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Samir applied for a life insurance policy 18 months ago. At the time of the application, he was employed as an accountant. Samir
quit his accounting job 6 months ago to become a professional scuba diver.

Which of the following statements about Samir's life insurance policy is CORRECT?

¢ A Regardless of whether Samir informs his insurer of his change in occupation, if he dies while scuba diving, he would not be
covered.

¢ B. Samir must inform his insurer about his change of occupation within 6 months of the change.

e C. Samr is not required to declare his change in occupation because the policy is less than 2 years old.

¢ D. Samir has no obligation to notify the insurer of his change of occupation regardless of how old the policy is.
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In life insurance policies, once the policy is issued, the insured does not need to notify the insurer of any changes in occupation. The
premiuns and coverage are based on the occupation and risk profile at the time of application, and life msurance contracts do not
generally require updates on occupational changes unless explicitly stated.

Therefore, regardless of Samir's current job as a scuba diver, his life insurance policy remains in force without the need for
notification to the insurer. This is different from disability insurance, which may consider occupation changes to reassess risk and
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benefits.

il RE #232

Angus is involved in a motorcycle accident and due to his injuries has to spend a few nights in thehospital. He is released from the
hospital with a doctor's note indicating that he is able to perform certain parts of his job, but that it would take months until he can be
back to normal. He promptly calls his insurance agent Dawn to ask her if he would be entitled to his disability benefits. Dawn reads
his policy and tells him that he will not receive any disability benefits.

Which disability definition is MOST LIKELY included in his policy?

A. Any occupation

B. Own occupation

C. Total disability (according to the CPP)
D. Regular occupation
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The"any occupation"definition of disability is the most restrictive and generally requires that the insured be unable to perform any
work for which they are reasonably qualified by education, training, or experience. If Angus's policy includes this definition, it would
explain why he does not qualify for disability benefits despite being unable to perform parts of his job. Under this type of policy,
unless he is unable to performanyoccupation, he would not be eligble for benefits. This is different from other definitions like "own
occupation,” which is less restrictive and provides benefits if the insured cannot perform their specific job duties.
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(Business owner Timothy is reviewing information that his life insurance agent provided for him to establish a group savings plan for
his employees. Timothy then meets the agent for some advice. He wants to avoid having to deal with pension credit adjustments.
Which of'the following types of plans would meet this requirement?)

A. GRRSPs and DPSPs.

B. Group TFSAs and DCPPs.
C. Group TFSAs and DPSPs.
D. GRRSPs and group TFSAs.
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Timothy wants toavoid pension adjustments, which occur with formal pension plans. Group RRSPsand Group TFS Asare not pension
plans, so they do not generate a pension credit (adjustment), unlike DPSPs or DCPPs.

Exact Extract:

"GRRSPs and TFSAs are not registered pension plans and thus do not result in pension adjustments against the employee's RRSP
contribution room." (Reference:Segfunds-E313-2020-12-7ED, Chapter 1.3.11 Group Plans#49:3 Segfunds-E313-2020-12-7ED.
pdf**)
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Melissa, a La Tranquillite representative, is meeting with a client who tells her about something that happened to one of her friends.
While she was taking part in an outdoor weekend at Mont-Tremblant Park, a forest fire broke out and one of the participants was
never found. The client isabout to take out life insurance with Melissa. She asks Melissa what would happen to her insurance capital
in such a situation. What can Melissa tell the client?

e A The beneficiary could receive the insurance face amount after a certain number of years and after receiving the judgment
for the declaration of death

e B. The insurer would pay the insurance face amount within 30 days of'the claim

e C. It would be impossible to pay the insurance face amount if the victim's body is not found

e D. The contract premiums would be reimbursed to the beneficiary because the contract would be null and void
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Comprehensive and Detailed In-Depth Explanation: In life insurance, a death benefit requires proof of death, typically a death
certificate. Under Quebec law (Civil Code, Article 92), if a person disappears and death cannot be immediately confirmed (e.g., no
body found), a court can issue a declaratory judgment of death after a waiting period-usually 7 years, or sooner with evidence of
peril (e.g., forest fire). The LLQP notes that insurers delay payment until this legal determination, as premature payment risks fraud.
Option D correctly states that the beneficiary could receive the face amount after this process. Option A (30-day payment) assumes
immediate proof, which isn't available here. Option B (premium refund) is incorrect, as the contract remains valid, not void. Option
C (impossible payment) overstates the issue-payment is possible post-judgment. The Ethics manual mandates advisors to clarify
claim processes, especially in uncertain scenarios.

References: Civil Code of Quebec, Article 92; LLQP Module on Clains; Ethics and Professional Practice (Civil Law) Manual,
Section on Death Benefits.
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Melissa owns a disability insurance policy from Clarity Life. She makes her premium payment on the second day of each month, but
this month, she misses the payment deadline. A week passes before she realizes her oversight. She makes a frantic call to Jonathan,
a Clarity Life customer service representative. Jonathan explains about notices of termination. Which of the following responses is
CORRECT?

e A Melissa's policy was cancelled 24 hours after she missed her payment, and Clarity mailed her a notice of termination.

¢ B. Melissa's policy would only be cancelled 30 days after the due date of her missed premium payment.

e C. Melissa's policy has a grace period and would not be cancelled until 15 days after Clarity Life mails her a notice of
termmation.

e D. Melissa's policy has a grace period and would not be cancelled until 10 days after Clarity Life mails her a notice of
termmation.
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Disability msurance policies generally include a grace period of at least 30 days from the premium due date, during which the
policyholder can make a late payment without losing coverage. This grace period ensures that minor payment delays do not
immediately result in policy cancellation. Therefore, Melissa's policy would remain active and would only be subject to cancellation if
she fails to pay within 30 days of the missed premium deadline.

Notices of termination are issued only after the grace period has lapsed, giving the policyholder additional time to remedy any missed
payments.
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