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CMT Association CMT Level 1 Exam Sample Questions (Q155-Q160):

NEW QUESTION # 155
Which of the following is LEAST true of a doji pattern?

A. It represents indecision

B. The opening and closing prices are at identical levels
C. Tt is usually a continuation pattern

D. It is usually a reversal pattern

Answer: C
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Explanation:

Detailed Explanation:

A Doji (Open = Close) represents perfect indecision/balance. It is classically considered a reversal pattern (or at least a warning of
trend change), especially at tops or bottons. It is least likely to be considered a continuation pattern.177

NEW QUESTION # 156
In a dark cloud cover candlestick pattern, which candle has the higher high?

A. Tt could be any

B. The second candle
C. The first candle

D. The third candle

Answer: B

Explanation:

Detailed Explanation:

Dark Cloud Cover is a bearish reversal pattern. The first candle is white (bullish). The second candle opens above the high of the
first candle (gap up) and then closes deeply within the first candle's body. Because it opens higher, the second candle establishes the
higher high of the pattern.

NEW QUESTION # 157
The number of contracts a speculator is permitted to hold at a given time in the markets is termed as:

A. Margin

B. Open interest

C. Posttion limit

D. Speculator trading limit

Answer: C

Explanation:

Detailed Explanation:

Exchanges and regulators impose position limits on speculators to prevent any single entity from exerting undue influence or
manipulating the market price of a commodity or derivative contract.

NEW QUESTION # 158
A rising relative strength line for a stock in a falling market indicates that:

A. Price and volume are diverging

B. The stock is performing better than the market
C. The stock is performing worse than the market
D. It may be moving into an overbought state

Answer: B

Explanation:

Detailed Explanation:

Relative Strength (Comparative) is the ratio of the stock price to the market index. If the market is falling, but the stock is falling less
(or rising), the ratio will rise. A rising relative strength line confirms that the stock is outperforming (acting stronger than) the general
market.

NEW QUESTION # 159
Accumulation normally occurs:1213



A. Near a market bottoml415

B. Near a market top1617

C. After a completed trading range2021
D. In declining markets1819

Answer: A

Explanation:

Detailed Explanation2425

Accumulation is the phase where "smart money26" (institutions) 27begins buying positions from discouraged sellers. This typically
happens near a market bottom after a downtrend, leading to the formation of a base before the next uptrend begins.

NEW QUESTION # 160
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