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Wenn Sie Pass4Test wihlen, konmnt der Erfolg auf Sie zu. Die Examsfragen zur CIPS LSM6 Zertifizierungspriifing wird Thnen
helfen, die Priifing zu bestehen. Die Simulationspriifing vor der CIPS L5SM6 Zertifizierungspriifung zu machen, ist ganz notwendig
und effizient. Wenn Sie Pass4Test wéhlen, kdnnen Sie 100% die Priifung bestehen.

Die Welt verdndert sich. Daher miissen mit den Verdnderungen Schritt halten. Wir Pass4Test beachten immer die vielféiltige
Veranderungen der CIPS LSM6 Prifimg. Wir haben schon zahlreiche Priifingsaufgaben der CIPS L5SM6 Priifung von mehreren
Jahren geforscht. Jetzt kénnen wir Thnen die wertvolle Priifimgsunterlagen der CIPS L5M6 bieten. Nach Threm Kauf geben Thnen
rechtzeitigen Bescheid tiber die Aktualisierungsinformationen der CIPS L5M6. Dieser Dienst ist kostenlos, weil die Gebiihren fiir die
Unterlagen bezahlen, haben Sie schon alle auf CIPS LSM6 bezigliche Hilfen gekauft.
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IT-Zertifizierungspriifingen haben hohe Konjunktur in heutiger Gesellschaft, besonders in IT-Industrie. Die IT-Zertifizierung ist auch
international anerkannt. Die IT-Zertizierungspriifingen sind Thre beste Chance, wenn Sie beforderten Arbeitplatz und hoheres Gehalt
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oder nur Thre Arbeitsfihigkeit erhohen wollen. Und CIPS L5MG6 ist jetzt sehr populiir. Wollen Sie daran teilnehmen? Falls Sie nicht
wissen, wie Sie sich auf LSM6 Priifung vorzubereiten, bietet Pass4 Test Thnen die Weise. Sie konnen alle niitzlichen
Priifungsmaterialien zur CIPS LSM6 Zertizierungspriifung auf Pass4 Test.de finden.

CIPS Category Management L5SM6 Priifungsfragen mit Losungen (Q38-
Q43):

38. Frage
In Category Management, often a small number of categories can be responsible for a large proportion of spend. What is this
principle commonly known as? Select TWO.

A. The 5 Forces
B. Pareto Principle
C. Six Sigma

D. 80-20 Rule

Antwort: B,.D

Begrindung;

The Pareto Principle, also known as the 80/20 Rule, states that around 80% of outcomes are generated by

20% of mputs. In category management, this means that a small number of categories often account for the majority of total spend.
Identifying these high-impact categories allows procurement professionals to focus resources where they deliver the most value. For
example, managing a few strategic or high-spend categories rigorously may yield more savings and risk reduction than spreading
efforts across all categories equally. The principle reinforces the need for prioritisation and focus in procurement strategies. While Six
Sigma and Porter’s Five Forces are useful tools in other contexts, they are unrelated to spend distribution. Applying Pareto
effectively helps organisations achieve better results with limited resources by focusing on what matters most.

Reference: CIPS L5M6 Study Guide, p.22

39. Frage
There are three types of forecasting used in category management that require data. Which from the list below is not a type of
forecasting used in category management?

A. Demand

B. Quantity
C. Price

D. Supply

Antwort: B

Begrindung;

In category management, forecasting is a critical tool for anticipating future requirements and managing supply markets. The three
types of recognised forecasting are: demand forecasting (predicting organisational needs), supply forecasting (assessing availability
and supplier capabilities), and price forecasting (estimating future price movements based on trends and market conditions).
"Quantity forecasting is not recognised as a distinct type, because quantity requirements are inherently part of demand forecasting,
By separating demand, supply, and price forecasts, procurement professionals gain a holistic view of market conditions, ensuring
they can secure the right goods at the right time and price. Effective forecasting also reduces risk by ensuring that category strategies
account for volatility, seasonality, and inflation.

Organisations that fail to forecast accurately may face supply shortages, overstocking, or missed opportunities for cost savings.
Reference: CIPS L5SM6 Study Guide, p.139

40. Frage

Trydo Ltd is an industrial engineering company and is currently assessing its supplier base. Below are descriptions of four of its
major suppliers:

* Supplier 1: This supplier has a large share of the market and the market in which it operates is growing. However, the supplier's
own costs have increased by 36% over the past 12 months due to raw material price increases.

* Supplier 2: The market is fast growing but as a new supplier to the marketplace, Supplier 2's market share is still relatively low.
Trydo is concerned about this supplier's long-term financial situation as the company has taken out many loans and a large mortgage.
* Supplier 3: This supplier operates in a small marketplace, but is a strong player with a sizable market share. Although this isn't of
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concern to Trydo, having recently run an Acid Test, it is believed that Supplier 3's current liabilities are four times greater than its
assets.

* Supplier 4: The market Supplier 4 operates in is shrinking and Supplier 4 already has a low market share. The main issue is Capital
Management as stock turnover, debtor days and are becoming prolonged. There have been several complaints about performance.
Task:

Complete the table below. You are required, for each supplier, to determine the product category on the BCG Matrix and to
identify the main area of financial concern. Each response should only be used once.

Antwort:

Begriindung;

Explanation:

Output image

Supplier 1 # Star Category + Profitability Concern

Supplier 1 holds a large market share in a growing market, which places it in the Star category of the BCG Matrix. Stars are
typically leaders in expanding markets and require continuous investment to maintain their dominance. The concern here is not
competitive weakness but profitability. Although revenue potential is strong, Supplier 1's costs have increased by 36% due to rising
raw material prices. This erodes margins and threatens profitability despite growth. Stars often generate high cash inflows, but if
costs spiral out of control, their ability to sustain investment weakens. Profitability management (e.g,, through cost reduction, supplier
negotiations, or efficiency gains) is critical to ensuring Supplier 1 continues its growth trajectory and avoids slipping into the "Cash
Cow" or "Dog" quadrants in the future.

(Ref: CIPS L5M6 Study Guide, p.117 - BCG Matrix application)

Supplier 2 # Question Mark Category + Gearing Concern

Supplier 2 operates in a fast-growing market but has only a small share, making it a Question Mark in the BCG Matrix. Question
Marks are high-risk: they may grow mto Stars or fail and become Dogs, depending on how they perform and whether mvestment
supports expansion. The major financial concern here is gearing- Supplier 2 has taken out significant loans and a large mortgage,
meaning it is heavily leveraged. High gearing increases financial risk, as debt repayments must be met regardless of market
conditions. In rapidly growing markets, high gearing can restrict reinvestment and leave firms vulnerable to interest rate fluctuations or
downturns. For Trydo, this means Supplier 2 could face difficulties sustaining its growth, posing supply chain risk. Monitoring debt
levels and financial stability is essential before committing to long-term contracts.

(Ref: CIPS L5SM6 Study Guide, pp.117-118 - Question Marks and financial analysis) Supplier 3 # Cash Cow Category + Liquidity
Concern Supplier 3 operates in a small, stable market but commands a strong market share. This places it firmly as a Cash Cow-a
business that generates consistent revenue without requiring major investment. Cash Cows fund other areas of a portfolio but face
limited growth prospects. The concern here is liquidity. An Acid Test reveals that Supplier 3's current liabilities are four times greater
than its assets, suggesting it lacks sufficient short-term liquidity to meet obligations. This imbalance can result in cash flow problemns,
even if long-term profitability remains sound. For Trydo, the risk is that Supplier 3 may fail to pay debts or manage day-to-day
operations, creating supply disruption. Procurement managers must ensure financial health checks are conducted regularly and
consider diversification strategies if reliance on Supplier 3 is high.

(Ref: CIPS L5SM6 Study Guide, p.117 - Cash Cows and liquidity issues)

Supplier 4 # Dog Category + Efficiency Concern

Supplier 4 operates in a shrinking market and already holds a low market share, placing it in the Dog category of the BCG Matrix.
Dogs are generally unattractive, offering little growth and limited returns. The key concern here is efficiency. Supplier 4 is struggling
with capital management issues, such as poor stock turnover and prolonged debtor days. These inefficiencies damage
competitiveness and further weaken financial stability. For Trydo, relying on Supplier 4 poses significant risk because nefficiency can
lead to delays, reduced quality, and increased total cost of ownership. Unless Supplier 4 improves performance, it may eventually
exit the market, leaving Trydo vulnerable. In procurement terms, buyers should avoid long- term commitments with such suppliers
and instead focus on exit strategies or alternatives.

(Ref: CIPS L5SM6 Study Guide, pp.117-118 - Dogs and efficiency management)

41. Frage
ABC 1td is a manufacturer of hi-tech IT equipment in an industry set to grow substantially over the next 10 years. What type of
industry is this?

A. Dog industry
B. Bull industry
C. Cow industry
D. Bear industry

Antwort: B



Begrindung;

A Bull Industry is one that is experiencing strong growth, with positive demand and market expansion expected in the future. In
financial termrs, "bull" markets are characterised by optimism, rising investment, and business confidence.

For ABC Ltd, operating in a high-growth IT sector, this categorisation is appropriate because demand is projected to increase. This
means opportunities exist for innovation, supplier partnerships, and long-term strategic sourcing.

By contrast:

* Bear industries represent declining markets, where firms face shrinking demand.

* Dog and Cow industries are not recognised terms within category management; they are distractors in this question.

Identifying whether an industry is in a bull or bear phase helps Category Managers assess market risks, supplier relationships, and
investment priorities.

[Ref: CIPS L5M6 Study Guide, p.150 - Market classifications: bull vs bear industries]

42. Frage
In which section of a balance sheet would you find the term "goodwill'"?

A. Current liabilities

B. Non-current liabilities
C. Non-current assets
D. Current assets

Antwort: C

Begrindung;

Goodwill is found under Non-current assets in a balance sheet. Goodwill arises when one company acquires another for a value
greater than its tangible assets, reflecting intangible benefits such as brand reputation, customer loyalty, patents, or strong supplier
relationships.

For exanple, if a company is valued at £10 million based on tangible assets but is purchased for £15 million, the £5 million difference
is recorded as goodwill. This asset remains on the balance sheet until impaired [e.g., if the acquired brand loses value].

It is not a current asset because it cannot be quickly liquidated within one year. Nor is it a liability [current or non-current] since it
represents value, not debt.

For procurement and category managers, goodwill can signal a supplier's market position, brand strength, and long-term stability. It
highlights how intangible assets, though harder to measure, play a role in supplier evaluation and business acquisitions.

[Ref: CIPS L5M6 Study Guide, p.183 - Financial terms and balance sheet analysis]
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