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As we all know, looking at things on a computer for a long time can make your eyes wear out and even lead to the decline of vision.
We are always thinking about the purpose for our customers. To help customers solve problems, we support printing of our
CIMAPRA19-F03-1 exam torrent. Our CIMAPRA19-F03-1 quiz torrent can help you get out of trouble regain confidence and
embrace a better life. Our CIMAPRA19-F03-1 Exam Question can help you learn effectively and ultimately obtain the authority
certification of CIMA, which will fully prove your ability and let you stand out in the labor market. We have the confidence and
ability to make you finally have rich rewards. Our CIMAPRA19-F03-1 learning materials provide you with a platform of knowledge
to help you achieve your wishes.

CIMA CIMAPRA19-F03-1 Exam Syllabus Topics:

Section Weight Objectives
- Risk management techniques
Financial Risk Management and Treasury 10% ¢ 1. Foreign exchange risk management
o 2. Interest rate risk and hedging instruments
- Financing decisions
Corporate Finance 30% ¢ 1. Sources of finance and financial markets

e 2. Capital structure and cost of capital

- Valuation and deal structure

Mergers, Acquisitions and Business Valuation 10% ¢ 1. Synergies and acquisition analysis
¢ 2. Business valuation methods

- Financial objectives and stakeholder value

Financial Strategy Framework 25% e 1. Stakeholder management and agency theory
e 2. Corporate objectives and value creation
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- Investment evaluation techniques

Investment Appraisal and Decisions 25% e 1. Net present value (NPV) and IRR
¢ 2. Risk and uncertainty in investment appraisal
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The CIMA CIMAPRA19-F03-1 exam questions were developed by FreePdfDump in three formats. If you take enough practice
tests on CIMAPRA19-F03-1 practice exam software by FreePdfDump, you’ll be more comfortable when you walk in on CIMA
examday. So, go with CIMAPRA19-F03-1 Exam Questions that are prepared under the supervision of industry experts to expand
your knowledge base and successfully pass the CIMAPRA19-F03-1 exam on the first attempt.

CIMA F3 Financial Strategy Sample Questions (Q55-Q60):

NEW QUESTION # 55

Company A is subject to a takeover bid from Conpany B, both companies operate in the same industry and each of them demand a
significant market share Company B h3S made an of an of $5 per share to the shareholders of Company A.

The directors of Company A do not believe the takeover would be h the best interests of the stakeholders and other stakeholders of
Company A due to the following reruns

1. Company B has recently taken ever several ether companies resulting in them breaking up the company and se ling on the assets.
2 The directors of Company A believe the offer of $5 per snare undervalues tie company The directors of Company A are therefore
keen to prevent the bid from going ahead Which THREE of the following defence strategies could be used by the directors of
Company Air this situation?

e A Refer the bid to the Competition Authorizes because of the risk of a large number of employee redundancies if Company
B's Did were to be successful

¢ B. Give existing shareholders the right to buy bonds in the future.

e C. Offer the company to an alternative While Knight bidder.

¢ D. Inform shareholders of the potential current value of the non-current assets including intangibles, to show that their true
value is higher than the bid value.

¢ E. Appeal to their own shareholders that the company should not be broken up because i: has strong growth prospects.

Answer: A,C,E

NEW QUESTION # 56

Company RRR is a well-established, unlisted, road freight company.

In recent years RRR has come under pressure to improve its customer service and has had some success in doing this However, the
cost of improved service levels has resulted in it making small losses in its latest financial year. This is the first time RRR has not been
profitable.

RRR uses a 'residual’ dividend policy and has paid dividends twice in the last 10 years.

Which of the following methods would be most appropriate for valung RRR?

A. The P/E method, adjusting the P/E of a listed company downwards to reflect RRR's unlisted status.

B. Valuing the tangble assets and intangible assets of RRR.

C. The dividend valuation model.

D. The earnings yield method, adjusting the earnings yield of a listed company downwards to reflect RRR's unlisted status.

Answer: B

NEW QUESTION # 57

A company intends to sell one of'its business units, Company R by a management buyout (MBO).

A selling price of $100 million has been agreed.

The managers are discussing with a bank and a venture capital company (VCC) the following financing proposal:


https://www.freepdfdump.top/CIMAPRA19-F03-1-valid-torrent.html
https://www.validtorrent.com/CIMAPRA19-F03-1-valid-exam-torrent.html

The VCC requires a minimum refurn on its equity nvestment in the MBO of30% a year on a compound basis over 5 years.
What is the mmimum TOTAL equity value of Company R in 5 years time in order to meet the VCC's required return?
Give your answer to one decimal place.

Answer:
Explanation:

$ ? million
1114, 111, 111.0, 111.1, 111.2, 111.3, 111.5, 111.6, 111.7

NEW QUESTION # 58
A company intends to sell one of'its business units. Company W, by a management buyout (MBO). A selling price of S200 million
has been agreed.
The managers are discussing with a bank and a venture capital company (VCC) the following financing proposal.
$ million

Managers — equity 10

VCC — equity S0

VCC — debt 80

Bank loan m 60

Total & CIMA 200

The VCC requires a minimum return on its equity nvestment In the MBO of 35% a year on a compound basis over 5 years. What is
the minimum total equity value of Company W in 5 years time in order to meet the VCC's required return? Give your answer to one
decimal place.

e A $269.0 millionVCC equity investment = $50mRequired return= 35% p.a. for 5 years (compound) Future value of VCC
stake:50%(1.35)5#50x4.4840=$224.2m50 \times (1.35)
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