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AFP Certified Treasury Professional Sample Questions (Q594-Q599):

NEW QUESTION # 594

A U.S. company's pension plan is managed by an investment management firm, headquartered outside the United States. The
mvestment management firm outsources the accounting for the plan to an organization on the Office of Foreign Assets Control
(OFAC) sanctions lists and the firm does not advise the U.S. company of this fact. A financial loss in the pension plan is later
realized due to the mismanagement of finds. When establishing its contract with the firm to protect itself firom losses in the pension
plan, the company should have:

A. included a limitation of liability clause in the contract.

B. specified what constitutes other-than-tenmporary-impairment for the investments.
C. referred to the Foreign Corrupt Practices Act in the contract.

D. identified the exception management process.

Answer: A
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NEW QUESTION # 595

A retail lockbox systemis characterized by which of the following?
1. An emphasis on processing cost

II. Detailed nformation on discounts taken

1. Small-dollar amounts per invoice

IV. Multiple invoices per payment

A. T and II only

B. I'and III only

C. L, 11, and III only
D. II, 111, and IV only

Answer: B

NEW QUESTION # 596
JMW Company processes its consumer payments using a lockbox provider. On average 35% of its remittance advices contain
encoding errors. JMW Company's cost for the lockbox provider to process these payments will be least impacted if it uses:

A. direct lockbox.

B. hybrid lockbox.

C. wholesale lockbox.
D. retail lockbox.

Answer: B

NEW QUESTION # 597

Which of the following can be used for monitoring accounts receivables?
L. Aging schedule

II. Credit terms

[II. Days' sales outstanding

IV. Receivables balance pattern

A. Tand II only
B.Tand IV only

C. L III, and IV only
D. II, TII, and IV only

Answer: C

NEW QUESTION # 598

A company has transferred all treasury functions to a new office overseas. When preparing the disaster recovery plan, the treasury
manager seeks to identify the mission critical functions and then determine what risks the plan should address. Which of the following
risks should be the focus of the Disaster Recovery Plan?

A. The corporate liability insurance policy does not cover the international office.

B. The majority of the company's export is to a country with significant currency fluctuations.

C. The company's investment portfolio has significant equity ownership in the international office country.

D. The company's decentralized treasury system operates locally with nightly data back-up to the new treasury office.

Answer: D

NEW QUESTION # 599
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