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Which of the following are fields on @ Participant record? Note: There are 2 correct Answers to this
queskion.

= A, Participant 1D

= B, First and Last Namas
= C. Position Name

= In. Title
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¢ Financial Management Functions: This section of the exam measures the competencies of public sector
finance officers and treasury analysts in managing financial operations in government environments. It
covers essential areas such as cash flow practices, investment strategy, debt recovery, and procurement
FH 1 processes. Candidates are expected to understand property and inventory systens, evaluate IT-based
financial systers, and apply emerging technologies. Shared services and project management principles are
also included as foundational knowledge areas.

¢ Auditing: This section of the exam measures the auditing knowledge of financial controllers and government

auditors. It focuses on audit standards, types of audits, the audit process, and the responsibilities of both
=x 2 auditors and auditees. Key topics include audit preparation, follow-up, independence, materiality, and the
scope of the Single Audit Act. Candidates are also expected to be familiar with fieldwork, reporting, and
confidentiality concerns relevant to public sector audits.

¢ Internal Control: This section of the exam measures the capabilities of compliance officers and internal
auditors in implementing and evaluating internal control systemns. It includes knowledge of COSO
frameworks, OMB standards, and audit procedures aimed at fraud prevention and legal compliance.
Candidates must understand roles and responsibilities related to internal control, risk assessment, reporting
mechanisiis, and enterprise risk management frameworks.
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¢ Performance Measurement

e Metrics

e Service Efforts and Accomplishiments: This section of the exam measures the ability of program managers
and strategic planners to align performance indicators with organizational outcomes. It covers the
itegration of financial and non-financial metrics with strategic goals, the importance of transparency and
accountability, and how performance data informs budgetary decisions. Candidates must understand
stakeholder engagement, baseline setting, legal compliance, and benchmark creation.

=R 4

¢ Financial and Managerial Analysis Techniques: This section of the exam measures the skills of budget

analysts and financial managers in using quantitative tools and data to assess financial decisions. It includes
=5 techniques like trend and ratio analysis, forecasting, regression, and data analytics. It also tests
understanding of data sources, reliability, and how forensic auditing can be used for deeper insight into
financial activities.

%| &l Government Financial Manager GFMC F2EMEZEX (Q66-Q71):

EZ #66
When creditworthiness is a criterion for government loan approval, loan applicants must provide

A. sufficient capitalization.

B. a promise to pay interest at the government borrowing rate.
C. a satisfactory history of repaying debt.

D. a credit rating from a major bank.

He: C

Y.

Creditworthiness and Loan Approval:

* When creditworthiness is a criterion for government loans, the applicant must demonstrate a satisfactory history of repaying debt,
as this reflects their ability to fulfill repayment obligations in the future.

Why a Satisfactory History Is Required:

* Past repayment behavior is considered the best indicator of future performance. Government agencies prioritize reducing the risk
of defaults by ensuring applicants have a proven history of managing debt responsibly.


https://www.dumptop.com/AGA/GFMC-dump.html

Why Other Options Are Incorrect:

* A. A credit rating from a major bank:While a credit rating is helpfill, it is not typically required for government loans. Instead,
creditworthiness is evaluated based on repayment history and other financial factors.

* C. Sufficient capitalization:This is important for business loans, but it does not address creditworthiness.

* D. A promise to pay interest at the government borrowing rate:A promise is not sufficient to establish creditworthiness.
References and Documents:

* OMB Circular A-129:Requires agencies to assess creditworthiness before granting loans.

* GAO Loan Management Guide:Highlights repayment history as a key criterion for loan approval.

HE #67
Which of the following acts requires federal agencies to pay interest to state government funds for entitlements that are not provided
in a timely manner?

A. Cash Management Improvement Act
B. Debt Collection Improvement Act

C. Accountability for Tax Dollars Act
D. CFO Act

HE: A

MY

‘What Does the Cash Management Improvement Act (CMIA) Do?

* CMIA governs the transfer of federal finds to state governments and ensures timely and efficient use of these funds.

* If federal agencies fail to provide funds for entitlements (e.g., Medicaid) in a timely manner, CMIA requires them to payinterestto
state governments for the delays.

* This ensures states are compensated for any financial burden caused by delayed federal transfers.

Why Other Options Are Incorrect:

* A. Debt Collection Improvement Act:Focuses on improving debt collection practices for the federal government, not entitlements
or interest payments to states.

* B. CFO ActImproves federal financial management but does not address payment timeliness or interest.

* C. Accountability for Tax Dollars Act:Expands audit requirements but does not involve compensation for delays.

References and Documents:

* CMIA (1990):Requires federal agencies to pay interest on late entitlement payments to states.

* Treasury Financial Manual:Details CMIA interest payment provisions.

EE #68
A state transfers cagh to a broker and the broker transfers securities to the state, promising to repay the cash plus interest in
exchange for the return of the same securities. This transaction is an example of

A. areverse repurchase agreement.
B. a mutual buy-sell agreement.

C. an arbitrage agreement.

D. a repurchase agreement.

He:. D

Y.

* Definition of a Repurchase Agreement (Repo):A repurchase agreement is a short-term financial transaction where one party sells
securities to another with an agreement to repurchase themat a later date for a specified price, which includes interest. It fimctions as
a secured loan.

* Transaction Description:

* The state transfers cash to a broker.

* The broker provides securities as collateral and agrees to repay the cash plus interest in exchange for the return of the same
securities. This arrangement matches the definition of arepurchase agreement.

* Explanation of Answer Choices:

* A. Arbitrage agreement: Arbitrage involves exploiting price differences in markets, unrelated to this transaction.

* B. Repurchase agreement: Correct, as it fits the definition.

* C. Mutual buy-sell agreement: This involves agreements to buy and sell assets, unrelated to this financial transaction.

* D. Reverse repurchase agreement: Incorrect, as the state would be the borrower, not the lender, in a reverse repo.



U).S. Department of the Treasury,Guide to Federal Investments.
Financial Accounting Standards Board (FASB),Accounting for Repurchase Agreements.

HEE #69
Which of'the following is a forensic technique used to quantify the impact of fraud?

A. test of controls

B. data integrity

C. benchmarking

D. computer-assisted audit techniques

HE: D

Y.

What Are Computer-Assisted Audit Techniques (CAATS)?

* CAATsare specialized tools used in forensic accounting and auditing to analyze large volumes of data for patterns, anomalies, and
irregularities that may indicate fraud.

* These techniques help quantify the impact of fraud by identifying discrepancies, overpayments, or unaccounted transactions.
Why Are CAATSs Used for Quantifying Fraud?

* CAATS can efficiently analyze transactional data, calculate losses, and determine the extent of financial damage caused by fraud.
* Examples include using software to detect duplicate payments, inflated invoices, or unauthorized transactions.

Why Other Options Are Incorrect:

* A. Test of controls:Tests of controls evaluate the effectiveness of internal controls but do not quantify the impact of fraud.

* C. Data integrity:Ensuring data mtegrity is important, but it does not specifically address quantifying fraud.

* D. Benchmarking:Benchmarking compares performance metrics but does not analyze or quantify fraud.

References and Documents:

* GAO Fraud Prevention Framework:Highlights the use of CAATS in forensic accounting,

* AICPA Forensic Accounting Guidelines:Recommends CAATSs for fraud detection and quantification.

HE#70
A performance measurement that is measured the same way over several periods is

A. consistent.
B. reliable.
C. timely.

D. relevant.

HE. C

ME:

What Is Consistency in Performance Measurement?

Aconsistentperformance measure is one that is calculated and reported in the same way over several periods. Consistency allows for
meaningful comparisons and trend analysis, making it easier to evaluate performance over time.

Why Consistency Is the Correct answer:

Performance metrics must remain consistent in methodology, definitions, and scope to ensure the results are comparable across time
periods. Without consistency, the reliability and usefulness of the data are diminished.

Why Other Options Are Incorrect:

B). Timely:Timeliness refers to how quickly the information is reported, not whether it is measured consistently.

C). Relevant:Relevance ensures the measure is meaningfill to the decision-making process, but it does not address consistency.

D). Reliable:Reliability refers to the accuracy and trustworthiness of the data, not its consistency over time.

References and Documents:

GAO Performance Measurement Guide:Stresses the importance of consistency in tracking and reporting metrics over time.
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