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B #12
‘Which action should be considered a possible red flag, indicating to a bank that the activity might warrant firther investigation?

e A. Opening a new account without a local telephone number or utility bill
¢ B. Adding a new beneficial owner after the establishment of the business relationship
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e (. Making multiple cash deposits just under the reporting threshold
¢ D. Sending large amounts of money to family in their home country with known sources of income

EfE: C

fi .«
Structuring transactions by making multiple cash deposits just under the reporting threshold is a common method to evade detection
and reporting requirements, making it a strong red flag for potential money laundering,

R #13
When is Enhanced Due Diligence (EDD) used?

A. Financial Institutions use EDD only when the geographical trigger event.
B. Iflower risk of easy to assess.

C. if higher risk or difficult to assess.

D. Financial Institutions use EDD only when the product trigger event.

F
R

: C

HH #14
A politically exposed person (PEP) is eager to open a private account with an international bank. In addition to performing the

normal CDD, which measure should be required from the AML officer?

A. Contact law enforcement, as PEPs pose enhanced risks to an institution.

B. Conduct enhanced ongoing monitoring of the business relationship each quarter.

C. Obtain senior management approval for establishing such business relationships.

D. Make a note of a PEP business relationship and file a suspicious transaction report to the local financial intelligence unit.

IEf: C

A -
FATF requires that before establishing a business relationship with a PEP, financial institutions must obtain senior management
approval, along with applying enhanced due diligence measures such as verifying the source of wealth and funds.

HE #15
Which is an example of an EDD measure?

¢ A. Monitoring an account's transactions based on a monetary threshold

¢ B. Obtaining information on the source of wealth of the customer

e C. Verifying the identity of the customer after the establishment of the business relationship
¢ D. Identifying the purpose and nature of the business relationship

IEf#: B

R -
Obtamning and verifying the customer’s source of wealth is a key Enhanced Due Diligence (EDD) measure, especially for high-risk
customers such as PEPs, as it helps assess the legitimacy of their finds.

HM #16
For secondary forms of non-documentary verification. Is the act of someone from the institution ringing up the individual and

confirming the verification sufficient?

e A No.
e B. Yes.
¢ C. Depends on the client.

Ef#: B
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