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CISI IFC Exam Syllabus Topics:

Topic Details

Topic 1
Evaluating and Selecting Mutual Funds: This domain covers the systematic process of choosing appropriate
mutual funds based on client needs, including selection criteria, cost considerations, performance history,
and ongoing portfolio monitoring and rebalancing.

Topic 2
Understanding Alternative Managed Products: This domain introduces investment products beyond
traditional mutual funds, including ETFs, segregated funds, and hedge funds, examining their features,
structures, benefits, risks, and regulatory treatment.

Topic 3
Ethics, Compliance, and Mutual Fund Regulation: This domain addresses ethical standards and regulatory
requirements for advisors, covering professional conduct, compliance obligations, conflicts of interest,
disclosure requirements, and rules established by regulators and self-regulatory organizations.

Topic 4
Analysis of Mutual Funds: This domain addresses evaluation tools and techniques for mutual fund
performance, including quantitative measures like returns and risk metrics, and qualitative factors like
manager experience and investment style.

Topic 5
The Modern Mutual Fund: This domain examines mutual fund structures, types, and operations, covering
equity, fixed income, balanced, and specialty funds, their legal structures, pricing mechanisms, purchase
processes, and associated fees.

CISI Investment Funds in Canada (IFC) Exam Sample Questions (Q336-
Q341):
NEW QUESTION # 336 
Michael had invested in several mutual funds, most of which have appreciated in value. He is not sure if he needs to report the gain
as capital gains when he files his income tax return.
What would you tell Michael?

A. Capital gains are taxed when they are realized.
B. Capital gains are not subject to tax.
C. Capital gains are taxed only on equity mutual funds.
D. He has to report any unrealized capital gains each year.

Answer: A

Explanation:
Michael, capital gains are the profits you make when you sell an asset that has increased in value. For example, if you bought a
mutual fund for $1,000 and sold it later for $1,500, you have a capital gain of $500.
Capital gains are taxed only when they are realized, which means when you actually sell the asset and receive the proceeds. You do
not have to report any unrealized capital gains, which are the potential profits you would make if you sold the asset at its current
market value. Capital gains are taxed on all types of mutual funds, not just equity funds. However, the amount of capital gains you
have to report may vary depending on the type of fund and how often it distributes its gains to investors. Capital gains are not tax-
free, but they are taxed at a lower rate than other types of income. You only have to pay tax on 50% of your net capital gains, which
is the total capital gains minus the total capital losses in a year. For more information on how to calculate and report your capital
gains, you can refer to the Canada Revenue Agency website1 or consult a tax professional.
1: Canadian Investment Funds Course, Chapter 9: Taxation of Investment Income2

NEW QUESTION # 337 
Catarina is a Dealing Representative for Ethical Financial which represents 20 different mutual fund families.
Darlene is a fund manager from one of those mutual fund families and wants to send a gift card to Catarina as a symbol of
appreciation. Ethical Financial's policies and procedures manual (PPM) require that Catarina decline the gift.
What method of addressing conflict of interest is being used by Ethical Financial?
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A. Control
B. Avoidance
C. Potential
D. Disclosure

Answer: B

Explanation:
Avoidance is a method of addressing conflict of interest by preventing it from occurring in the first place.
Ethical Financial's policies and procedures manual (PPM) require that Catarina decline the gift from Darlene, which is a potential
source of conflict of interest. By doing so, Catarina avoids any appearance of favouritism or bias towards Darlene's mutual fund
family. (Canadian Investment Funds Course, Chapter 2, Section 2.3)
:
Canadian Investment Funds Course, Chapter 2, Section 2.3: Conflicts of Interest IFSE Institute: Conflicts of Interest1

NEW QUESTION # 338 
You have been researching Canadian equity mutual funds for a new client. You come across the following information.

What can you conclude from this information?

A. Chamberlain Equity Fund has lower volatility since its 5-year annualized return is higher.
B. Fontaine Equity Fund has a lower risk level since its Sharpe Ratio is lower.
C. Fontaine Equity Fund is a better fund because it has a higher quartile ranking.
D. Fontaine Equity Fund's higher MER contributes to its lower 5-year annualized return.

Answer: D

Explanation:
The management expense ratio (MER) is the percentage of a fund's assets that is paid to the fund manager for operating and
managing the fund. A higher MER means that more of the fund's returns are eaten up by fees, leaving less for the investors.
Therefore, Fontaine Equity Fund's higher MER of 2.99% contributes to its lower 5-year annualized return of 11.25%, compared to
Chamberlain Equity Fund's MER of 2.57% and 5- year annualized return of 13.42%. Therefore, D is the correct answer. ,
Management Expense Ratio (MER):
Definition and How It Works - Investopedia

NEW QUESTION # 339 
As it pertains to fixed-income securities, which yield metric factors in cash flows relative to ongoing bond prices rather than the initial
amount invested?

A. Current



B. Dividend
C. Effective
D. Earnings

Answer: A

Explanation:

NEW QUESTION # 340 
If the Consumer Price Index (CPI) was 140.6 last year and 146.9 this year, what was the inflation rate over the year?

A. 5.20%
B. 4.12%
C. 4.48%
D. 6.04%

Answer: C

Explanation:
The inflation rate is calculated by subtracting the previous year's CPI from the current year's CPI, dividing by the previous year's
CPI, and multiplying by 100. In this case:
(146.9 - 140.6) / 140.6 = 6.3 / 140.6 # 0.0448 or 4.48%.
The feedback from the document confirms:
"To calculate the rate of inflation over a period of time one must subtract the CPI at the beginning of the period from the CPI at the
end of the period and then divide the result by the CPI at the beginning of the period. In this example, the solution can be derived as
follows: (146.9 - 140.6) / 140.6." Reference: Chapter 3 - Economic PrinciplesLearning Domain: An Introduction to the Mutual
Funds Marketplace

NEW QUESTION # 341
......
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