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E R #289
Which is TRUE of double tops?
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A. They often occur at market bottons

B. Height is often used as a measuring objective313233

C. There are two identifiable peaks at very different price levels
D. Volurre is lighter during the first peak

IEf#: B

R -

Detailed Explanation:373839

For a Double Top:404142

* Peaks should be at roughly the same level (contradicts A).434445

* Volurre is usually heavier on the first peak and lighter46on the second (contradicts B).4748

* They occurd9at market tops (contradi5Octs C).

* True:Theheightof the pattern (Peak to Valley) is projected downward from the breakdown point to calculate the minimum price
objective.

M #290
A breakaway gap usually:

A. Occurs at the end of an important price move40

B. Provides a major divergence signal39

C. Occurs during the accumulation phase of a market cycle37
D. Signals the beginning of an important price move38

Ef#: D

fERL:

Detailed Explanation:42

Breakaway gaps occur when prices gap out of a tradinid3g range or consolidation pattern (like a triangle or rectangle). They signal
the beginning of a significant new trend or price move and are often not filled immediately.

R #291
Which moving average(s) assign GREATER weight to the most recent data?

e A Weighted

e B.BothBand C
¢ C. Exponential
e D. Sinple

EfE: B

R :

Detailed Explanation:

* Simple MA: Equal weight.

* Weighted MA: Assigns linear incremental weight to recent data.

* Exponential MA: Assigns exponential weight to recent data.

Both Weighted and Exponential moving averages are designed to reduce lag by emphasizing recent prices.

HH #292
The moving average:

A. All of the above

B. Lags market action
C. Is a smoothing device
D. Follows the trend

EfE: A



fEERA -

Detailed Explanation:

A moving average is constructed by averaging past data. Therefore:

* Jtsmoothsout volatility.

* Jtfollowsthe trend (does not predict it).

* It mherentlylagscurrent price action because it is based on historical data.

H A #293
Identify the point & figure pattern highlighted below (Chart showing 3 O columns bottoming at same level):

A. Descending triangle

B. Symmetric triangle

C. Descending triple bottom
D. Triple bottom

Ef#: D

A -

Detailed Explanation:

The chart shows three columns of Os that all stop at the exact same support level. A breakdown below this level would trigger a
Triple Bottom sell signal. (Note: The prompt asks to identify the *pattern* setup, which is the Triple Bottom formation).
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