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same time. We are attested that the quality of the IFC Test Prep from our company have won great faith and favor of customers.
We persist in keeping creating the best helpful and most suitable IFC study practice question for all customers.

CISI Investment Funds in Canada (IFC) Exam Sample Questions (Q228-
Q233):
NEW QUESTION # 228 
Which of the following statements describes a feature of the Home Buyers' Plan (HBP)?

A. A qualifying home must be purchased by December 31 of the year of withdrawal.
B. To qualify- as a first-time home buyer you or your spouse must never have previously owned a home
C. If you have a spouse or common-law partner, each of you can withdraw up to JE50.000 from your registered retirement
savings plans (RRSPs).
D. Once you are required to repay the amounts back to your RRSP. any missed or incomplete payments are subject to tax.

Answer: D

Explanation:
The Home Buyers' Plan (HBP) is a program that allows eligible first-time home buyers to withdraw up to
$35,000 from their registered retirement savings plans (RRSPs) to buy or build a qualifying home without paying any tax on the
withdrawal. The withdrawn amount must be repaid to the RRSP over a period of up to
15 years, starting from the second year after the withdrawal. If the required repayment for a year is not made, it is added to the
taxpayer's income and subject to tax. Therefore, option B describes a feature of the HBP.
The other options are not correct descriptions of the HBP. Option A is false because to qualify as a first-time home buyer, you or
your spouse must not have owned and lived in another home as your principal place of residence during the four-year period before
the date of withdrawal. Option C is false because a qualifying home must be purchased or built before October 1 of the year
following the year of withdrawal. Option D is false because if you have a spouse or common-law partner, each of you can withdraw
up to $35,000 from your RRSPs, not $50,000. References: [Home Buyers' Plan (HBP)], [Home Buyers' Plan (HBP) - Canada.ca],
[Home Buyers' Plan (HBP) | GetSmarterAboutMoney.ca]

NEW QUESTION # 229 
Lucas is 60 years old and continues to work. He presently is a plan holder of a registered retirement savings plan (RRSP). He is
considering changing his RRSP to a registered retirement income fund (RRIF).
Which of the following statements is CORRECT?

A. There is no minimum age to be an annuitant to a RRIF.
B. Minimal withdrawals are required to start in the current calendar year his RRIF was established.
C. Once he changes his RRSP to a RRIF, his unused total RRSP contribution room is lost.
D. Investments that qualify as an eligible investment for a RRIF are different than for an RRSP.

Answer: C

Explanation:
A registered retirement income fund (RRIF) is a type of registered plan that provides a stream of income in retirement. A RRIF can
be created by converting an RRSP, but once the conversion is done, the plan holder can no longer make contributions to the RRSP
or the RRIF. Therefore, any unused RRSP contribution room is lost after the conversion. The other statements are incorrect
because:
A). There is a minimum age to be an annuitant to a RRIF, which is 71 years old. However, a plan holder can convert an RRSP to a
RRIF at any age before 71.
C). Minimum withdrawals are required to start in the year following the year the RRIF was established, not in the current calendar
year.
D). Investments that qualify as an eligible investment for a RRIF are the same as for an RRSP, such as mutual funds, stocks, bonds,
GICs, etc. References:
Canadian Investment Funds Course (CIFC) Study Guide, Chapter 6: Registered Plans, Section 6.2: Registered Retirement Income
Fund (RRIF), page 6-81 Registered Retirement Income Fund (RRIF) - Canada.ca2

NEW QUESTION # 230 
What portion of the withdrawal from a Registered Educational Savings Plan is tax-free?
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A. Capital gains earned
B. Canadian Educational Savings Grant (CESG) amounts
C. Original capital contributed
D. Dividend income earned

Answer: C

Explanation:
Comprehensive and Detailed Explanation From Exact Extract:
The original capital contributed to a Registered Educational Savings Plan (RESP) is not taxed upon withdrawal, while other amounts,
such as income or grants, are taxable to the beneficiary. The feedback from the document states:
"The original capital withdrawn from an RESP is not taxed; all other amounts are taxed in the hands of the beneficiary."
Reference:Chapter 6 - Tax and Retirement PlanningLearning Domain:The Know Your Client Communication Process

NEW QUESTION # 231 
Which of the following money market securities have the highest degree of risk for the investor?

A. Treasury Bills
B. Bankers' Acceptances
C. Municipal Short-Term Paper
D. Commercial Paper

Answer: D

Explanation:
Commercial paper is a type of money market security that is issued by corporations and financial institutions to raise short-term
funds. Commercial paper has a maturity of less than one year, typically between 30 and 90 days. Commercial paper is unsecured,
meaning that it is not backed by any collateral or guarantee. Therefore, commercial paper has the highest degree of risk for the
investor among the four types of money market securities listed, as it depends on the creditworthiness and liquidity of the issuer. If
the issuer defaults or faces financial difficulties, the investor may lose part or all of their principal. Commercial paper also has a higher
interest rate than other money market securities to compensate for the higher risk.
The other types of money market securities are:
* Bankers' acceptances: These are negotiable instruments that are issued by a bank on behalf of a client who needs to finance
international trade transactions. Bankers' acceptances have a maturity of less than one year, usually between 30 and 180 days.
Bankers' acceptances are secured by the bank's guarantee and the underlying goods or services that are being traded. Therefore,
bankers' acceptances have a lower degree of risk for the investor than commercial paper, as they are backed by the bank's
creditworthiness and the value of the trade transaction.
* Treasury bills: These are short-term debt obligations that are issued by the federal government to finance its operations and
programs. Treasury bills have a maturity of less than one year, usually between 3 and 12 months. Treasury bills are considered risk-
free investments, as they are backed by the full faith and credit of the government. Therefore, treasury bills have the lowest degree of
risk for the investor among the four types of money market securities listed, as they have virtually no default risk or liquidity risk.
Treasury bills also have the lowest interest rate among the four types of money market securities, as they reflect the risk-free rate of
return.
* Municipal short-term paper: These are short-term debt instruments that are issued by municipalities or other local governments to
finance their capital projects or operating expenses. Municipal short-term paper has a maturity of less than one year, usually between
30 and 270 days. Municipal short-term paper is secured by the taxing power and revenue sources of the issuing municipality or
government.
Therefore, municipal short-term paper has a lower degree of risk for the investor than commercial paper, as it is backed by the
ability and willingness of the issuer to levy taxes and collect revenues.
:
Canadian Investment Funds Course (CIFC) Study Guide, Chapter 5: Fixed-Income Securities, Section 5.1:
Money Market Securities, page 5-21
Money Market Definition - Investopedia2
Commercial Paper Definition - Investopedia3
Bankers' Acceptance (BA) Definition - Investopedia4
Treasury Bill (T-Bill) Definition - Investopedia
Municipal Bond Definition - Investopedia

NEW QUESTION # 232 



The Optima Equity Fund has a beta of 1.4. What is the most accurate way to describe the Optima Equity Fund' s relationship to the
market as a whole?

A. If the market goes up by 10%, the Optima Fund should go up by 11.4%
B. If the market goes down by 5%, the Optima Fund should go down by 5.7%
C. If the market goes up by 5%, the Optima Fund should go up by 7%
D. If the market goes down by 10%, the Optima Fund should go up by 11.4%

Answer: C

Explanation:
A beta of 1.4 indicates that the Optima Equity Fund is 1.4 times more volatile than the market. If the market rises by 5%, the fund is
expected to rise by 5% × 1.4 = 7%. The feedback from the document states:
"One way to measure market risk is by calculating a portfolio's beta. Beta shows how much a portfolio fluctuates when the market
as a whole fluctuates. A higher beta means that the portfolio is exposed to more risk. The market has a beta of 1.0. In this example:
The Optima Equity Fund has a beta of 1.4, which means the Fund is expected to be 1.4 times more volatile than the market as a
whole. If the S&P/TSX Composite Index is used to measure the performance of the Optima Fund, then if the Index rose by 10%
you would expect to see the Optima Fund rise by 14% (1.4 × 10%)." Reference: Chapter 8 - Constructing Investment
PortfoliosLearning Domain: Understanding Investment Products and Portfolios

NEW QUESTION # 233
......

Exams4Collection IFC practice test has real IFC exam questions. You can change the difficulty of these questions, which will help
you determine what areas appertain to more study before taking your Investment Funds in Canada (IFC) Exam (IFC) exam dumps.
Here we listed some of the most important benefits you can get from using our Investment Funds in Canada (IFC) Exam (IFC)
practice questions.

Latest IFC Test Guide: https://www.exams4collection.com/IFC-latest-braindumps.html

You will get yourself prepared in only 20-30 hours by practicing our IFC questions and answers, Even you have no basic
knowledge about the IFC study materials, Quickly purchase our IFC exam questions, IFC - CISI Exam Reference, You can use
this Investment Funds in Canada (IFC) Exam (IFC) simulation software without an active internet connection, Our experts written
the accurate IFC test answers for exam preparation and created the study guideline for our candidates.

This book offers real-world solutions, top ten tips, command and technical article IFC references, lists of technical resources and
web sites available, and lots of technical coverage that will help you when you need it the most.

IFC Latest Braindumps Free - The Best CISI Latest IFC Test Guide:
Investment Funds in Canada (IFC) Exam
So from this sea of extensions, I've put together IFC Latest Braindumps Free a short list of my personal favorites with the hope that
you, too, can soon discover Flash zen by using them, You will get yourself prepared in only 20-30 hours by practicing our IFC
Questions and answers.

Even you have no basic knowledge about the IFC study materials, Quickly purchase our IFC exam questions, IFC - CISI Exam
Reference, You can use this Investment Funds in Canada (IFC) Exam (IFC) simulation software without an active internet
connection.
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