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HE #16
Each licence applicant must submit a risk management guide that includes:

A. the procedures and mechanisis that ensure that the responsible officer shall have access to all records
B. the procedures and mechanisns required to enable the internal auditor to act independently

C. the mechanisims required to enable the compliance officer to have access to sufficient resources

D. development and implementation of policies and procedures

He: D

MY
In the UAE regulatory framework, every licence applicant is mandated to provide a comprehensive risk management guide. As per
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CISI UAE Financial Rules and Regulations, this guide must explicitly address the development and implementation of policies and
procedures to identify, assess, monitor, and mitigate risks within the licensed entity. This requirement ensures that firms proactively
manage financial, operational, and compliance risks, safeguarding market integrity and client interests. While other governance and
compliance mechanisis such as compliance officer resources and internal auditor independence are important, the risk management
guide specifically focuses on how the firm establishes and enforces risk-related policies and procedures. This foundational element of
risk governance demonstrates the applicant's readiness and capability to operate safely within the UAE financial markets.

Reference: CISI UAE Financial Rules and Regulations - Regulatory Infrastructure, Risk Management Requirements, Section 3.2.7
(2023).

AE #17
To qualify as a big block deal on the ADX's E-Trading system, the securities to be traded must be a mnimum of what proportion of
the issuer's capital?

A 25%
B. 0.5%
C.2.0%
D. 1.0%

2
il

SH: D

3.

A big block deal on the ADX's E-Trading system must involve securities that are at least 1.0% of the issuer's capital. This threshold
ensures that large transactions, which could significantly affect the stock's market price, are categorized appropriately as big block
deals. The rule helps to distinguish between regular trades and larger institutional trades, which often have different liquidity and
market impact considerations. This also provides transparency for market participants regarding the size and nature of the
transaction.

Reference: CISI UAE Financial Rules and Regulations - Big Block Deal Requirements on ADX, Section

6.1.2 (2023).

A2 #18
In what circumstances can the requirement for licensed bodies to disclose their legal status be waived?

A. An emergency has been notified to the Authority

B. A significant market correction is taking place

C. A takeover bid for the licensed body has been launched
D. A court case against the licensed body is in progress

e A

ME:

The CISI UAE Financial Rules and Regulations allow the waiver of the requirement for licensed bodies to disclose their legal status
only in specific scenarios such as when an emergency has been notified to the Authority. This provision recognizes that during certain
urgent situations, standard disclosure obligations may be temporarily suspended to allow for swift action or confidentiality. Other
circumstances such as ongoing court cases, market corrections, or takeover bids do not automatically justify waivers of disclosure
obligations, preserving investor transparency and trust under normal conditions.

Reference: CISI UAE Financial Rules and Regulations - Regulatory Disclosure Obligations and Waivers, Section 4.1.10 (2023).

EE#19
A find manager is considering investing in medium-term bonds, commercial papers, and deposit certificates.
Under the regulations, which of these can be held under a cash investment find?

A. Depostt certificates and medium-term bonds only

B. Medium+term bonds and commercial papers only

C. Medium-term bonds, commercial papers and deposit certificates
D. Commercial papers and deposit certificates only

9. D

0



Y.

CISI UAE Financial Rules and Regulations define that cash investment funds may hold commercial papers and deposit certificates
only. Medium-term bonds are typically excluded from cash funds as they have longer maturities and more interest rate risk, which
conflicts with the liquidity and capital preservation objectives of cash funds. Commercial papers and depostt certificates, with their
shorter maturities and high liquidity, are appropriate instruments for cash funds, providing stable, low-risk returns in line with
regulatory requirerments.

Reference: CISI UAE Financial Rules and Regulations - Investment Funds Asset Eligibility, Section 6.4.3 (2023).

HEE #20
Why would the Authority board resolve temporarily to halt trading in the shares of any company?

A. Tt transpires that the spouse of a board member is a director of that entity

B. A threat to the proper and regular working of that market arises

C. It does not have the technical equipment necessary to conduct its activity electronically
D. A written complaint is made relating to a market activity

HE: B

MY

The Authority board may decide to temporarily halt trading in the shares of a company if a threat to the proper and regular working
of that market arises. This action is taken to ensure the integrity of the market and protect investors from any disruption caused by
irregularities or unexpected events. Such threats could include issues like system failures, significant market manipulation, or events
that might cause unfair trading conditions.

Halting trading is a precautionary measure that ains to stabilize the market, allowing time for the issue to be resolved before trading
resunes.

Reference: CISI UAE Financial Rules and Regulations - Trading Halts and Market Integrity, Section 3.4.2 (2023).
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