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36. Frage
Valley Manufacturing uses a process costing system. Which of the following journal entries would correctly record $3,180 of
manufacturing overhead to the assembly department?

A.
B.
C.
D.

Antwort: D

37. Frage
This is the balance sheet for Swinney Services. Using trend analysis, what does this information tell us about the trends for current
assets and current liabilities?

e A Current assets increased at a rate nearly 6x higher than current liabilities
e B. Current assets increased at a rate nearly 4x higher than current liabilities
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e C. Current assets increased at a rate nearly 10x higher than current liabilities
¢ D. Current assets increased at a rate nearly 2x higher than current liabilities

Antwort: C

38. Frage

Ladron Candies uses activity-based costing to allocate variable factory overhead costs. Which of the following statements best
represents the excerpted activity data for indirect materials?

Indirect Materials:

A. There is a $1,000 favorable spending variance
B. There is a $1,000 unfavorable efficiency variance
C. There is a $500 unfavorable efficiency variance
D. There is a $500 favorable spending variance

Antwort: D

39. Frage

Cat Hats Inc. produces lines of headwear for cats. They have been asked by a local animal shelter to produce a special order for
dogs. Below is a special order differential analysis prepared by their managerial accountant. Using this information, what would be
the result of accepting the special order?

A. A differential profit of ($700)
B. A differential profit of ($550)
C. A differential contribution margin of $550
D. A differential contribution margin of $700

Antwort: B

40. Frage
Diamonds and More produced a new line of necklaces that sell for $350 each. Management requires a profit equal to 40 percent of
the selling price. What is the target cost of this product?

A.$140
B. $350
C. 8210
D. $175

Antwort: C
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