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What's more, part of that PracticeDump F3 dumps now are free: https//drive.google.com/open?id=1LyYJTcDivmy-
KWSIK QcoxyEMsxnOwbq

Our F3 guide materials are constantly updated. In order to ensure that you can use the latest version as quickly as possible, our
professional experts check the F3 exam questions every day for updates. If there is an update system, it will be automatically sent to
you. The F3 learmning prep you use is definitely the latest information on the market without doubt. And you can enjoy free updates
for one year after purchase.

CIMA F3 exam covers a range of topics such as financial strategy formulation, management of working capital, investment appraisal
techniques, and risk management. F3 exam s divided into two sections — objective test and case study. The objective test consists
of 60 multiple-choice questions that test the candidate's knowledge of the core financial management concepts. The case study
section comprises a scenario-based question that requires the candidates to apply their knowledge and skills to solve a real-world
financial problem. Passing the CIMA F3 Exam is a significant milestone in the journey of becoming a CIMA qualified professional.
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Passing the F3 certification can prove that you are very competent and excellent and you can also master useful knowledge and skill
through passing the test. Purchasing our F3 guide torrent can help you pass the examand it costs little time and energy. The F3 exam
questions have simplified the sophisticated notions. The software boosts varied self-learning and self-assessment functions to check
the learning results. The software of our F3 Test Torrent provides the statistics report flnction and help the students find the weak
links and deal with them

CIMA F3 Financial Strategy Sample Questions (Q237-Q242):

NEW QUESTION # 237

A company has an opportunity to invest in a positive net present value project, but the project would require debt finance that would
push the company's gearing ever a limit imposed by a debt covenant on an existing loan.

‘Which THREE of the following actions could be taken by the company?

¢ A The directors could meet with key shareholder to discuss whether they wish the project proceed despite the breach of the
covenant

¢ B. The project could be foregone if it cannot be finded without breaching the covenant

C. The company could approach its existing Lenders to negotiate a relaxation of :he conditions imposed by the covenant.

D. The project could proceed if the cash inflows from the project will enable some of the debt to be repaid before the end of

the financial year and so the breach of covenant may never be detected

E. The company could seek alternative sources of finding, such as a reduction in the annual dividend payment, to finance the

project.

F. The directors could proceed will the project because their primary duly is maximise shared older wealth, even if that

conflicts with lenders’ interest.
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Answer: B,C.E

NEW QUESTION # 238

A wholly equity financed company has the following objectives:

1. Increase in profit before interest and tax by at least 10% per year.

2. Maintain a dividend payout ratio 0f 40% of earnings per year.

Relevant data:

* There are 2 million shares in issue.

* Profit before interest and tax in the last financial year was $4 million.

* The corporate income tax rate is 20%.

At the beginning of the current financial year, the company raised long term debt of $2 million at 5% interest each year.
Calculate the dividend per share that will be announced this year assuming the company achieves its objective of increasing profit
before mterest and tax by 10%.

A. $0.52
B. $0.47
C.$1.09
D. $1.20

Answer: A

NEW QUESTION # 239
Company MB is in negotiations to acquire the entire share capital of Company BBA. Information about each company is as follows:

It is expected that Company BBA's profit before interest and tax will be $30 million in each of the two years after acquisition.
Company AAB is considering how best to structure the offer Company AAB's discount factor and appropriate cost of equity for
use in valuing Company BBA is 10% Shareholders taxation implications should be ignored Which of the following provides the
shareholders of Company BBA with the highest offer price?

e A A cashoffer of S290 million now.

e B. Cash of $270 million now plus 60% of Company BBA's profit before nterest and tax for the two years after acquisition,
paid in 2 years' time.

e C. A share-for-share exchange of five shares in Company AAB for every eight shares in Company BBA.

e D. A cashoffer at 105% of the share price of Company BBA.

Answer: B

NEW QUESTION # 240

Company A is a listed company that produces pottery goods which it sells throughout Europe. The pottery is then delivered to a
network of self employed artists who are contracted to paint the pottery in their own homes. Finished goods are distributed by
network of sales agents. The directors of Company A are now considering acquiring one or more smaller companies by means of
vertical integration to improve profit margins.

Advise the Board of Company A which of the following acquisitions is most likely to achieve the stated aim of vertical integration?

A. A company in a similar market to Company A.
B. A company that produces accessories.

C. A pottery factory in the Middle East.

D. A listed mnternational logistics firm.

Answer: D

Explanation:

Vertical ntegration means moving up or down the value chain (suppliers or distributors), not acquiring similar producers (horizontal
integration) or unrelated accessory businesses. Buying a listed international logistics firm brings distribution in-house and so is the
clearest example of vertical integration that could improve margins.

NEW QUESTION # 241



B, a Furopean based modern art dealer, frequently imports and sells single high value items created in the United States. The price is
fixed at the date of sale but the items are commissioned and made to order with a lead time of three to nine months depending on the
individual specification B holds payment for his customers from the point of purchase and passes funds when the items are shipped
However, despite putting the money on short term deposit, there have been times when B's profits have been almost entirely eroded
by adverse movements m interest rates Advise B by matching the appropriate instrument to B's requirements.

Answer:

Explanation:
Explanation:

NEW QUESTION # 242

The CIMA F3 certification exam also enables you to stay updated and competitive in the market which will help you to gain more
career opportunities. Do you want to gain all these F3 Financial Strategy (F3) certification exam benefits? Looking for the quick and
complete CIMA F3 exam dumps preparation way that enables you to pass the F3 Certification Exam with good scores? If your
answer is yes then you are at the right place and you do not need to go anywhere. Just download the PracticeDump F3 Questions
and start F3 Financial Strategy (F3) exam preparation without wasting firther time.
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