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edition) 58 & CAMS7 ;A B & (Q241-Q246):

HH #241
Which step should financial institutions take when complying with sanctions requirements?

A. Conduct enhanced due diligence for prohibited entities on the sanctions list.

B. Adopt automatic screening systens to detect designated persons and entities.

e C. Change the risk profile to "high-risk" if an existing customer becomes a sanctioned entity and continue monitoring further
transactions.

D. Freeze the funds or assets of designated persons and entities once this decision is approved by the board.
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M #242

The recently appointed senior money laundering reporting officer (MLRO) at a newly opened small digital bank has been instructed
by the group chief compliance officer to implement an effective AML transaction monitoring system that can identify unusual and
suspicious transactions.

What are important considerations for the project to select and implement the AML transaction monitoring system at the digital
bank? (Select Two.)

¢ A, Whether the monitoring system can be configured to enable the bank to execute trend analysis of transaction activity and to
identify unusual business relationships and transactions

¢ B. Whether the vendor has documented appropriate internal controls for designing system and data integration schema

¢ C. Whether the monitoring system is adequate with respect to the bank's size, activities, complexity, and risks

¢ D. Whether the permissions and user access settings for reviewing, investigating, and reporting details of alerts generated by
the system are commensurate with those in use at other banks
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C: "The system must be adequate and proportionate to the bank's size, activities, complexity, and risk profile.

A one-size-fits-all solution is not appropriate.”

D: "Effective monitoring systems should support the detection of unusual trends and business relationships, facilitating meaningful
analysis and alerts."(CAMS 6th Edition, Transaction Monitoring System Requirements) Incorrect:

A: Vendor internal controls are important, but not a top selection criterion for AML system effectiveness.

B: Permissions should be appropriate for the bank's structure, not just compared to other banks.

References:

CAMS 6th Edition, Selecting and Implementing Monitoring Systens

HR #243
‘When making an independent determination on whether to close an account based on an internal Investigation, a financial institution
(F1) should consider. (Select Five.)

A. the customers personal relationships.

B. the legal basis for closing the account.

C. the FI's policies and procedures.

D. correspondence with law enforcement

E. the frequency of account activity

F. the seriousness of the underlying conduct.
G. reputational risk.
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HR #244
Technology has the potential to increase the efficiency and effectiveness of AML/CFT workflows by:
(Select Two.)

A. Minimizing privacy concerns through minimized human intervention

B. Minimizing human intervention in repetitive tasks, increasing data accuracy
C. Allowing for automatic one-stop searches at the front end by analysts

D. Elimmnating backlogs through the ability to process large volumes of data
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Technology plays a critical role in strengthening AML/CFT prograns by improving efficiency, consistency, and scalability.
Regulators encourage the responsible use of technology while maintaining governance and oversight.

One major benefit is processing large volumes of data efficiently, helping institutions elimmate investigative backlogs and manage
increasing transaction volumes. Technology also automates repetitive tasks, reducing human error and improving data accuracy,
allowing compliance professionals to focus on higher-value nvestigative work.

Technology does not eliminate privacy concerns, and front-end search tools alone are not sufficient to drive effectiveness. Human
oversight remains essential for decision-making, investigations, and regulatory reporting,



H A #245

A custorrer of a financial Institution (FT) complained that they had received muiltiple emails appearing to originate from the Flurging
themto click on a link or open a remittance attachment for confirmation. After opening the attachment, the custorrer later realized
that finds had been systematically transferred out of their bank account without their knowledge Which type of cybercrime is
described in this scenario?

A. Vishing

B. SMSishing

C. Spear phishing
D. Pharming
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