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EE #89
How can workflow automation impact the approval process in third-party risk management?
Response:

A. Tt increases the risk of unauthorized approvals

B. It ensures consistency and reduces the time needed for approvals
C. It elimnates the need for manual approval entirely

D. It complicates the approval process by adding unnecessary steps
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HE #90
Why is it critical for organizations to define their "risk appetite” in the context of Third-party Risk Management?
Response:

¢ A To ensure they do not exceed their financial budget for third-party services

¢ B. To ensure that all third-party vendors are located within the same geographic region

e C. To establish clear boundaries for acceptable risk levels when engaging with third parties
e D. To limit the number of third-party vendors they work with

e B

EE #91

‘When performing third-party risk assessment calculations, why is it important to consider the third party's adherence to relevant
industry standards?

Response:

A. Tt provides a benchmark for evaluating the third party's compliance and risk profile
B. It eliminates the need for further due diligence

C. It simplifies the calculation process by using predefined criteria

D. It is required by all regulatory bodies, regardless of industry
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EE2 #92
Which method is recommended for managing third-party contacts to ensure streamlined communication?
Response:

A. Rotating contact roles periodically

B. Using a centralized contact management system
C. Allowing third parties to self-manage contacts
D. Assigning roles based on geographic proximity
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EE #93
What is the primary purpose of Third-party Portal Configuration?
Response:

e A. To manage the third-party,s financial transactions
e B. To track the personal information of third-party employees



¢ C. To facilitate efficient interaction between the organization and its third parties
¢ D. To configure the user interface design only
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