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IIA Business Knowledge for Internal Auditing Sample Questions (Q41-Q46):
NEW QUESTION # 41 
According to the International Professional Practices Framework, which of the following statements is true regarding a corporate
social responsibility (CSR) program?
1.Every employee generally has a responsibility for ensuring the success of CSR objectives.
2.The board has overall responsibility for the effectiveness of internal control processes associated with CSR.
3.Public reporting on the CSR governance process is expected.
4.Organizations generally have flexibility regarding what is included in a CSR program.

A. 1, 3, and 4 only
B. 1, 2, and 3 only
C. 1, 2, and 4 only
D. 2, 3, and 4 only

Answer: C

NEW QUESTION # 42 
Which of the following describes the result if an organization records merchandise as a purchase, but fails to include it in the closing
inventory count?

A. There will be no effect on the cost of goods sold or the net income for the period.
B. The cost of goods sold for the period will be understated.
C. The net income for the period will be understated.
D. The cost of goods sold for the period will be overstated.

Answer: D

NEW QUESTION # 43 
Which of the following statements is true regarding a project life cycle?

A. Costs related to making changes increase as the project approaches completion.
B. Costs and staffing levels are typically high as the project draws to a close.
C. Risk and uncertainty increase over the life of the project.
D. The project life cycle corresponds with the life cycle of the product produced by or modified by the project.

Answer: C

NEW QUESTION # 44 
If A has 60 ordinary shares outstanding, it has a book value per share of approximately.

A. US $1.67
B. US $5.00
C. US $4.17
D. US $2.50

Answer: C

Explanation:
The book value per share for A equals the sum of ordinary shares and retained earnings, divided by the number of shares, or US
$4.17 [($100 - $150) - 60].

NEW QUESTION # 45 
Which of the following most appropriately describes the classification and behavior of shipping costs?

A. Option B



B. Option A
C. Option C
D. Option D

Answer: A

Explanation:
Using the high-low method, the variable and fixed costs for shipping can be calculated. The difference in cost levels divided by the
difference in unit volume equals the variable cost per unit of US $1.40 [ $1 14,000 $93,000) - 70,000 - 55,000)]. The variable cost
for 70,000 units is US $98,000 70,000 x $1 40). Subtracting the variable cost from total shipping cost results in the fixed cost of US
$16,000 $114,000 - $98,000). A company wants to determine its marketing costs for budgeting purposes. Activity measures and
costs incurred for 4 months of the current year are presented in the table below. Advertising is considered to be a discretionary cost.
Salespersons are paid monthly salaries plus commissions. The sales force was increased from 20 to 21 individuals during the month
of May.

NEW QUESTION # 46
......

In this fast-changing world, the requirements for jobs and talents are higher, and if people want to find a job with high salary they
must boost varied skills which not only include the good health but also the working abilities. But if you get the IIA-CIA-Part3
certification, your working abilities will be proved and you will find an ideal job. We provide you with IIA-CIA-Part3 Exam
Materials of high quality which can help you pass the exam easily. It also saves your much time and energy that you only need little
time to learn and prepare for exam.
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