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Are you sometimes nervous about the coming CIMAPRA19-F03-1 exam and worried that you can't get used to the condition?
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CIMAPRA19-F03-1 study materials to stimulate the exam to adjust yourself to the atmosphere of the real exam and adjust your
speed to answer the questions. The other 2 versions also boost their own strength and applicable method and you could learn our
CIMAPRA19-F03-1 training quiz by choosing the most suitable version to according to your practical situation.

CIMA F3 (Financial Strategy) certification exam is an essential qualification for those seeking a career in financial management. It
covers a range of topics that are critical to effective financial management, and passing it can provide significant career benefits.
Candidates should be prepared to invest significant time and effort into preparing for the exam, but the rewards of becoming certified
can be substantial.

CIMA CIMAPRA19-F03-1 exam is an essential certification for professionals pursuing a career in finance. CIMAPRA19-F03-1
Exam is designed to test the candidate's understanding and knowledge of financial strategy and management. It is a challenging exam
that requires a thorough understanding of financial concepts and their application in real-world scenarios. CIMAPRA19-F03-1
exam is intended for professionals who have already completed the CIMA Certificate in Business Accounting and the CIMA
Operational and Management Level exams.
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IT elite team of our Exam-Killer make a great effort to provide large numbers of examinees with the latest version of CIMA's
CIMAPRA19-F03-1 exam training materials, and to improve the accuracy of CIMAPRA19-F03-1 exam dumps. Choosing Exam-
Killer, you can make only half efforts of others to pass the same CIMAPRA19-F03-1 Certification Exam. What's more, after you
purchase CIMAPRA19-F03-1 exam training materials, we will provide free renewal service as long as one year.

CIMA F3 Financial Strategy Sample Questions (Q343-Q348):
NEW QUESTION # 343 
A new company was set up two years ago using the personal financial resources of the founders.
These funds were used to acquire suitable premises.
The company has entered into a long-term lease on the premises which are not yet fully fitted out.
The founders are considering requesting loan finance from the company's bank to fund the purchase of custom-made advanced
technology equipment.
No other companies are using this type of equipment.
The company expects to continue to be profitable for the forseeable future.
It re-invests some of its surplus cash in on-going essential research and development.
Which THREE of the following features are likely to be considered negatives by the bank when assessing the company's credit-
worthiness?

A. The company will continue to remain profitable and to generate net cash.
B. The company premises are on a long-term lease but are not yet fully fitted out.
C. Essential on-going research and development expenditure is required.
D. The founders invested their personal financial resources in the company.
E. The equipment is advanced technology custom-made equipment.

Answer: B,C,E

Explanation:
Negatives for the bank:
A). Advanced, custom-made tech equipment - poor resale value and high obsolescence risk, weak security.
C). Premises on a long-term lease and not fully fitted out - limited asset security; further capital outlay still needed.
E). Essential ongoing R&D - continuing cash demands and uncertainty of returns.
Positives, so not negatives:
B). Continuing profitability and net cash generation - good for servicing debt.
D). Founders' personal investment - shows commitment and loss-sharing; strengthens equity base.

NEW QUESTION # 344 
LPM Company is based in Country C. whose currency is the CS
It has entered Into a contract to buy a machine in three months' time. The supplier is overseas and the payment is to be made in a
different currency from the CS The treasurer at LPM Company is considering using a money market hedge to manage the
transaction risk associated with a payment.
The assumptions of interest rate parity apply
Which THREE of the following statements concerning the use of a money market hedge for this supplier payment are correct*?

A. It offers a significantly better outcome than a forward contract
B. Any opportunity to benefit from future exchange rate movements is lost.
C. lt avoids the need to find immediate finance
D. It can be tailored to match the size of the payment
E. It manages transaction risk

Answer: A,D,E
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NEW QUESTION # 345 
A company has stable earnings of S2 million and its shares are currently trading on a price earnings multiple
{PIE) of 10 times. It has10 million shares in issue.
The company is raising S4 million debt finance to fund an expansion of its existing business which is forecast to increase annual
earnings straight away by 25% and then remain at that level for the foreseeable future. The corporation tax rate is 20%. It is
expected that the P/E will reduce to 8 times over the next year.
What is the most likely change in shareholder wealth resulting from this plan?

A. Shareholder wealth will increase by $4 million.
B. Shareholder wealth will increase by $3.2 million.
C. Shareholder wealth will increase by $5 million
D. No change in shareholder wealth.

Answer: D

Explanation:
Current situation:
Earnings = $2m
P/E = 10 # Market value = 2 × 10 = $20m
After expansion:
Earnings increase by 25% # new earnings = 2 × 1.25 = $2.5m
New P/E = 8 # New market value = 2.5 × 8 = $20m
Shareholder wealth (equity value) stays at $20m, so the **most likely change is:
D). No change in shareholder wealth.**

NEW QUESTION # 346 
Company Z has just completed the all-cash acquisition of Company A.
Both companies operate in the advertising industry.
The market considered the acquisition a positive strategic move by Company Z.
Which THREE of the following will the shareholders of Company Z expect the company's directors to prioritise following the
acquisition?

A. The realisation of anticipated post-acquisition synergies.
B. The retention of key customers of the acquired company.
C. The integration and retention of key employees.
D. The regulatory approval required to complete the acquisition.
E. The development of a dividend policy to meet the expectations of the target company shareholders.

Answer: A,B,C

Explanation:
Reasoning:
After an all-cash acquisition which the market views positively, shareholders in Company Z will mainly focus on value delivery from
the deal:
A). Realisation of anticipated synergies - core reason for doing the deal.
C). Integration and retention of key employees - critical in an advertising business where human capital and client relationships are
key.
E). Retention of key customers of the acquired company - losing major clients would quickly destroy acquisition value.
B is not a priority: target company shareholders have already been paid out in cash.
D is irrelevant now: the acquisition has already been completed, so regulatory approval is in the past.

NEW QUESTION # 347 
The directors of a financial services company need to calculate a valuation of their company's equity in preparation for an upcoming
initial Public Offering (IPO) of shares. At a recent board meeting they discussed the various methods of business valuation.
The Chief Executive suggested using a Price-earing (P./E) method of valuation, but the finance Director argued that a valuation
based on forecast cash flows to equity would be more appropriate.
Which THREE of the following are advantages of valuation based on forecast cash flows to equity, compared to a valuating using a
price earnings methods?



A. It avoids the problem of having to forecast a sustainable level of future growth.
B. It incorporates the time value of money.
C. The calculations are much simpler.
D. Using cash is theoretically superior to using profits in a valuation calculation.
E. It give on estimate of the likely shareholder value that will be created.

Answer: B,C,D

NEW QUESTION # 348
......

You can trust top-notch F3 Financial Strategy (CIMAPRA19-F03-1) exam questions and start preparation with complete peace of
mind and satisfaction. The CIMAPRA19-F03-1 exam questions are real, valid, and verified by CIMA CIMAPRA19-F03-1
certification exam trainers. They work together and put all their efforts to ensure the top standard and relevancy of CIMAPRA19-
F03-1 Exam Dumps all the time. So we can say that with CIMA CIMAPRA19-F03-1 exam questions you will get everything that
you need to make the CIMAPRA19-F03-1 exam preparation simple, smart, and successful.
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