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HM #24
Which of'the following BEST describes a seller's market?

e A There are more sellers than buyers.

¢ B. Sellers often receive multiple offers on their property.
¢ C. Buyers have more negotiating power.

e D. Hone prices are generally falling.

Ef#: B

fEL:

A "seller's market" occurs whendemand exceeds supply, resulting in strong buyer competition. The most common real-world effect
ismultiple offers on listed properties, intensifying competition and giving sellers leverage. This matches optionB. The definitions in
NCREC study guides, textbooks, and appraisal resources all align with this scenario.

B #25

The listing agent for Guy's ranch home is also Ginny's buyer agent. After a long day of showing the requested two-story homes to
Ginny, they drive past Guy's home, and she excitedly asks to see it. Guy is out of town and has given the agent permission to show
the property in his absence, so the agent sees no harmin letting her in. Which statement is TRUE?

A. The agent may have created an undisclosed and illegal dual agency.

B. The agent violated the duty of obedience to Ginny by showing her a ranch home instead of the requested two-story.
C. The agent did nothing wrong, as they were simply looking out for the buyer client's best interests.

D. The agent violated the duty of loyalty to Guy by letting them into his property when he wasn't there.

EfE: A

AR

When a broker represents both the buyer and the seller in the same transaction, dual agency arises. In North Carolina, dual agency
must be disclosed and agreed to in writing by both parties before it can occur. If the agent is acting for both parties (listing and buyer
agency) and this relationship has not been formally disclosed and agreed upon, it creates an undisclosed and therefore illegal dual
agency. Correct answer: D.

H #26
A comparable property sold for $300,000. It has a finished basement, while the subject property does not. The finished basement
contributes $10,000 to value. What is the adjusted value of the comparable property?

A. $300,000
B. $290,000
C. $310,000
D. The price of the comparable property is never adjusted.
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IEf#: B

fEE N -

In appraisal practice, when adjusting a comparable property to reflect differences from the subject property, the adjustment is
always made to the comparable. Since the comparable has a finished basement worth

$10,000 and the subject does not, we subtract $10,000 from the comparable's sale price to estimate what it would have sold for if it
were more like the subject.

$300,000 # $10,000 = $290,000.

Therefore, the correct answer is A.

HMA #27
‘When a borrower obtains an FHA-insured loan, the source of the funds is MOST likely to be:

¢ A the Department of Housing and Urban Development (HUD)
¢ B. Fanmie Mae

e C. anapproved lender

e D. the Federal Housing Administration (FHA)

EfE: C

AR :

The FHA (Federal Housing Admmistration) does not lend money directly to borrowers. Instead, FHA-insured loans are finded by
approved private lenders such as banks, mortgage companies, or credit unions. The FHA insures the loan to protect the lender from
default risk. HUD oversees the FHA but does not provide the finds. Fannie Mae is part of the secondary market. Therefore, the
correct answer is A.

B #28
Under the North Carolina Timeshare Act, a timeshare developer must allow a buyer to cancel a purchase contract without penalty
for how long after signing the contract?

e A. 10 days

e B. Under the law, there is no right of cancellation
e C.3days

e D. 5days

EfE: D

fi .-

According to the North Carolina Timeshare Act, a purchaser of a timeshare has the right to cancel the purchase without penalty
within five (5) calendar days after execution of the contract. This right of rescission is non-waivable and must be disclosed in the
contract. The cancellation does not require a reason and must be honored fully. Therefore, the correct answer is B.
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