
Money-Back Guarantee: We Stand Behind Our ESG-
Investing Certificate in ESG Investing Practice Test

BONUS!!! Download part of ValidVCE ESG-Investing dumps for free: https://drive.google.com/open?
id=1mC3xxWhcZwCjQ8eRlgf9o0PXItcHv4Ed

Our ESG-Investing study materials are closely linked with the test and the popular trend among the industries and provide all the
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functions can help you get an all-around preparation for the test. Our online customer service replies the clients’ questions about our
ESG-Investing Study Materials at any time. So our ESG-Investing study materials can be called perfect in all aspects.
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Investing Exam Materials really hope that every user can pick the right ESG-Investing study guide for them. If you really lack
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CFA Institute Certificate in ESG Investing Sample Questions (Q465-Q470):
NEW QUESTION # 465 
Which of the following is part of the ASEAN Taxonomy for an economic activity to be considered environmentally sustainable?

A. A principles-based Foundation Framework, which is applicable to all ASEAN member states
B. Complying with minimum, ASEAN-specified social and governance safeguards
C. Contributing substantially to at least one of the six environmental objectives

Answer: C

Explanation:
For an economic activity to be considered environmentally sustainable under the ASEAN Taxonomy, it must contribute substantially
to at least one of the six environmental objectives.
ASEAN Taxonomy: The ASEAN Taxonomy for Sustainable Finance provides a classification system to determine which activities
can be considered environmentally sustainable.
Environmental Objectives: These six environmental objectives typically include areas such as climate change mitigation, climate
change adaptation, sustainable use and protection of water and marine resources, transition to a circular economy, pollution
prevention and control, and protection and restoration of biodiversity and ecosystems.
Contribution Requirement: An activity must make a significant contribution to at least one of these objectives to be classified as
sustainable. This ensures that the activity aligns with broader environmental goals and promotes sustainability across the region.
CFA ESG Investing Reference:
The CFA Institute's materials on sustainable finance frameworks highlight the importance of substantial contributions to specific
environmental objectives to classify an activity as sustainable. This approach ensures clarity and consistency in sustainable finance
across different regions.
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NEW QUESTION # 466 
ESG performance attribution:

A. Can be decomposed using Brinson and risk factor attribution.
B. Is simple to apply within fixed-income portfolios.
C. Can be measured using commercially available tools.

Answer: A

Explanation:
ESG performance attribution is used to measure the impact of ESG factors on investment returns.
Why C (Brinson and risk factor attribution) is correct:
The Brinson model decomposes portfolio returns into allocation and selection effects.
Risk factor models help determine whether ESG factors explain investment performance.
Why not A or B?
A is incorrect-ESG attribution in fixed-income portfolios is complex due to limited data and different risk structures.
B is incorrect-commercial ESG tools exist, but attribution still requires custom modeling.
References:
CFA Institute: ESG Performance Attribution Guide (2023)

NEW QUESTION # 467 
A globally aging population has resulted in the ratio between the active and inactive parts of the workforce to:

A. increase.
B. decrease.
C. remain about the same.

Answer: B

Explanation:
As the global population ages, the proportion of the workforce that is active has decreased, with more people retiring. This has
significant implications for economic growth, pensions, and healthcare systems. (ESGTextBook[PallasCatFin], Chapter 4, Page
190)

NEW QUESTION # 468 
An analyst would most likely increase a company's discount rate if the company:

A. Has strong ESG practices
B. Faces significant environmental litigation
C. Is well-positioned to benefit from ESG opportunities

Answer: B

Explanation:
If a company faces significant environmental litigation, an analyst would likely increase the discount rate to account for the higher risk
and uncertainty. Litigation can result in financial penalties, operational disruptions, and reputational damage, all of which could
negatively impact future cash flows.
ESG Reference: Chapter 7, Page 361 - ESG Analysis, Valuation & Integration in the ESG textbook.

NEW QUESTION # 469 
Pension funds are most likely classified as:

A. asset managers
B. fund promoters
C. asset owners



Answer: C

Explanation:
Pension funds are typically classified as asset owners.
Asset owners (A): Pension funds manage and invest assets on behalf of their beneficiaries. They have significant capital and are
responsible for making investment decisions, often delegating management to external asset managers.
Fund promoters (B): Fund promoters are entities that market and promote investment funds but do not necessarily own the assets
themselves.
Asset managers (C): Asset managers are entities that manage investment portfolios on behalf of asset owners.
While pension funds may have internal asset management capabilities, they are primarily asset owners.
References:
CFA ESG Investing Principles
Definitions of asset owners, fund promoters, and asset managers in the investment industry

NEW QUESTION # 470
......
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sudden change. However, our ESG-Investing Exam Questions can stand by your side. And we are determined to devote ourselves
to serving you with the superior ESG-Investing study materials. You can have a try on the free demo of our ESG-Investing exam
questions, you can understand in detail and make a choice.
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