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We find methods to be success, and never find excuse to be failure. In order to provide the most authoritative and effective
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plays an important role in your IT career.
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certification exam preparation. However, spending a huge amount on such resources is difficult for many CFA Institute Sustainable-
Investing Exam applicants. The latest CFA Institute Sustainable-Investing exam dumps are the right option for you to prepare for the
Sustainable Investing Certificate (CF A-SIC) Exam (Sustainable-Investing) certification test at home.

CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic Details

¢ Social Factors:Focused on Social Analysts and Corporate Social Responsibility (CSR) Professionals, this
domain reviews social factors impacting investments. It includes systemic relationships and material impacts
related to labor practices, diversity, equity, inclusion, and social opportunities at multiple levels.

Topic 1

¢ Introduction to ESG Investing: This section of the exam measures skills of Investment Analysts and

Portfolio Managers and covers the foundational concepts of environmental, social, and governance (ESG)
Topic 2 mvesting, It focuses on defining ESG nvestment, different responsible mvestment approaches, sustainability
concepts, benefits and challenges of ESG integration, and key global initiatives in ESG.

¢ ESG Analysis, Valuation, and Integration: This domain measures the capabilities of Portfolio Managers and

Equity Analysts to integrate ESG factors into investment decision-making, It addresses challenges of
Topic 3 mtegration, the impact on industry and company performance, security valuation, and approaches to ESG
data analysis across asset classes.

¢ Governance: This section assesses skills of Governance Analysts and Conpliance Officers concerning
governance structures. It covers key characteristics and models of governance, material impacts, diversity,

Topic 4 ) oo A .
equity, and inclusion considerations, and shareholder rights.
¢ Integrated Portfolio Construction and Management: Targeting Portfolio Managers and Investment
Strategists, this section discusses ESG integration into portfolio construction. It covers ESG screening
Topic 5 approaches, benchmarking, the effect on risk-return profiles, and managing ESG portfolios across various

asset classes.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q314-Q319):

NEW QUESTION # 314
An emission trading system is best described as a:

e A jurisdictional limit on the total volume of greenhouse gases that can be emitted.
¢ B. policy to balance residual carbon emissions by using natural carbon sinks.
e (. fixed price that a government sets for carbon emissions.

Answer: A

Explanation:

Anemissions trading system(ETS)-orcap-and-trade scheme-sets anoverall emissions capfor a jurisdiction and then
allocatesemissions allowancesto regulated entities. This creates amarket pricefor emissions and incentivizes reductions where they
are most cost-effective. CFA materials confirm that this market-based policydirectly limits the total volume of emissions(option C).

NEW QUESTION # 315
Brown divestment:

e A. Screens out fossil fiiels from portfolios
e B. Invests only in companies with a positive environmental impact
e (. Involves publicly traded firms exiting polluting businesses by sales to third parties

Answer: C

Explanation:
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Brown divestmentrefers topublicly traded firms selling off polluting assets (e.g., coal mines, oil refineries) to third partiesrather than
shutting them down.

Screening out fossil fuels (A) is part of exclusionary ESG investing but does not define brown divestment.

Investing only in positive-impact firms (B) is more aligned with green or impact investing.

Reference:

Principles for Responsible Investment (PRI) ESG Divestiment Strategies

CFA Institute Guide to Carbon-Intensive Asset Divestment

MSCI Research on Brown-to-Green Transition Strategies

NEW QUESTION # 316
Which of the following statements about ESG integration in fixed income is most accurate?

¢ A Credit rating agencies attempt to capture the risk of contingent liabilities in their sovereign credit ratings.

¢ B. Municipal bonds cannot be used for ESG integration.

e C. Equity investors typically place greater emphasis on ESG factors that affect balance sheet strength compared to fixed-
ncome investors.

Answer: A

Explanation:

The OTM discusses fixed-income integration extensively, stating;

"Credit rating agencies increasingly considercontingent liabilities such as environmental remediation, pension deficits, and sovereign
guaranteesin their rating methodologies." These liabilities represent ESG-related risks that can affect a sovereign's debt-servicing
capacity. The manual clarifies that while equity investors emphasize profitability and growth,credit analysts focus on downside
protection, balance sheet strength, and cash flow resilience-making ESG particularly relevant in sovereign ratings.

Municipal bonds (option A) are, in fact, widely used in ESG integration (especially green and social bonds), while option C reverses
the emphasis between asset classes. Thus,option Baccurately reflects the OTM guidance.

Reference:2021-Final-Book.pdf, Chapter 8 - Fixed Income ESG Integration (Credit Risk and Sovereign Ratings section).

NEW QUESTION # 317
For engagement strategies to deliver meaningful results in a cost-effective and time-effective manner, nvestors must:

¢ A identify which company in their portfolio is most in need of engagement

¢ B. frame the engagement topic into a broader discussion around strategy and avoid discussing long-term financial performance
with a company's board

e (. raise all possible concerns with the company which has the most risk in their portfolios

Answer: A

Explanation:

Effective Engagement Strategies:

For engagement to be meaningful and cost-effective, investors need to prioritize and identify which companies in their portfolio
require the most attention.

Targeted Engagement:

By focusing on the companies most in need of engagement, investors can allocate their resources more efficiently.

This targeted approach helps in addressing significant ESG risks and opportunities that can materially impact the company's
performance.

Broader Discussion:

While it is important to frame the engagement topic within the company's broader strategy, discussing long- term financial
performance and risks is crucial for holistic engagement.

References:

Identifying the company most in need of engagement is a recommended strategy in the 2021 ESG nvesting documentation.

NEW QUESTION # 318
The change that occurs when new digital technologies and business models affect the value proposition of existing goods and
services best describes:



e A artificial intelligence.
¢ B. automation.
e (. digital disruption.

Answer: C

Explanation:

This definition directly aligns with the CFA's explanation ofdigital disruption-the process wherenew digital innovations or business
models challenge and displace existing market players or product/service value propositions. Automation and Al are specific tools
within digital disruption but do not encompass the broader concept.

NEW QUESTION # 319
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