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Sample Questions (Q162-Q167):
NEW QUESTION # 162 
Which of the following statements regarding recommended vendor due diligence procedures is MOST ACCURATE?

A. An organization should perform audits of potential vendors before agreeing to conduct business with them.
B. An organization should avoid revealing that it is seeking information about potential vendors prior to starting its relationship
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with them.
C. An organization should request that new vendors complete a questionnaire about their background immediately after
signing a contract with them.
D. An organization should ensure that vendors have their own ethics and compliance program before engaging in any
transactions with them.

Answer: D

Explanation:
Comprehensive and Detailed in Depth Explanation:
A key element of vendor due diligence is ensuring that third-party vendors have robust ethics and compliance programs. This helps
align values, mitigate fraud risks, and establish clear expectations. While audits and questionnaires are good practices, they are not
always mandatory or feasible before engagement. Moreover, transparency in seeking vendor information (unlike in A) is a norm in
legitimate vetting practices.

NEW QUESTION # 163 
In response to an employee's failure to meet performance expectations, a manager demotes the employee to a junior-level position.
This is an example of what type of behavioral response?

A. Negative reinforcement
B. None of the above
C. Positive reinforcement
D. Punishment

Answer: D

Explanation:
* Understanding Behavioral Responses:
* Positive reinforcement: Increases desired behavior by providing rewards.
* Negative reinforcement: Increases desired behavior by removing an unfavorable condition.
* Punishment: Reduces undesired behavior by introducing a negative consequence or removing a positive condition.
* Application to the Scenario:
* Demotion is a punitive action designed to discourage the employee's poor performance, making it an example of punishment.
* Conclusion:The manager's action aligns with the concept of punishment.

NEW QUESTION # 164 
Which of the following criminological theories asserts that the three elements that have the most influence on crime are the availability
of suitable targets, absence of capable guardians, and presence of motivated offenders?

A. Differential association theory
B. Social control theory
C. Rational choice theory
D. Routine activities theory

Answer: D

Explanation:
Key Elements of Routine Activities Theory:
* This criminological theory asserts that crime is likely when three conditions converge:
* Availability of suitable targets.
* Absence of capable guardians (e.g., security or oversight).
* Presence of motivated offenders.
Why C is Correct:
* Routine activities theory focuses on the environmental and situational factors that facilitate crime, making it distinct from other
criminological theories.
Why Other Options are Incorrect:
* A (Rational choice theory): Focuses on individual decision-making.
* B (Differential association theory): Emphasizes learning criminal behavior through interaction.
* D (Social control theory): Focuses on societal bonds preventing crime.



NEW QUESTION # 165 
Which of the following Is one of the recommendations made by the National Commission on Fraudulent Financial Reporting (the
Treadway Commission) to reduce the probability of fraud in financial reports?

A. Have adequate compensation committee resources and authority
B. Have a mandatory independent audit committee
C. Give shareholders oversight of hotline reporting programs
D. Develop a written charter for management

Answer: B

NEW QUESTION # 166 
Fraud risks related to corruption include:

A. Espionage by competitors
B. Payment of bribes to procure business
C. Fraudulent customer payments
D. Reporting revenue in the wrong accounting period

Answer: B

Explanation:
The ACFE manual lists corruption as a major fraud risk category, including "the payment of bribes to secure business advantages or
contracts." Bribery is one of the key examples of corrupt practices addressed by anti- corruption standards.
Reference:ACFE Fraud Examiners Manual, 2020 International Edition -The Law Related to Fraud, Section
2.221 and 4.530.
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......
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