportunity to benefit from future exchange rate movements is lost.
D. lt avoids the need to find immediate finance
E. It can be tailored to match the size of the payment

Answer: A,B,E

NEW QUESTION # 423 
A company is undertaking a lease-or-buy evaluation, using the post-tax cost of bank borrowing as the discount rate.
Details of the two alternatives are as follows:
Buy option:
* To be financed by a bank loan
* Tax depreciation allowances are available on a reducing-balance basis
* Assets depreciated on a straight-line basis
Lease option:
* Finance lease
* Maintenance to be paid by the lessee
* Tax relief available on interest payments and book depreciation
Which THREE of the following are relevant cashflows in the lease-or-buy appraisal?

A. Tax relief on tax depreciation allowances
B. Maintenance payments
C. Lease payments
D. Tax relief on the book depreciation
E. Bank loan payments

Answer: A,C,D

NEW QUESTION # 424 
The ex div share price of a company's shares is $2.20.
An investor in the company currently holds 1,000 shares.
The company plans to issue a scrip dividend of 1 new share for every 10 shares currently held.
After the scrip dividend, what will be the total wealth of the shareholder?
Give your answer to the nearest whole $.
$ ? .

Answer:

Explanation:

https://www.dumpsmaterials.com/F3-real-torrent.html


2200

NEW QUESTION # 425 
A company has:
* A price/earnings (P/E) ratio of 10.
* Earnings of $10 million.
* A market equity value of $100 million.
The directors forecast that the company's P/E ratio will fall to 8 and earnings fall to $9 million.
Which of the following calculations gives the best estimate of new company equity value in $ million following such a change?

A. 

B. 

C. 

D. 

Answer: A

NEW QUESTION # 426 
A company is financed by debt and equity and pays corporate income tax at 20%.
Its main objective is the maximisation of shareholder wealth.
It needs to raise $200 million to undertake a project with a positive NPV of $10 million.
The company is considering three options:
* A rights issue.
* A bond issue.
* A combination of both at the current debt to equity ratio.
Estimations of the market values of debt and equity both before and after the adoption of the project have been calculated, based
upon Modigliani and Miller's capital theory with tax, and are shown below:



Under Modigliani and Miller's capital theory with tax, what is the increase in shareholder wealth?

A. $210 million if financed by equity
B. $50 million if financed by debt
C. $10 million irrespective of finance
D. $160 million if financed by a mixture of debt and equity

Answer: B

NEW QUESTION # 427
......
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