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Nowadays in this information-based world the definition of the talents has changed a lot and the talents mean that the personnel
boost both the knowledge in Sustainable-Investing area and the practical abilities now. With our Sustainable-Investing exam
braindumps, you can get what you want. Our Sustainable-Investing Study Materials are easy to be mastered and boost varied
functions. We compile Our Sustainable-Investing preparation questions elaborately and provide the wonderful service to you thus
you can get a good learning and preparation for the exam.

CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic Details

Topic 1
Engagement and Stewardship: Designed for Asset Managers and Stewardship Professionals, this domain
covers investor engagement strategies and stewardship principles. It highlights the purpose, importance,
key principles, and practical application of engagement tactics within responsible investing frameworks.

Topic 2

Integrated Portfolio Construction and Management: Targeting Portfolio Managers and Investment
Strategists, this section discusses ESG integration into portfolio construction. It covers ESG screening
approaches, benchmarking, the effect on risk-return profiles, and managing ESG portfolios across various
asset classes.

Topic 3
Social Factors:Focused on Social Analysts and Corporate Social Responsibility (CSR) Professionals, this
domain reviews social factors impacting investments. It includes systemic relationships and material impacts
related to labor practices, diversity, equity, inclusion, and social opportunities at multiple levels.

Topic 4

Governance: This section assesses skills of Governance Analysts and Compliance Officers concerning
governance structures. It covers key characteristics and models of governance, material impacts, diversity,
equity, and inclusion considerations, and shareholder rights.
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Topic 5

Introduction to ESG Investing: This section of the exam measures skills of Investment Analysts and
Portfolio Managers and covers the foundational concepts of environmental, social, and governance (ESG)
investing. It focuses on defining ESG investment, different responsible investment approaches, sustainability
concepts, benefits and challenges of ESG integration, and key global initiatives in ESG.
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As is known to all, practice makes perfect. This proverb also can be replied into the exam. We have the Sustainable-Investing Study
Materials with good reputation in the market. The Sustainable-Investing exam dumps not only contains the quality, but also have the
quantity, therefore it will meet your needs. Just think that you just need to practice it for some time, a certificate will be obtained by
your own efforts, it will be a quite delightful thing. So act now, you will be very happy to see it come true.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q459-Q464):
NEW QUESTION # 459 
Scores used to construct ESG index benchmarks can be

A. data based, but not rating based
B. rating based, but not data based.
C. both data based and rating based

Answer: C

Explanation:
ESG (Environmental, Social, and Governance) scores used to construct ESG index benchmarks can be based on both raw data and
ratings derived from various data points and methodologies. The following references from ESG and sustainable investing documents
validate this:
Data-based Approach:
ESG ratings incorporate vast amounts of raw data. For instance, MSCI ESG Research collects over 1,000 data points related to
ESG policies, programs, and performance, including data on individual directors and shareholder meeting results spanning up to 20
years.
This raw data is sourced from a variety of inputs including company disclosures (e.g., sustainability reports, 10-K filings),
government databases, and over 3,400 media sources that are monitored daily.
Rating-based Approach:
ESG ratings are not just aggregations of raw data but involve sophisticated methodologies to convert this data into actionable
insights. MSCI ESG Ratings, for example, are assigned on a scale from AAA to CCC, reflecting the relative ESG performance of
companies within their industry.
The process includes assessing exposure metrics (how exposed a company is to material ESG issues), management metrics (how
well a company manages these issues), and continuously monitoring controversies and events that may impact these ratings.
ESG ratings also involve setting key issue scores and weights, which combine to form an overall ESG rating relative to industry
peers. This integration of various data points and weighted scoring systems exemplifies the rating-based nature of ESG benchmarks.
By combining both these approaches, ESG index benchmarks ensure a comprehensive assessment of a company's sustainability
performance. The data-based aspect ensures that decisions are grounded in factual, quantitative information, while the rating-based
aspect provides a nuanced, comparative evaluation of ESG risks and opportunities across companies and industries.
These detailed methodologies align with the CFA ESG Investing standards, which emphasize the importance of integrating both
quantitative data and qualitative assessments in ESG evaluations.
CFA ESG Investing Reference:
The CFA Institute's curriculum on ESG Investing highlights the need for both data-based and rating-based approaches in
constructing ESG benchmarks. The CFA ESG Investing Exam Preparation materials emphasize understanding various ESG data
sources, metrics, and the methodologies for aggregating these into ratings to provide a comprehensive view of a company's ESG
performance.
This integrated approach ensures that ES
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NEW QUESTION # 460 
Concerns about the capital structure and financial viability of an investee company are most likely reflected in an active investor's
voting decisions in relation to:

A. Share issuance
B. The auditor's compensation
C. The reelection of non-executive board directors

Answer: A

Explanation:
Active investors consider capital structure and financial stability when voting on share issuance proposals.
Why A (Share issuance) is correct:
Issuing new shares dilutes existing shareholders and may signal financial distress.
Investors may vote against excessive share issuance if it weakens capital structure.
Why not B or C?
B (Auditor's compensation) relates to governance and oversight, not capital structure.
C (Reelection of board directors) is important but does not directly affect capital structure.
References:
Institutional Shareholder Services (ISS) Voting Guidelines on Capital Issuance

NEW QUESTION # 461 
According to Mercer Consulting, which of the following asset classes has the highest availability of sustainability-themed strategies
compared to its asset-class universe?

A. Private debt
B. Infrastructure
C. Real estate

Answer: B

Explanation:
Mercer's Findings:
Mercer Consulting's research indicates that infrastructure has a high availability of sustainability-themed strategies. This is due to the
inherent characteristics of infrastructure projects, which often involve long-term, tangible assets that can integrate sustainable
practices.
Mercer highlights that infrastructure investments are well-suited for sustainability themes due to their potential to contribute to societal
goals such as renewable energy, sustainable transportation, and green buildings.
ESG Integration in Infrastructure:
Infrastructure projects provide ample opportunities for ESG integration, from the development phase through to operations and
maintenance. These projects can significantly impact environmental and social outcomes, making them a focal point for sustainability-
themed strategies.
The CFA Institute notes that infrastructure investments can drive positive ESG outcomes, such as reducing carbon emissions,
improving energy efficiency, and enhancing community resilience.
Investor Demand:
There is growing investor demand for sustainability-themed infrastructure investments as they seek to align their portfolios with long-
term ESG goals. This demand drives the development and availability of ESG-focused investment strategies in the infrastructure
sector.
Mercer reports that the high demand for sustainable infrastructure projects is reflected in the increasing number of investment
products and funds dedicated to this asset class.
Case Studies and Examples:
Examples of sustainability-themed infrastructure investments include renewable energy projects (e.g., wind and solar farms),
sustainable transport systems (e.g., electric vehicle infrastructure), and green buildings that meet high environmental standards.
The CFA Institute provides case studies demonstrating how infrastructure projects can achieve significant ESG impacts, contributing
to both financial returns and societal benefits.
Reference:
Mercer Consulting's report on ESG integration and availability of sustainability-themed strategies by asset class.
CFA Institute, "Environmental, Social, and Governance Issues in Investing: A Guide for Investment Professionals."



NEW QUESTION # 462 
Information provided by ESG rating agencies is most likely:

A. already reflected in stock prices.
B. relatively noisy.
C. subject to "group think."

Answer: B

Explanation:
ESG ratings can be noisy due to variations in methodology, data sources, and subjective judgments by rating agencies, leading to
inconsistencies across ratings for the same company. (ESGTextBook[PallasCatFin], Chapter 7, Page 364)

NEW QUESTION # 463 
The European Union (EU) Ecolabel:

A. flags products that have a guaranteed, independently verified, high environmental impact
B. is the official EU voluntary label for environmental excellence
C. targets explicit claims made on a voluntary basis by businesses towards consumers

Answer: B

Explanation:
The European Union (EU) Ecolabel is the official EU voluntary label for environmental excellence.
EU Ecolabel Overview: The EU Ecolabel is a recognized certification that indicates a product or service has a reduced
environmental impact throughout its lifecycle.
Voluntary Participation: Businesses can voluntarily apply for this label, demonstrating their commitment to environmental excellence
and compliance with rigorous environmental criteria set by the EU.
Consumer Trust: The label helps consumers identify products and services that are environmentally friendly and meet high
environmental standards, promoting sustainable consumption.
CFA ESG Investing References:
The CFA Institute's discussions on environmental labels and certifications highlight the role of the EU Ecolabel as a voluntary but
stringent standard for environmental excellence, helping consumers and investors make informed, sustainable choices.

NEW QUESTION # 464
......
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Sustainable-Investing exam bootcamp are edited and verified by professional experts, therefore the quality and accuracy can be
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