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CISI UAE Financial Rules and Regulations Exam Sample Questions (Q55-
Q60):

NEW QUESTION # 55
What is the minimum fine that can be levied on a person found guilty of financing an illegal organisation?

A. AED 300,000
B. AED 200,000
C. AED 250,000
D. AED 150,000

Answer: D
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Explanation:

Under Federal Law No. 20 of 2018 and relevant CISI UAE Financial Rules and Regulations, the minimum fine imposed on a
person convicted of financing an illegal organisation is AED 150,000. This penalty underscores the seriousness with which the UAE
treats the crime of funding illegal or terrorist entities.

Alongside financial sanctions, convicted individuals may face imprisonment and other legal consequences.

These stringent penalties are part of the UAE's commitment to combating terrorism financing and protecting national and international
security.

Reference: CISI UAE Financial Rules and Regulations - AML Criminal Sanctions, Section 8.4.5 (2023).

NEW QUESTION # 56
‘Why would the Authority board resolve temporarily to halt trading in the shares of any company?

A. A threat to the proper and regular working of that market arises

B. It transpires that the spouse of a board member is a director of that entity

C. It does not have the technical equipment necessary to conduct its activity electronically
D. A written complaint is made relating to a market activity

Answer: A

Explanation:

The Authority board may decide to temporarily halt trading in the shares of a company if a threat to the proper and regular working
of that market arises. This action is taken to ensure the integrity of the market and protect investors from any disruption caused by
irregularities or unexpected events. Such threats could include issues like system failures, significant market manipulation, or events
that might cause unfair trading conditions.

Halting trading is a precautionary measure that ains to stabilize the market, allowing time for the issue to be resolved before trading
resunes.

Reference: CISI UAE Financial Rules and Regulations - Trading Halts and Market Integrity, Section 3.4.2 (2023).

NEW QUESTION # 57
Ifin-kind shares are provided when the find is founded; if the subscription fails and there is no special agreement, who would bear
the expenses?

A. Founders

B. Auditors

C. Share providers
D. Evaluators

Answer: A

Explanation:

According to CIST UAE Financial Rules and Regulations, when in-kind shares are provided at fund inception and the subscription
fails, the founders bear the related expenses in the absence of any special agreement. This allocation reflects the founders'
responsibility in establishing and capitalizing the find and absorbing initial setup costs, including those related to failed subscriptions.
Share providers, auditors, or evaluators are not typically liable for such expenses unless contractual terms explicitly assign such
responsibility. This regulatory stance encourages clarity and accountability in fund founding arrangements.

Reference: CISI UAE Financial Rules and Regulations - Investment Funds Incorporation and Expense Allocation, Section 6.2.11
(2023).

NEW QUESTION # 58
Why would a transaction to purchase securities be declared null and void?

A. The investor has a conviction of an offence of dishonour
B. It was the result of a rumour being spread

C. The individual is a former employee

D. The Authority has levied a penalty for delay of payment

Answer: B



Explanation:

A transaction to purchase securities could be declared null and void if it was the result of a rumour being spread. According to the
CISI UAE Financial Rules and Regulations, transactions based on market manipulation, misinformation, or rumors that mislead
mvestors and distort the market are considered mvalid.

The integrity of the financial markets depends on transparency and the accuracy of the information that drives trading decisions.
Therefore, if a transaction is found to have been influenced by rumors, it could be declared void to maintain fairmess and prevent
manipulative practices.

Reference: CISI UAE Financial Rules and Regulations - Market Manipulation and Invalid Transactions, Section 6.3.2 (2023).

NEW QUESTION # 59
A public real estate nvestment fund must distribute at least what percentage of the achieved net profits every year, to the holders of
its units?

A. 50%
B. 100%
C.75%
D. 80%

Answer: D

Explanation:

The CISI UAE Financial Rules and Regulations specify that public real estate mvestment fimds are mandated to distribute a minimum
0f 80% of their achieved net profits annually to unit holders. This distribution requirement ensures that mvestors receive regular
income from the fund's operations, promoting investor confidence and fainess. It also aligns with the principle of pass-through
taxation and transparency in find performance. The regulation balances income distribution with fund sustainability, allowing the
retention of a portion of profits for operational needs and growth.

Reference: CISI UAE Financial Rules and Regulations - Real Estate Investment Funds, Profit Distribution Requirements, Section
6.7.2 (2023).
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