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NEW QUESTION 32
In which of the following section of a specification, reguirements for training to use the equipment
will be set out?

= A lmple
= B. Issue reference

=« (. Performance

« D Consultation requirements

Answer: A

Explanation:

Implementation is a substantive requirement which covers the following anas:

- 'Will there be a need to train the staff to usa the equipment?

- Are there integration requirements with other systems or processes?

- How will this wark?

- What are the timescabes?

= A detiibed method statements sequined?

Consultation requirements regards to explicitness of compliance with any rational or local legal
requirements Reforence:

o2 AC2]

NEW QUESTION 33
Which of the fallowing is requlated by standard 150 140017

= . Enviror
= C. Quality i
+ [}, Energy management

Answor: B
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CIPS Commercial Contracting Sample Questions (Q54-Q59):

NEW QUESTION # 54

Which of'the following clauses addresses fraud, bribery and corruption?

The Company has undertaken commercially reasonable efforts to elimmate Conflict Minerals from each Company Product and any
products currently proposed to be manufactured by the Company or on its behalf'in the future. "Conflict Minerals" means columbite-
tantalite (coltan),cassiterite, gold, wolframite, or their derivatives, which originate in the Democratic Republic of the Congo or other
country the exploitation and trade of which is determined by the United States to be financing conflict in the Democratic Republic of
the Congo or other country.

e A. Customer will be responsible for and shall ensure that while Service Provider employees, agents or contractors are on
Customer's premises, all proper and legal health and safety precautions are in place and fully operational to protect such
persons.

e B. Agreement in providing such services and each Party shall remain primarily liable to the other Party for the performance of
such subcontractor.

e C. Nothing in this Agreement shall prevent a Party from utilizing the services of any subcontractor as it deenms appropriate to
perform ts obligations under this Agreement; provided, however, that each Party shall require its subcontractors to comply
with all applicable terms and conditions of this

e D. Fach Party hereby undertakes that, at the date of the entering into force of the Contract, itself, its directors, officers or
employees have not offered, promised, given, authorized, solicited or accepted any undue pecuniary or other advantage of
any kind in any way connected with the Contract and that it has taken reasonable measures to prevent subcontractors, agents
or any other third parties, subject to its control or determining influence, from doing so.

Answer: D

Explanation:

This question is intended to let students know about how contractual clauses regarding ethical issues is constructed. The exam paper
may not ask about this.

"Each Party hereby undertakes that, at the date of the entering into force of the Contract, itself, its directors, officers or employees
have not offered, promised, given, authorized, solicited or accepted any undue pecuniary or other advantage of any kind in any way
connected with the Contract and that it has taken reasonable measures to prevent subcontractors, agents or any other third parties,
subject to its control or determining influence, from doing so.™: This is a clause addressing fraud, bribery and corruption. It is created
to prevent any undue act by contracting parties. You may find other anti-corruption clause samples in this document.

"Nothing in this Agreement shall prevent a Party from utilizing the services of any subcontractor as it deems appropriate to perform
its obligations under this Agreement; provided, however, that each Party shall require its subcontractors to comply with all applicable
terms and conditions of this Agreement in providing such services and each Party shall remain primarily liable to the other Party for
the performance of such subcontractor.": This clause is used to control the subcontracting and subcontractors.

"Customer will be responsible for and shall ensure that while Service Provider employees, agents or contractors are on Customer's
premises, all proper and legal health and safety precautions arein place and fully operational to protect such persons.": This clause is
used to ensure health and safety standards.

"The Company has undertaken commercially reasonable efforts to eliminate Conflict Minerals from each Company Product and any
products currently proposed to be manufactured by the Company or on its behalf in the future. "Conflict Minerals" means columbite-
tantalite (coltan), cassiterite, gold, wolframite, or their derivatives, which originate in the Democratic Republic of the Congo or other
country the exploitation and trade of which is determined by the United States to be financing conflict in the Democratic Republic of
the Congo or other country.™ This is a clause addressing conflict minerals.

Reference: CIPS study guide page 164-166
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NEW QUESTION # 55
Which of the following will be always automatically deemed as a consideration?

¢ A. Promise to perform over and above an existing obligation
¢ B. Inplied consideration


https://www.validtorrent.com/L4M3-valid-exam-torrent.html

e (. Past consideration
¢ D. Promise given to a third party

Answer: A

Explanation:

Consideration only appears in common law countries. Below are some examples of what is and what is not consideration:

- Past consideration is something that has already been done or given. This cannot act as consideration

- Implied consideration: if the detail of a promise to pay is expressed after the provision of goods or services, but there is an
implication that such promise would be forthcoming, this may (depending on the facts) be valid consideration.

- A promise given to a third party: this is not normally consideration, and is based on a concept known as privity of contract. Anyone
who is not a party to the contract, even if they are beneficiary of it, cannot sue if the terms of the contract are breached.

- A promise to perform over and above an existing obligation: This is always consideration Reference:

- Consideration & Promissory Estoppel

- CIPS study guide page 36-40
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NEW QUESTION # 56
Which of'the following is a key element for the development of a contract?

A. Budget approval

B. Managing suppliers

C. Scoping specifications
D. Contract management

Answer: C

Explanation:

Scoping specifications are fundamental in the development of a contract as they define the requirements, standards, and expectations
for the goods or services to be provided. This clarity ensures that both parties have a mutual understanding of the deliverables, which
is essential for a legally binding agreement. While contract management and supplier management are critical post-contract award
activities, and budget approval is an internal process, scoping specifications directly contribute to the contract's formation.
Reference:CIPS 14M3 Commercial Contracting Study Guide, Chapter 2, Section 2.1.1 - Drafting of specifications to forma
binding legal document.

NEW QUESTION # 57
When a supplier signs an insurance policy with an insurance company, which of the following is transferred to insurance company?

A. Risk

B. Legal responsibility

C. Right

D. Contractual obligation

Answer: A

Explanation:

An insurance policy transfers a specific set of risks such as the fire and flood risk for a particular asset.
The legal liability does not transfer to the insurance company (known as insurer).

Reference: CIPS study guide page 150
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NEW QUESTION # 58
Since services are intangible, so KPIs for services must be qualitative in all circumstances. Is this statement correct?

e A. No, KPIs for services must always be quantitative so that they can be measured easily

e B. Yes, quantitative KPIs are limited to timeliness of supply of goods, defective rates and in-full quantities, which are applied
to monitor supplier of physical goods

e C. No, some KPIs for services are measurable by means of outcome, time and space performed



¢ D. Yes, the only measure mattered to supply of services is end-users' satisfaction
Answer: C

Explanation:

KPIs are used to monitor supplier's performance. They can be qualitative or quantitative. Of course, service providers can be
monitored by quantitative KPIs regarding the outcome achieved (such as uptime in IT contracts), timeliness of deliveries (such as in
construction contracts)...

Reference:

LO2,AC22

NEW QUESTION # 59
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