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IIA Essentials of Internal Auditing Sample Questions (Q569-Q574):
NEW QUESTION # 569 
Which of the following actions would have the greatest impact on the effectiveness of the internal audit activity?

A. Annual review of the audit charter by management.
B. Appropriate definition of internal audit scope and responsibility in the charter.
C. Appropriate compliance coverage in the annual audit plan.
D. Assurance of internal audit objectivity and organizational independence by the board.

Answer: B

NEW QUESTION # 570 
When taken by a chief audit executive, which of the following actions would be most likely to prevent division management from
exaggerating sales reports?
1. Announcing a series of internal audit engagements focusing on compliance with corporate sales-reporting policies.
2. Asking the president and the board to issue a statement of corporate policy stressing the importance of accurate management
reporting and the negative consequences of intentional misreporting.
3. Setting up a hotline for employees to report fraudulent behavior anonymously,
4. Assisting the controller in developing and monitoring a series of business process indicators, which are historically correlated with,
but independent of sales.

A. 2 and 3 only.
B. 1 and 2 only.
C. 2 and 4 only.
D. 3 and 4 only

Answer: B

NEW QUESTION # 571 
In the annual audit of the financial statements of a company with high inherent risk and a very strong control system, the external
auditor may be able to allow detection risk to rise because:

A. Control risk has been assessed at a lower level.
B. Whenever inherent risk is high, control risk is disregarded.
C. The company's operations are very susceptible to misstatements.
D. Audit risk has been reduced.

Answer: A

NEW QUESTION # 572 
The best reason for separating the cash-receiving function from the related record-keeping function is to:

A. Provide accountability for cash received.
B. Minimize misappropriations in cash receipts.
C. Improve physical security over the cash-receiving function.
D. Segregate cash payments from cash receipts.

Answer: B
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NEW QUESTION # 573 
In order to be organizationally independent, the chief audit executive should report administratively to the [List A] and functionally to
the [List B].
[List A]
[List B]

A. Chief executive officer Chief financial officer
B. Chief executive officer Board of directors
C. Audit committee Chief financial officer
D. Audit committee Board of directors

Answer: B

NEW QUESTION # 574
......
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