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Normally, you will come across almost all of the IFC real questions on your usual practice. Maybe you are doubtful about our IFC
guide dumps. We have statistics to tell you the truth. The passing rate of our products is the highest. Many candidates can also
certify for our IFC Study Materials. As long as you are willing to trust our IFC preparation materials, you are bound to get the IFC
certificate. Life needs new challenge. Try to do some meaningful things.

CISI IFC Exam Syllabus Topics:

Topic Details

Topic 1
Ethics, Compliance, and Mutual Fund Regulation: This domain addresses ethical standards and regulatory
requirements for advisors, covering professional conduct, compliance obligations, conflicts of interest,
disclosure requirements, and rules established by regulators and self-regulatory organizations.

Topic 2
The Know Your Client Communication Process: This domain focuses on gathering and documenting client
information to ensure suitable recommendations, including understanding financial situations, investment
objectives, risk tolerance, and maintaining ongoing communication with clients.

Topic 3
Introduction to the Mutual Funds Marketplace: This domain covers the structure of Canada's mutual fund
industry, including key participants like manufacturers, distributors, and regulators, along with distribution
channels and the regulatory framework governing the industry.
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Topic 4
The Modern Mutual Fund: This domain examines mutual fund structures, types, and operations, covering
equity, fixed income, balanced, and specialty funds, their legal structures, pricing mechanisms, purchase
processes, and associated fees.

Topic 5
Understanding Investment Products and Portfolios: This domain explores various investment products
including stocks, bonds, and securities, along with portfolio construction principles, asset allocation
strategies, and how different products work together to meet client objectives.

Topic 6
Analysis of Mutual Funds: This domain addresses evaluation tools and techniques for mutual fund
performance, including quantitative measures like returns and risk metrics, and qualitative factors like
manager experience and investment style.
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Here’s The Proven And Quick Way To Get Success In CISI IFC Exam
Users of ITExamDownload software can attempt multiple Investment Funds in Canada (IFC) Exam (IFC) practice exams to assess
and improve preparation for the examination. Customers can view their previous attempts' scores and see their mistakes. It helps test
takers take the final Investment Funds in Canada (IFC) Exam (IFC) exam without making mistakes. The web-based version of the
IFC practice exam can be taken online. It means you can take this mock test via any browser like MS Edge, Firefox, Chrome,
Internet Explorer, and Safari.

CISI Investment Funds in Canada (IFC) Exam Sample Questions (Q471-
Q476):
NEW QUESTION # 471 
Evan owns retractable preferred shares of Ingram Corp. Which statement CORRECTLY describes a key feature of Evan's shares?

A. Allows Ingram Corp to buy back the preferred shares at a pre-determined price within a defined period.
B. Offers Evan the opportunity to receive additional dividends if Ingram Corp's profit exceeds a stated level.
C. Gives Evan the option to convert the Ingram Corp preferred shares into a fixed number of common shares at a
predetermined price within a specified period.
D. Entitles Evan to sell the shares back to Ingram Corp at a pre-determined price and time in the future.

Answer: A

Explanation:
Retractable preferred shares are a type of preferred stock that lets the issuer force the redemption of the shares at a set price and
time. The issuer can pay cash or common shares to the retractable preferred shareholders.
References = Retractable Preferred Shares: What it is, How it Works, Example, What are Retractable Preferred Shares? Definition,
And How Does it Work? - CFAJournal, Retractable Preferred Shares | Example
| Feature - Accountinguide

NEW QUESTION # 472 
On which of the following does the Personal Information Protection and Electronic Documents Act (PIPEDA) impose requirements?

A. departments and agencies of the Government of Canada
B. organizations in the private sector subject to federal regulation
C. consumers
D. departments and agencies of provincial governments

Answer: B

Explanation:
The Personal Information Protection and Electronic Documents Act (PIPEDA) is a federal law that imposes requirements on the
collection, use, and disclosure of personal information by organizations in the private sector that are subject to federal regulation,
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such as banks, telecommunications, transportation, and broadcasting. PIPEDA also applies to organizations that operate in
provinces or territories that do not have substantially similar privacy legislation, such as Alberta, British Columbia, and Quebec.
PIPEDA does not apply to consumers, departments and agencies of the Government of Canada, or departments and agencies of
provincial governments, as they are governed by other privacy laws or regulations12 References = Canadian Investment Funds
Course, Unit 7: The Regulatory Environment, Lesson 3: Privacy Legislation, Section 7.3.1: Personal Information Protection and
Electronic Documents Act (PIPEDA) 1; Office of the Privacy Commissioner of Canada website

NEW QUESTION # 473 
Zofia has held units of the ABC Monthly Income fund for many years and has reinvested all distributions by purchasing additional
units. During this period, she received $2,500 in reinvested dividends. She originally purchased $10,000 of fund units, and after
several years, the portfolio value rose to $15,000. What is the tax consequence if Zofia decides to sell her units?

A. The capital gain will be $5,000.
B. The cumulative distributions will be taxed separately as an investment dividend when she sells her units.
C. The NAVPS will be increased by the amount of the cumulative distributions.
D. The adjusted cost base would be $12,500.

Answer: D

Explanation:
When distributions from a mutual fund are reinvested (rather than taken in cash), they are not taxed again at the time of reinvestment.
Instead, they increase the adjusted cost base (ACB) of the investment. This is important because when the investor eventually sells
the mutual fund units, the capital gain (or loss) is calculated as:
Capital Gain = Proceeds of Disposition - Adjusted Cost Base - Expenses Incurred to Sell In Zofia's case:
* Original investment = $10,000
* Reinvested distributions = $2,500 (which increases the ACB)
* Therefore, ACB = $10,000 + $2,500 = $12,500
* Proceeds of sale = $15,000
* Capital gain = $15,000 - $12,500 = $2,500
Thus, the correct answer is D, because $12,500 is the adjusted cost base and the capital gain on sale would be
$2,500, not $5,000.
This is clearly stated in the Investment Funds in Canada material where it explains that reinvested distributions increase the investor's
ACB and are not separately taxed at the time of disposition.

NEW QUESTION # 474 
Louis is the portfolio manager for Quattro Fund. The mandate of the mutual fund is to invest in a combination of cash, fixed income,
and equity securities; however, Louis has the ability to adjust the portfolio according to market conditions. If Louis feels that interest
rates will fall, he could invest the whole portfolio in equities. If he feels the market is too high, he could take profits and sit totally in
cash.What type of mutual fund is Quattro Fund?

A. balanced fund
B. Canadian equity fund
C. commodity pool
D. asset allocation fund

Answer: D

Explanation:
An asset allocation fund is a type of mutual fund that invests in a combination of cash, fixed income, and equity securities, but has the
flexibility to adjust the portfolio according to market conditions and the fund manager's outlook. The fund manager can change the
asset mix to take advantage of opportunities or reduce risks in different asset classes and markets. The fund's objective is to achieve
a balanced risk-return profile by diversifying across different assets and investment styles. Quattro Fund is an example of an asset
allocation fund, as it can invest in cash, fixed income, and equity securities, and Louis can adjust the portfolio according to his views
on interest rates and the market.
Canadian Investment Funds Course, Unit 6, Section 6.2; 4; 5; 6

NEW QUESTION # 475 



Which exemplifies the tendency of mutual fund companies to shut down poor performing funds?

A. Survivorship bias
B. Standard lot
C. Short selling
D. Standby underwriting

Answer: A

Explanation:
Comprehensive and Detailed Explanation From Exact Extract:
Survivorship bias occurs when poor-performing funds are closed, excluding them from performance rankings and inflating the
perceived performance of surviving funds. The feedback from the document states:
"All comparison universes also exhibit some degree of survivorship bias no matter how carefully the universes are constructed.
Survivorship bias develops as defunct portfolios drop out and are excluded from rankings in subsequent quarters. A performance
universe is essentially a universe of survivors." Reference:Chapter 14 - Understanding Mutual Fund PerformanceLearning
Domain:Evaluating and Selecting Mutual Funds

NEW QUESTION # 476
......
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