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PRI #195
‘Which operational situation might indicate that money laundering is occurring at or through a deposit-taking financial institution?

¢ A The institution maintains a sequentially numbered log of the monetary instruments it sells.

¢ B. The institution has observed a reduced settlement time in the transaction services that support the rapid movement or
remittance of finds.

¢ C. The institution has observed an increase in the adoption of its digital products and services.

e D. The mstitution has observed an increase in customer demand for large-denomination banknotes.

ZE: D

8 #196
Which of the following measures can help maintain the independence of BSA/AML compliance staff'to ensure effective compliance
controls?

e A. Ensuring BSA/AML conpliance staff'is primarily outsourced

¢ B. Providing BSA/AML compliance staff with a reporting line to the chief financial officer

e (. Establishing BSA/AML conpliance staff reporting to the management of the business line in the first line of defense

e D. Providing BSA/AML compliance staff'a reporting line to compliance or other second line of defense internal control
function

ZE: D

fE R A -
BSA/AML compliance staff should report to the compliance function or another second line of defense internal control function to


https://www.newdumpspdf.com/CAMS7-practice-test.html
https://www.pdfexamdumps.com/CAMS7-practice-test.html
https://tw.fast2test.com/CAMS7-premium-file.html
https://tw.fast2test.com/CAMS7-premium-file.html

maintain independence from business line management, ensuring objective oversight and effective compliance controls.

F 8 #197
Which risks inherent to real estate sector carry the highest AML/CFT risk? (Select Two.)

A. Unlicensed real estate agents acting as front companies
B. Use of cash to purchase property

C. Use of a company for the purchase of property

D. Use of a registered trust for the purchase of property
E. Manipulation of the value of a property

E=Z: BC

f R :

Real estate ML/TF risk is highest where transparency is low or the origin of funds is obscured:

* Use of cash to purchase property (A):"All-cash transactions in real estate present a high ML risk, as they bypass traditional
financial scrutiny and facilitate the placement of illicit finds."(CAMS 6th Edition, Real Estate Money Laundering Risks)

* Use of a company for the purchase of property (D):"Purchasing property through companies, especially shell companies, can
conceal the beneficial owner and the true source of funds."(CAMS 6th Edition, Real Estate ML/TF Risks; FATF, Real Estate
Sector) Incorrect Options:

* B: Unlicensed agents may be risky, but the core risks are A and D.

* C: Trusts may add complexity but are less common’high-risk than company structures.

* E: Value manipulation is risky but less so than the above.

References:

CAMS 6th Edition, ML/TF Risks in Real Estate

FATF, Money Laundering and Terrorist Financing through the Real Estate Sector

F A8 #198
It Is important for financial institutions (FIs) to be aware of anti-financial crime (AFC) and sanctions regulatory regimes in other
jurisdictions in order to.

e A. compensate for the limited applicability of AFC and sanctions regulations on cross-border transactions and their reduced
relevance for domestic operations in other jurisdictions.

¢ B. ensure that sanctions regimes are applied selectively based on the regulatory standards of the countries where business
activities occur, focusing primarily on aligned jurisdictions

e C. ensure the F1 can manage business relationships in jurisdictions with stricter or more lenient regulations than their home
country, allowing for operational flexibility

e D. maintain compliance with the AFC and sanctions requirements of all countries where the F1 operates or has business
relationships and to avoid penalties for violations i foreign jurisdictions.

ZE: D

PR #199
Which characteristic of accountants is most attractive to those looking to launder finds using an accountant or accountancy firm?

e A. Accountants can prepare ledgers and spreadsheets, draft annual returns and make payments to government offices

e B. Accountants can advise on the structuring of companies as well as ensure compliance with local tax regulations

e C. Accountants are knowledgeable about financial management, including what to record over the course of the accounting
year

e D. Accountants are able to create and structure companies, falsify accounts and manipulate financial statements

ZE: D

fE R A -
Crimnals may target accountants because they have the capability to create and structure companies, falsify accounts, and
manipulate financial statements, which can be exploited to disguise illicit finds and facilitate money laundering.
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