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prove that you are competent in some area and boost outstanding abilities. If you buy our CSC2 Study Materials you will pass the
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CSI Canadian Securities Course Exam2 Sample Questions (Q91-Q96):
NEW QUESTION # 91 
A client recently sold her holdings in JKL Equity Fund. The client's transactions in the fund are Summarized below:

What is the client's capital gain from the sale of the fund in Year 47?

A. $1,168.37
B. $1,155.25
C. $1,839.00
D. $2,509.63

Answer: A

NEW QUESTION # 92 
What type of risk were mortgage-backed securities designed to address?

A. Prepayment
B. Liquidity
C. Interest rate
D. Rollover

Answer: A

Explanation:
Mortgage-Backed Securities (MBS)are designed to addressprepayment risk, which arises when borrowers pay off their mortgages
earlier than expected. Prepayments reduce the interest income investors receive and can affect the expected return on the security.
* Why Prepayment Risk is Addressed:
* Prepayment often occurs when interest rates decline, as borrowers refinance their mortgages. This leaves MBS investors
reinvesting at lower yields, which impacts returns.
* Structuring MBS helps mitigate prepayment risk through mechanisms like tranches in Collateralized Mortgage Obligations
(CMOs).
* Explanation of Options:
* A. Liquidity: Incorrect. MBS provides liquidity to lenders but is not designed to address liquidity risk directly.
* B. Interest Rate: Incorrect. MBS investors are still exposed to interest rate risk as rates impact prepayment behavior.
* C. Rollover: Incorrect. Rollover risk applies to short-term debt securities, not MBS.
* D. Prepayment: Correct. MBS structures are specifically designed to mitigate the impact of prepayments on investors.
References:
* CSC Volume 2, Chapter 23: Risks of structured products, particularly prepayment risks in MBS.

NEW QUESTION # 93 
What document must be provided to an investor before they purchase a mutual fund?

A. The annual information form.
B. A simplified prospectus.
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C. A Fund Facts document.
D. The annual audited statements.

Answer: C

NEW QUESTION # 94 
Companies W, X, Y, and Z ail issue preferred shares and have experienced the following conditions Over the last five years:

Based on the above, which company is most likely to experience an increase in the market price of its preferred shares?

A. Company W.
B. Company Z.
C. Company X.
D. Company Y.

Answer: C

NEW QUESTION # 95 
What is the bottom price of a security's trading range at which most investors would sense value and be willing to buy it?

A. Reversal pattern.
B. Moving average.
C. Sentiment indicator.
D. Support level.

Answer: D

NEW QUESTION # 96
......
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Answers to these pdf questions are correct and cover each section of the examination.

All we ask you is to give 15 days to prepare for your CSC2 exam while using our exam material and see yourself pass this exam
confidently, Over this long time period countless CSC2 exam candidates have passed their CSI CSC2 certification exam.
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