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On the final Business Knowledge for Internal Auditing IIA-CIA-Part3 exam day, you will feel confident and perform better in the
Business Knowledge for Internal Auditing ITA-CIA-Part3 certification test. IIA-CIA-Part3 authentic dumps come in three formats:
ITA TTA-CIA-Part3 pdf questions formats, Web-based and desktop ITA-CIA-Part3 practice test software are the three best
formats of ExamdPDF IIA-CIA-Part3 Valid Dumps. [IA-CIA-Part3 pdf dumps file is the more effective and fastest way to prepare
for the ITA-CIA-Part3 exam IIA PDF Questions can be used anywhere or at any time. You can download ITA-CIA-Part3 dumps
pdffiles on your laptop, tablet, smartphone, or any other device.

ITA Business Knowledge for Internal Auditing Sample Questions (Q155-
Q160):

NEW QUESTION # 155
Which of'the following statements about COBIT is not true?

A. COBIT helps management understand and manage the risks associated with information technology (IT) processes.
B. COBIT provides management with the capability to conduct self-assessments against industry best practices.

C. Management needs to determine the cost-benefit ratio of adopting COBIT control objectives.

D. COBIT control objectives are specific to various IT platfornms and help determine minimum controls.

Answer: D

NEW QUESTION # 156
Much of the internal auditor's work nvolves accumulation of engagement information. A duplicate of a contract rather than the
original is an example of what kind of evidence?

A. Circurnstantial.
B. Secondary.

C. Hearsay.

D. Opinion.

Answer: B

Explanation:

Secondary evidence according to the legal view is acceptable if primary evidence the strongest evidence, e.g., original documents)
has been destroyed or is not reasonably procurable. Secondary evidence must be a proper representation of primary evidence, e.g,,
copies of a contract.

NEW QUESTION # 157

RLF Corporation had profit before taxes of US $60,000 for the year. Included in this amount were depreciation of US $5,000. a
charge of US $6,000 for the amortization of bond discounts, and US $4,000 for interest expense. The estimated cash flow for the
period is:

A. US $49,000
B. US $66,000
C. US $60,000
D. US $71,000

Answer: D

Explanation:
To determine cash flow for the period, all noncash expenses should be added back to profit. Adding the US $5,000 of depreciation
and the US $6,000 of discount amortization to the US $60,000 of profit produces a cash flow of US $71,000.

NEW QUESTION # 158

Quality costing is similar in service and manufacturing organizations. Nevertheless, the differences between these organizations have
certain implications for quality management.

Thus,
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A. Quality improvements resulting in more efficient use of labor time are more likely to be accepted by employees in service
organizations.

B. Direct labor costs are usually a higher percentage of total costs in manufacturing organizations.

C. Poor service is less likely to result in loss of customers than a faulty product.

D. External failure costs are relatively greater in service organizations.

Answer: D

Explanation:

External failure costs arise when problens occur after delivery. They occur because products or services are nonconforming or
otherwise do not satisfy customers. External failure costs in service enterprises are even more important than in manufacturing
environments. Faulty goods sometimes may be reworked or replaced to a customer's satisfaction, but poor service tends to result in
a loss of customers.

NEW QUESTION # 159
Which of the following inventory iterms would be the most frequently reviewed in an ABC inventory control system?

A. Inexpensive, frequently used, high stock-out cost items with long lead times.
B. Expensive, frequently used, high stock-out cost items with short lead times.
C. Expensive, frequently used, low stock-out cost iters with long lead times.
D. Expensive, frequently used, high stock-out cost items with long lead times.

Answer: D

Explanation:

The ABC system is a method for controlling inventories that divides inventory iterrs into three groups: Group A -- high-monetary
value iterms, which account for a small portion perhaps 10%) of the total mventory usage Group B -- medium-monetary value items,
which may account for about 20% of the total mventory itens

Group C -- low-monetary value iterns, which account for the remaining 70% of sales or usage The ABC system permits the proper
degree of managerial control to be identified and exercised over each group. Group A itens are reviewed on a regular basis. Group
B items may not have to be revered as often as group A itenrs, but more often than group C iters. For group C, extensive use of
models and records is not cost effective. It is cheaper to order large quantities infrequently. The ABC method therefore reduces the
safety-stock nvestment because high-value items are frequently monitored and medium-value itens are monitored more often than
mexpensive items. Frequent review can prevent stockouts and decrease inventory levels, and the cost of such review is minimized if
it is limited to high- or mediumvalue items.

NEW QUESTION # 160
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