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NEW QUESTION # 19 
Which of the following statements regarding best practices that organizations can take to protect and support whistleblowers is
MOST ACCURATE?

A. Organizations should implement a clear whistleblower policy that lists out every type of misconduct that has ever been
reported at the company.
B. Organizations should emphasize that rules regarding whistleblower protections are only intended for lower level employees
who might be more vulnerable to retaliation.
C. Organizations should establish formal consequences that are to be imposed upon employees at the company who retaliate
against a whistleblower.
D. Organizations should publicize their whistleblower procedures internally but should avoid communicating any procedural
information to parties outside of the organization.

Answer: C

Explanation:
* Best Practices for Protecting Whistleblowers:
* Ensuring a safe environment for whistleblowers is critical to fostering an ethical organizational culture.
* Establishing formal consequences for retaliation protects whistleblowers and promotes trust.
* Analysis of Options:
* A. Rules only for lower-level employees: Whistleblower protections must apply to all employees, regardless of rank.
* B. Listing every type of misconduct: Comprehensive policies are good, but they do not need to enumerate all past misconduct.
* C. Internal communication only: Communicating whistleblower procedures to external stakeholders (e.g., regulators) can be
critical.
* D. Formal consequences for retaliation: This is essential to discourage retaliatory actions and ensure fairness.
* Conclusion:Establishing formal consequences for retaliation is the most accurate and aligned with best practices.

NEW QUESTION # 20 
In response to a risk identified during a fraud risk assessment, management decides to implement additional internal control
measures. This response is known as:

A. Avoiding the risk
B. Mitigating the risk
C. Assuming the risk
D. Transferring the risk

Answer: B

Explanation:
* Understanding Fraud Risk Management Responses:
* Risk mitigation refers to implementing controls or measures to reduce the likelihood or impact of a risk.
* In this case, by implementing additional internal controls, management aims to mitigate the identified fraud risk.
* Definition of Other Options:
* A. Assuming the risk: This refers to accepting the risk without taking action to mitigate it. This is generally done when the risk is
deemed tolerable.
* C. Avoiding the risk: This involves changing business practices or ceasing activities to eliminate the risk entirely.
* D. Transferring the risk: This occurs when the responsibility for the risk is shifted to another party, such as through insurance.
* Conclusion:The described response clearly aligns with risk mitigation, as it focuses on reducing the risk through internal control
measures.

NEW QUESTION # 21 
Green, a Certified Fraud Examiner (CFE). had an ethical dilemma regarding her business contract with her professional partners.
Which of the following sources of guidance would be considered the lowest level of reference to help Green in determining the most
ethical course of action?

A. Philosophical principles related to ethics
B. Guidance from her family and friends
C. Contract law
D. The ACFE Code of Professional Ethics



Answer: B

Explanation:
* Hierarchy of Ethical Guidance Sources:
* A. Contract law: Provides legal guidance on business agreements.
* C. ACFE Code of Professional Ethics: Offers specific ethical standards for fraud examiners.
* D. Philosophical principles: Offer foundational guidance on ethics.
* B. Family and friends: While valuable for personal advice, they are the lowest reference point in determining professional ethics.
* Conclusion:Guidance from family and friends is the lowest level of reference for determining ethical actions.
References:ACFE standards on ethical decision-making.

NEW QUESTION # 22 
Which of the following is TRUE regarding prosecutions of white-collar criminals?

A. When fraud cases are handled internally, an employee is more likely to be suspended or put on probation than to be
terminated for their crime.
B. Only a small percentage of perpetrators are punished when an organization deals with a fraud case internally.
C. Most fraud cases are only handled internally and are not referred to law enforcement for prosecution
D. The primary reason organizations decline to prosecute fraud cases is a belief that their internal discipline methods are
sufficient

Answer: B

NEW QUESTION # 23 
Consistently punishing perpetrators can be an effective fraud prevention mechanism

A. True
B. False

Answer: A

Explanation:
Effectiveness of Consistent Punishment:
* Consistent punishment demonstrates an organization's commitment to enforcing anti-fraud policies and serves as a deterrent to
potential fraudsters.
Why A is Correct:
* When perpetrators are consistently punished, it sends a strong message about zero tolerance for fraud and reinforces the
importance of compliance throughout the organization.
References:
* ACFE guidance on fraud deterrence emphasizes the role of consequences in preventing fraud.
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