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R #91
Which of'the following is a method of identity theft prevention that is recommended for individuals?

¢ A Only use emnil to send personal information when contacting reputable organizations.
¢ B. Install security updates and patches for personal computers annually.

¢ C. Do not reuse passwords for more than two accounts.

¢ D. Use biometric authentication when it is available.

EE: D
iR
Detailed Explanation:

* Rationale for Correct Answer: Biometric authentication (fingerprints, facial recognition) is one of the strongest defenses against
identity theft. It prevents unauthorized logins even if passwords are compromised.

* Analysis of Incorrect Options:

* A - Password reuse should be avoided altogether, not just limited.

* B - Updates should be installed promptly, not annually.

* C - Personal information should rarely, if ever, be transmitted via email, even with reputable companies.

* Key Concept: Identity theft prevention through strong authentication.

Reference: ACFE Manual, Fraud Prevention and Deterrence - Identity Theft Controls.

B #92

Delivery has not occurred or services have not been rendered when:

A.BothA &B

B. A written order exists but contains a right of return.

C. Until installation and customer testing and acceptance has occurred.
D. Neither A nor B

Ef: A

fEEL:

Detailed Explanation:

* Rationale for Correct Answer:Revenue recognition requires that delivery has occurred or services have been rendered. If
installation, testing, and customer acceptance have not occurred (A), or if a written order exists but with a right of return (B),
delivery is not considered complete. Both scenarios prevent proper revenue recognition. Hence, the correct answer is C. Both A &
B.

* Analysis of Incorrect Options:

* A - Correct condition, but incomplete.

* B - Correct condition, but incomplete.

* D. Neither A nor B - Incorrect, as both conditions do prevent recognition.

* Key Concept:Revenue recognition fraud risks - recognizing revenue prematurely.

Reference:ACFE Fraud Examiners Manual (2020 International Edition), Financial Statement Fraud - Improper Revenue

Recognition.

HH #93
Which of the following is NOT a red flag of register disbursement schemes?

A. Cashiers are authorized to void their own transactions.

B. There are gaps in the transaction numbers on the register log,

C. Voids just over the review limit have been approved by a supervisor.
D. Personal checks from cashiers are found in the cash regjster.

IEf#: D

A -

Detailed Explanation:

* Rationale for Correct Answer: Finding personal checks in the cash register is unusual, but it does not specifically indicate a register
disbursement scheme (such as false refinds or voids). The other options are classic red flags for such schemes.



* Analysis of Incorrect Options:

* A - Missing transaction numbers suggest manipulation.

* C - Excessive voids near approval limits indicate fraud concealment.

* D - Allowing cashiers to void their own sales creates opportunity for abuse.

* Key Concept: Register disbursement schemes and their red flags.

Reference: ACFE Manual, Fraudulent Disbursements - Register Disbursement Schemes.

H #94
Larceny by Fraud or deception means that:

A. Creates or reinforce a false impression

B. Fails to disclose a known lien, adverse claim or other legal impediment
C. Fails to correct a false impression

D. All of the above

Ef#: D

B #95

and are used to increase (or decrease) the equity account.

A. Journal Entries & Credit

B. None ofall

C. Journal Entries & transactions
D. Journal Entries & Debit

M
R

: C
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