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¢ Investment Mandates and Portfolio Analytics: This domain explains to ESG Analysts the importance of
constructing mandates to support effective ESG investment results. This section highlights key aspects, such

hEY 71 as transparency and accountability, which are essential for asset owners and intermediaries to align

portfolios with ESG priorities.

¢ ESG Integrated Portfolio: This section discusses the application of ESG analysis across muiltiple asset
bEY 72 classes, exploring strategies for incorporating ESG criteria into portfolio management.

¢ Engagement and Stewardship: This section explores the foundations of investor engagement and
ey 73 stewardship, emphasizing their importance and practical application.

¢ Social Factors: This section focuses on analyzing social factors, including their systemic effects and material
FEw 24 impacts. This section also provides methodologies for assessing social risks and opportunities at country,
sector, and organizational levels.
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HA #512
Scorecards for ESG analysis are most likely:

¢ A used when third-party research or scores are not available.
¢ B. inappropriate for country-level assessments of sovereign bonds.
¢ C. applicable to public companies but not private companies.

E: A
A -
ESG Analysis Scorecards:

Scorecards for ESG analysis are tools used by investors to evaluate and compare the ESG performance of companies, particularly
when third-party research or scores are not available.

1. Applicability: Scorecards can be used for both public and private companies. They provide a structured framework for assessing
ESG factors and can be tailored to the specific context and data availability of the companies being evaluated. Thus, they are not
limited to public companies alone.

2. Purpose and Use: Scorecards are particularly useful when third-party ESG research or scores are unavailable. They enable
mvestors to conduct their own ESG assessments based on the criteria and metrics they deem important. This is often the case for
smaller companies, private companies, or in markets where ESG data coverage is limited.

3. Country-Level Assessments: Scorecards can also be adapted for country-level assessments of sovereign bonds, although this is
less common. They can include criteria relevant to the ESG performance of countries, such as governance quality, environmental
policies, and social indicators.

References from CFA ESG Investing:

* ESG Scorecards: The CFA Institute highlights the use of ESG scorecards as a practical tool for investors to conduct their own
assessments when external ESG ratings or research are not available.

This enables a more tailored and flexible approach to ESG integration.

* Applicability and Flexibility: The CFA curriculum discusses the versatility of scorecards in evaluating both corporate and sovereign
issuers, underscoring their utility in various contexts.

In conclusion, scorecards for ESG analysis are most likely used when third-party research or scores are not available, making option
B the verified answer.

B #513
In France, shareholders eligible for being awarded double voting rights are:

e A long-standing shareholders of at least two years
¢ B. minority shareholders that are employee representatives
e C. founding shareholders during an IPO

IEf#: A
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In France, shareholders eligible for being awarded double voting rights are long-standing shareholders of at least two years.

* Long-standing shareholders of at least two years (B): French law grants double voting rights to shareholders who have held their
shares for a mnimum of two years, incentivizing long-term investment and stability in the company's shareholder base.

* Founding shareholders during an IPO (A): Founding shareholders may have significant voting power initially, but double voting
rights based on duration of shareholding are specifically granted to those holding shares for at least two years.

* Minority shareholders that are employee representatives (C): While employee representatives can have certain rights and influence,
double voting rights are explicitly tied to the duration of sharcholding,

References:

* French Commercial Code

* CFA ESG Investing Principles



M #514
Company reporting and transparency are led by the:

¢ A board
¢ B. auditor
e C. management team
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Company reporting and transparency are primarily led by the management team. They are responsible for ensuring accurate and
comprehensive disclosures, which are then overseen by the audit committee and the board. The management team's role includes
preparing reports, implementing internal controls, and ensuring compliance with regulatory requirements. The audit committee and
the board provide oversight and ensure that the reports are fair, balanced, and understandable, while the auditor offers independent
verification.

M #515
Which sector is likely to experience the highest share price increase through reduced carbon emissions?

o A Realestate
o B. Industrials
o (. Utilities
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The utilities sector s likely to experience the highest share price increase through reduced carbon emissions.

Utilities (A): Utilities, particularly those involved in energy generation, are significant emitters of carbon. Therefore, reducing carbon
emissions n this sector can lead to substantial cost savings, improved regulatory compliance, and enhanced reputation. These factors
can positively impact share prices as investors increasingly value companies with lower carbon footprints.

Industrials (B): While industrials can benefit from reduced emissions, the impact on share price is generally less pronounced
compared to utilities due to the broader range of factors influencing industrial sector performance.

Real estate (C): The real estate sector also benefits from reduced emissions through energy efficiency and sustainability initiatives, but
the direct impact on share prices tends to be less immediate compared to the utilities sector.

Reference:

CFA ESG Investing Principles

Market analysis on the financial impacts of carbon emission reductions

H #516

Flooding, droughts, and storms are examples of severe weather events arising from:

¢ A. Both physical risk and transition risk
e B. Transition risk only
e (. Physical risk only

EfE: C
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Flooding, droughts, and storns are examples of physical risks related to climate change. These risks arise from the direct impact of
climate change on the environment, as opposed to transition risks, which are associated with the shift to a low-carbon economy.
ESG Reference: Chapter 3, Page 147 - Environmental Factors in the ESG textbook.
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