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R R #158
The target for a rectangle can be calculated by:

A. Taking 50% of the previous trend

B. Using the width of the rectangle multiplied by the duration of the move

C. Using the number of times the resistance/support were touched multiplied by the width of the formation
D. Adding the height of the formation to the breakout price
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Detailed Explanation:

For a Rectangle (trading range) breakout, the minimum price objective is calculated by measuring the vertical height of the rectangle
(Resistance minus Support) and adding that value to the breakout level.

Here are the questions from your uploaded PDF, formatted exactly as requested with verified answers and detailed explanations.

i 8 #159
As with trendlines, speed resistance lines:

A. Reverse roles once they are broken147148

B. Can be used in conjunction with sentiment indicators

C. Must be confirmed with volume145146

D. Indicate the potential for immediate price reversals143144
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Detailed Explanation:151152

Speed resistance lines follow the same rules of polarity as standard trendlines and support/resistal 53nce.
Once a 154speed line (e.g., the 2/3 line) is broken, it reverses its role (e.g., from support to resistance).

"8 #160
According to Russell, when Dow Jones industrial average moves below for the second time, it is a confirmation of bear
market.

A. 30 weeks
B. 30 days

C. 52 weeks
D. 200 days
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Detailed Explanation:

This refers to a specific rule attributed to Russell (a Dow theorist) regarding moving averages or time filters.

A break below the 30-week moving average (often used as a proxy for the 200-day/primary trend) that is confirmed by a second
move or duration is a bear market signal.

R RE #161
The Efficient Market Hypothesis assumes that:

A. Most investors will act rationalty

B. Crowd behavior creates unsustainable bubbles
C. Most investors will act irrationally

D. Prices trail nformation

BER: A
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Detailed Explanation:

A foundational assumption of the Efficient Market Hypothesis (EMH) is that market participants are rational and process information
correctly to value assets. (Technical Analysis often assumes the opposite- irrationality).

P8 #162



Which of'the following is a CORRECT Point and Figure chart pattern interpretation?

¢ A Upside breakout above an ascending triple top generates a sell signal

¢ B. Upside breakout above a bullish resistance line generates a sell signal

¢ C. Downside breakout of a bearish triangle generates a sell signal

¢ D. Downside breakout below a bearish support line generates a buy signal
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Detailed Explanation:

In Point and Figure analysis, a Bearish Triangle is a pattern of lower highs and higher lows (coiling) where the breakdown is
expected. A downside breakout (move below the previous O columm low) constitutes a valid sell signal32.
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