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have not enough time to prepare the exam, while It-Tests certification training materials are to develop to solve the problem. So, it
can save much time for us. What's more important, 100% guarantee to pass IIA IIA-CIA-Part3 Exam at the first attempt. In
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IIA-CIA-Part3 exam covers a wide range of topics related to business knowledge, including finance, economics, risk management,
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but also possess the analytical and critical thinking skills necessary to excel in the internal auditing profession.
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materials are essential, which influences the quality of the compilation about the IIA-CIA-Part3 actual test guide. We have tried our
best to find all reference books. Then our experts have carefully summarized all relevant materials of the IIA-CIA-Part3 exam. Also,
annual official test is also included. They have built a clear knowledge frame in their minds before they begin to compile the IIA-
CIA-Part3 Actual Test guide. It is a long process to compilation. But they stick to work hard and never abandon. Finally, they finish
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IIA Business Knowledge for Internal Auditing Sample Questions (Q83-Q88):
NEW QUESTION # 83 
In preparing the annual profit plan for the coming year.
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Based upon the data derived from the regression analysis, 420 maintenance hours in a month would mean the maintenance costs
(rounded to the nearest US dollar) would be budgeted at:

A. US$3,746
B. US$3,790
C. US$3,600
D. US$3,780

Answer: A

Explanation:
Substituting the given data into the regression equation results in a budgeted cost of US $3,746 (rounded to the nearest US dollar).
y = a + bx = 684.65 + 7.2884(420) = US $3,746

NEW QUESTION # 84 
The degree of financial leverage of B, to two decimal places, is:

A. 0
B. 1 03
C. 1 05
D. 1.25

Answer: C

Explanation:
The degree of financial leverage for B. may be calculated as profit before interest and taxes
(PBIT), divided by PBIT minus interest. PBIT is 200 95 profit 10 interest 95 tax expense). Thus, the DFL is 1.05 [200 - 200 -
10)].

NEW QUESTION # 85 
Management of a company is attempting to build a reputation as a world-class manufacturer of quality products. Which of the
following measures would not be used by the firm to measure quality?

A. The percentage of shipments returned by customers because of poor quality.
B. The number of parts shipped per day.
C. The number of defective parts per million.
D. The percentage of products passing quality tests the first time.

Answer: B

Explanation:
The number of parts shipped per day would most likely be used as a measure of the effectiveness and efficiency of shipping
procedures, not the quality of the product. This
measure does not consider how many of the parts are defective.



NEW QUESTION # 86 
A newly acquired plant asset is to be depreciated over its useful life. The rationale for this process is the:

A. Economic entity assumption.
B. Monetary unit assumption.
C. Materiality assumption.
D. Going concern assumption.

Answer: D

Explanation:
A basic feature of financial accounting is that the entity is assumed to be a going concern in the absence of evidence to the contrary.
The going concern concept is based on the empirical observation that many entities have an indefinite life. The reporting entity is
assumed to have a life long enough to fulfill its objectives and commitments and therefore to depreciate wasting assets over their
useful lives.

NEW QUESTION # 87 
The following transactions + occurred during a company's first year of operations:
I. Purchased a delivery van for cash
II. Borrowed money by issuance of short-term debt
III. Purchased treasury stock
Which of the items above caused a change in the amount of working capital?

A. II and III only
B. I only
C. I and III only
D. I and II only

Answer: C

Explanation:
Working capital is computed by deducting total current liabilities from total current assets.
The purchase of a delivery van for cash reduces current assets and has no effect on current liabilities. The borrowing of cash by
incurring short-term debt increases current assets by the same amount as it increases current liabilities, hence, it will have no effect on
working capital. The purchase of treasury stock decreases current assets but has no effect on current liabilities. Thus, the purchases
of the van and treasury stock affect working capital.

NEW QUESTION # 88
......
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