CMT Association CMT-Level-IffJ P B E B E: CMT
Level 1 Exam - It-Passportsik & {Ralt

CMT Level 1 Exam With 100% Correct
And Verified Answers 2024

What are the basic tenets of Dow Theary - Correct Answer-1,) The averages discount
evarything

2.} The markel has lhree trends

3.) Major trends have three phasas

4.) The averages must confirme each othar

5.) Violume musl confinm lrand

G6.) A trend bs in effect unlil it grves definitive signals that i has reversed

Technical Analysis by Firkpatrick - Comect Answer-The study of prices in freely traded
markets with the intent of making proftable trading or investment decisions
-Hirkpalrick

Basic Assumplions of Technical Analysis by Edwards & Magee - Cormect Answar--Stock
prices ane datermined solely by the interaction of demand and supply

-Stock prices tend to move in trends

-Shifts in demand and supply cause reversals in trends

-Shifts in demand and supply can be detected in charts

-Chart pattems fend (o repeal themsalves

Technical Analysts belleve.., - Comrect Answar—"the market is always comect”
-that all faciors (Fundamental) are atready factored indo the demand and supply curves
and, thus, the price of the company’s Slock

The Art of Technical Analysis by Pring - Comect Answer—is to identily trend changas at
an early siage and to maintain &n investiment positon until the weight of the evidence
indicates that the lrend has reversed, (Pring, 2002)

What is Technical Analysis usad for? - Comrect Answer-io delerming the trend, when it
is changing, when it has changed, when to enter a8 position, when lo exit & position, and
the analysks is wrong and (he position mus be closad.

~Hirkpalrick

Trend - Coract Answer-- a directional movement of prices thal remamns in effect long
anough o be entified and siill playable

- A trend must be recognized early and be long enough for the technician to profit
~Harpalrick

How are trands identified? - Correct Answer-Linaar Least-Squane regnession

-Mowving Averages
-Trend lines
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HH #243
As per the theory of contrary opinion, a high degree of consensus normally precedes a:

A. Short-term consolidation

B. Trend continuation

C. Trend reversal

D. Pause within an existing trend

EfE: C
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Detailed Explanation:

When consensus is high (e.g., 90% bullish), the market is saturated. The trend cannot continue because there are no new buyers.
This extreme sentiment typically marks a market top (or bottom), preceding a major trend reversal.

R #244
In a 10-day simple moving average, each day's price is assigned a weighting 0of7576

A. 20%8384
B. 5%7980
C. 1%7778
D. 10%8182

IEf#: D
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Detailed Explanation:8788

A "Simple" Moving Average (SMA) assigns equal weight to all data points in the lookback period. For a 10- day SMA, the
calculation is 1 divided by 10, which equals 10% weight for each da89y.90

HR #245
Which is NOT true of a buying climax?

A. Prices mitially rise sharply

B. The close is near the low end of the daily range
C. Volunre is very heavy

D. Prices fall sharply at first

IEf@E: D
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Detailed Explanation:

A buying climax occurs at the top of an uptrend. It is characterized by a sharp rise in prices (not a fall) accompanied by heavy
volume and often positive news. The reversal happens when the price closes near the low of the day despite the high volurme,
indicating sellers have overwhelmed buyers. Therefore, "Prices fall sharply at first" is the incorrect statement.
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Who gave the name 'Dow Theory' to the thoughts put forward by Charles Dow?

e A. William Hamilton
* B. Robert Rhea

¢ C. Richard Wyckoff
e D. Samuel Nelson

Ef#: D
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Detailed Explanation:

Charles Dow never wrote a book called "Dow Theory." He wrote editorials. It was Samuel Nelson, in his

1902 book The ABC of Stock Speculation, who first coined the term "Dow's Theory" (later Dow Theory) to describe Dow's
concepts. 161162

H #247
Identify the following "Double-Three" combination pattern as per the Elliott Wave Theory (Chart showing W- X-Y structure):

A. Zigzag, flat, flat

B. Zigzag, zigzag, flat
C. Zigzag, flat, zigzag
D. Flat, Zigzag, zigzag

Ef#: B

A :

Detailed Explanation:

The structure is a complex correction (W-X-Y).

* Wave W: Subdivides 5-3-5 (Zigzag).

* Wave X: Connector (Zigzag).

* Wave Y: Sideways structure (Flat).

Therefore, the combination is Zigzag, Zigzag, Flat (often called a Double Three or Double Zigzag depending on specific subdivision,
but "Zigzag-Zigzag-Flat" fits the label options).
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