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HR #164

Using a forward transaction, Omega Bank buys 100 metric tones of aluminum for delivery in six-months' time.
However, after two months, the bank becomes concerned with the potential fluctuations in aluminum prices
and wants to hedge its potential exposure against a possible decline in aluminum prices. Which one of the
following four strategies could the bank use to offset the risk fromits current exposure to aluminum as it sets


https://drive.google.com/open?id=125yqVz2xplFsQO9VXPWOHp0isAMcftes
https://www.mogiexam.com/2016-FRR-exam.html
https://www.passtest.jp/GARP/2016-FRR-shiken.html
https://www.passtest.jp/2016-FRR-exam.html

the price for selling the commodity in four-months' time?

A. Sell an aluminum futures contract
B. Sell an aluminum forward contract
C. Buy an aluminum forward contract
D. Buy an aluminum futures contract

Ef#: A

M #165

Which statements correctly describe the features of using subscription databases for operational loss data
analysis?

Subscription databases

L. Provide central data repositories and benchmarking services to their members.

II. Can provide insight into whether the losses in a firm reflect the usual losses in their industry.

III. Assist with mapping the events to the appropriate business lines, risk categories and causes.

IV. Reflect only events that are interesting to the press and are reported in the press.

A.1, I and NI
B. Il and IIT
C.land 1l

D. IL, 1L, and IV
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E M #166
To reduce the variability of net nterest income, Gamma Bank can swap positions that make its duration gap equal to

A0
B.1
C.2
D.0.5

Ef#: C
fEE L -

To minimize the variability of net interest income, Gamma Bank should aim to have a duration gap of zero.
This means that the weighted average duration of assets matches the weighted average duration of liabilities, thus immunizing the
bank's net interest income against changes in interest rates.

R #167
Returns on two assets show very strong positive linear relationship. Their correlation should be closest to
which of the following choices?

A. 60%
B. 15%
C. 100%
D. 45%
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M #168
Which of the following statements is a key difference between customer loans and interbank loans?

e A, Customer loans are of shorter duration than interbank loans
e B. Interbank loans are more customized than commercial loans



e C. Customer loans are easier to sell than interbank loans
e D. Customers are less credit-worthy than banks on average and hence yields are higher on average for customer loans as
compared to interbank loans

IEf#: D

R -

The key difference between custormer loans and interbank loans is related to creditworthiness and yield.

Customrers are generally less credit-worthy than banks, leading to higher yields on customer loans compared to interbank loans. This
higher yield compensates lenders for the increased risk associated with lending to less credit-worthy borrowers.
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