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HM #30
A manager of a correspondent bank relationship discovers that a respondent bank has expanded its business operations. Which
factors are relevant to identifying and assessing sanctions risk exposure? (Select Three.)

A. The business activity of the respondent bank's customers

B. The registration number of the respondent's bank

C. The location of the respondent bank's operations

D. The licensing authorities of the respondent bank and its branches
E. The representatives of the respondent's bank

F. The respondent bank's products and services

iIFf#: C. D. F

fE:
Sanctions and Compliance Domains specify that correspondent banking relationships require a comprehensive assessiment of the
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respondent bank's sanctions risk exposure. Relevant factors include:

* Licensing authorities - Banks licensed in jurisdictions with weak sanctions controls, inadequate supervision, or misaligned
regulatory frameworks pose heightened risk. Regulatory oversight directly influences sanctions compliance effectiveness.

* Location of operations - Geographies influence exposure to sanctioned countries, transshipment risks, proliferation financing
threats, and proximity to high-risk jurisdictions. Geographic expansion may introduce new sanctions obligations and monitoring
requirerments.

* Products and services offered - Certain products (e.g, trade finance, cross-border payments, payable-through accounts) carry
inherently higher sanctions risk. As respondent banks expand their service offerings, the correspondent institution must reassess
associated risks.

The registration number is not relevant to sanctions exposure. Bank representatives may factor into KYC but are not core sanctions-
risk elements. The respondent's customers' business activity is considered indirectly through the respondent bank's controls and risk
profile, but primary assessment focuses on the bank's licensing, geography, and product set.

Reference:

Sanctions risk assessment expectations for correspondent banking relationships.

Consideration of licensing, geographic exposure, and product/service risk.

Regulatory requirements for understanding respondent bank activities and oversight.

HM #31
Which exogenous events sporadically derailed the changes in general of punishing Cuba?

A. Competition over Florida's electoral votes in the 1992 presidential election
B. Cuban air force shooting down US aircraft

C. Capture by Iranian-backed terrorists of US hostages

D. Democratic presidential nomination

E. Burglar arrest at the Democratic National Committee office

Ef#: A. B

B #32
Which directs the Office of Foreign Assets Control to list non-US persons as Specially Designated Nationals?

e A. UN Security Council Resolutions

e B. Executive Orders issued by the US President

e C. Financial Action Task Force Recommendations

e D. Sectoral Sanctions Identifications issued by the US Treasury Department

IEf#: B

fiR .-

OFAC designations-including designating non-US persons-are authorized through Executive Orders (EOs) issued by the President
under statutory authority such as IEEPA or the Trading With the Enemy Act. Executive Orders define which categories of persons
or entities may be designated and direct OFAC to act.

Sectoral Sanctions Identifications relate to sectoral sanctions, not full SDN designation. FATF recommendations are global AML
standards, not OF AC authorities. UN resolutions may influence US sanctions but are not the legal authority directing SDN listings.
Reference:

Executive Orders as legal authority for OFAC SDN designations.

Relationship between US statutory authority and OF AC implementation.

HH #33
What is the reason why non-members including the Republic of Korea, have taken steps to implement various sanctions regimes?

A. In order to help maintain or restore international peace and security.
B. Because they are mandated by the Security Council.

C. Because they want to lessen aggression between countries.

D. In order to promote and advocate peace.

E. Because they felt more than a moral obligation to apply sanctions.



IEf: C

HH #34
There are some intriguing interactions between externalities, effectiveness, and symbolic objectives.
Select the correct examples for the following statement.

A. To be successful, symbolic goals must not impose costs on the sender.

B. States face adverse externalities, and rewards can be successful in achieving symbolic objectives.
C. To be successful, symbolic targets will impose costs on the sender.

D. States face optimistic externalities, so rewards are unlikely to be successful.

IEf#: B. C. D
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