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IOFM Accredited Payables Specialist (APS) Certification Exam Sample
Questions (Q64-Q69):

NEW QUESTION # 64
Electronic Data Interchange (EDI) has not gained more widespread use, particularly by small and medium size companies, in part
because of:

A. Security concerns

B. Costly technology

C. Government regulations
D. Staffresistance
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Answer: B

Explanation:

Electronic Data Interchange (EDI) enables the automated exchange of business documents, such as invoices and purchase orders,
between trading partners. While EDI offers efficiency, its adoption by small and medium-sized companies is limited primarily due
tocostly technology, including high implementation and maintenance costs for hardware, software, and integration. Government
regulations (Option A), staff resistance (Option B), and security concerns (Option D) may pose challenges, but the primary barrier is
cost.

The web source from SAP Concur states: "EDI adoption is hindered for small and medium-sized businesses due to the high costs of
implementing and maintaining EDI systens, including software and integration expenses." This directly supports Option C as the
primary reason for limited EDI use.

The IOFM APS Certification Program covers "Technology and Automation," including technologies like EDI. The curriculum's focus
on "peer-tested best practices" acknowledges barriers to technology adoption, with cost being a significant factor for smaller
organizations.

References:

IOFM Accounts Payable Specialist (APS) Certification Program, covering Technology and Automation SAP Concur: "EDI
adoption is hindered for small and medium-sized businesses due to the high costs of implementing and maintaining EDI systens"

NEW QUESTION # 65
‘What does the acronym'ASP" stand for?

A. Automated secure processing
B. Accrual statement period

C. Accounting standards protocol
D. Application service provider

Answer: D

Explanation:

In the context of technology and accounts payable, the acronymASPstands forApplication Service Provider, which refers to a third-
party provider that delivers software applications over the internet, typically on a subscription basis. This is distinct from automated
secure processing (Option A), accounting standards protocol (Option C), or accrual statement period (Option D), which are not
standard terms in this context.

The web source from NetSuite states: "An Application Service Provider (ASP) delivers software applications over the internet,
allowing businesses to access tools like AP automation without on-premises infrastructure." This directly supports Option B.

The IOFM APS Certification Program covers "Technology and Automation," including cloud-based and hosted software solutions
like those provided by ASPs. The curriculum's focus on "peer-tested best practices" aligns with understanding ASPs as a delivery
model for AP tools.

References:

IOFM Accounts Payable Specialist (APS) Certification Program, covering Technology and Automation NetSuite: "An Application
Service Provider (ASP) delivers software applications over the internet"

NEW QUESTION # 66
When auditing expense reports, one thing to pay particular attention to is:

A. Airfare expenses in combination with hotel costs
B. Highly ttemized receipt details

C. Restaurant receipts that include client names

D. Amounts just below the approval threshold

Answer: D

Explanation:

When auditing T&E expense reports, a key red flag isamounts just below the approval threshold, as employees may intentionally
submit expenses slightly under the limit to avoid additional scrutiny or approval, potentially masking fraudulent or non-compliant
claims. This practice, known as "threshold manipulation," requires close attention during audits.

The web source from Tipalti states: "During T&E audits, pay particular attention to expenses just below the approval threshold, as
employees may manipulate amounts to bypass additional review, indicating potential fraud." This directly supports Option C. The
other options are less critical:



* Restaurant receipts with client names (A)may be useful for substantiation but are not a primary audit concern.

* Highly temized receipt details (B)are desirable for clarity, not a red flag,

* Airfare with hotel costs (D)is a common combination and not inherently suspicious.

The IOFM APS Certification Program covers "Travel and Entertainment (T&E)," including auditing techniques for expense reports.
The curriculum's focus on "peer-tested best practices" aligns with scrutinizing amounts just below approval thresholds to detect
potential fraud.

References:

IOFM Accounts Payable Specialist (APS) Certification Program, covering Travel and Entertainment (T&E) Tipalti: "During T&E
audits, pay particular attention to expenses just below the approval threshold"

NEW QUESTION # 67
The accounting term "accrued expenses" represents which of the following?

A. Forecasted expenses for which an invoice has not been received in the current period
B. Pre-paid expenses that were paid with petty cash

C. Planned expenditures that have not been incurred in the current period

D. Incurred expenses that have not been posted in the current period

Answer: D

Explanation:

ThePaymentstopic in the APS Certification Program covers accounting concepts like accrued expenses, which are critical for
accurate financial reporting. Accrued expensesare expenses that have been incurred (i.e., the organization has received goods or
services) but have not yet been paid or recorded (posted) in the accounts payable system, often because an invoice has not been
received by the period's end. These are recognized to match expenses with the period they relate to, per accrual accounting
principles.

* Option A (Forecasted expenses for which an invoice has not been received): Incorrect, as accrued expenses are not forecasted
(estimated future costs); they are actual expenses already incurred.

* Option B (Planned expenditures that have not been incurred): Incorrect, as planned but unincurred expenditures are not
recognized in accounting until incurred.

* Option C (Incurred expenses that have not been posted in the current period): Correct. Accrued expenses are costs incurred
(e.g, utilities used) but not yet recorded or paid, oftendue to a missing invoice, and are accrued to ensure accurate period-end
reporting,

* Option D (Pre-paid expenses that were paid with petty cash): Incorrect, as pre-paid expenses are paid in advance and recorded
as assets, not accrued expenses, which are unpaid liabilities.

Reference to IOFM APS Documents: The APS e-textbook underPaymentsdefines accrued expenses as

"expenses incurred in the current period but not yet posted or paid, often recorded at period-end to reflect true financial obligations."
The training video provides examples, such as accruing wages or utilities when invoices are delayed, emphasizing the importance of
accrual accounting for financial accuracy.

NEW QUESTION # 68
Good vendor master file practices include each of the following, EXCEPT:

A. Blocking mactive vendors after a certain period
B. Having a vendor verification program

C. Deleting and re-entering vendors that move

D. Finding and consolidating duplicate vendors

Answer: C

Explanation:

TheVendor Master Filetopic in the APS Certification Program outlines best practices for maintaining an accurate and efficient VMF.
These include verifying vendor data, blocking inactive vendors, and consolidating duplicates to prevent errors and fraud. Deleting and
re-entering vendors that moveis not a good practice, as it disrupts historical data and audit trails; instead, the VMF should be
updated with the new address.

* Option A (Having a vendor verification program): A good practice, ensuring vendors are legitimate through TIN matches, address
verification, and sanction list checks.

* Option B (Blocking inactive vendors after a certain period): A good practice, preventing accidental payments to dormant vendors
while retaining their data for records.



* Option C (Finding and consolidating duplicate vendors): A good practice, reducing errors like duplicate payments by merging
redundant vendor records.

* Option D (Deleting and re-entering vendors that move): Not a good practice. Deleting and re- entering disrupts transaction history;
updating the address is the correct approach. Correct answer.

Reference to IOFM APS Documents: The APS e-textbook underVendor Master Filestates, "Best practices include vendor
verification, blocking inactive vendors, and consolidating duplicates,but deleting and re- entering vendors for address changes is
nefficient and risks data loss." The training video emphasizes,

"Update vendor addresses in the VMF rather than deleting records to maintain audit trails."

NEW QUESTION # 69
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