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Graded A

acquisistion — ANS a term used (o describe the takeover or buying of a
company by another

assel - ANS any llem of economic of financial value owned by someone or
a company

Bank of England - ANSThe UK's central bank. Implements ecanomic policy
decided by the Treasury and determines interest rates.

Bankruptcy - ANSThe situation where an individual, company or other
organisation is unable to pay its debis

bonds - ANSinteresi-bearing securities which entitle helders to annual
interest and repayment at maturity. Commonly issued by both companies

and governments

capltal - ANScash and assets used o generate income of make an

investment

capital gain - ANSan increase in the market value ol a security {le the value

of the asset is greater than the price they were bought for)
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Question, you can pass exam quickly and successfully. By using them, you can not only save your time and money, but also pass
UAE-Financial-Rules-and-Regulations practice exam without any stress.

CISI UAE Financial Rules and Regulations Exam Sample Questions (Q76-
Q81):

NEW QUESTION # 76
Why would the Authority board resolve temporarily to halt trading in the shares of any company?

A. Tt transpires that the spouse of a board member is a director of that entity

B. It does not have the technical equipment necessary to conduct its activity electronically
C. A threat to the proper and regular working of that market arises

D. A written complaint is made relating to a market activity

Answer: C

Explanation:

The Authority board may decide to temporarily halt trading in the shares of a company if a threat to the proper and regular working
of that market arises. This action is taken to ensure the integrity of the market and protect investors from any disruption caused by
irregularities or unexpected events. Such threats could include issues like system failures, significant market manipulation, or events
that might cause unfair trading conditions.

Halting trading is a precautionary measure that ains to stabilize the market, allowing time for the issue to be resolved before trading
resurres.

Reference: CISI UAE Financial Rules and Regulations - Trading Halts and Market Integrity, Section 3.4.2 (2023).

NEW QUESTION # 77
Ifin-kind shares are provided when the find is founded; if the subscription fails and there is no special agreement, who would bear
the expenses?

A. Auditors

B. Evaluators

C. Founders

D. Share providers

Answer: C

Explanation:

According to CIST UAE Financial Rules and Regulations, when in-kind shares are provided at fund inception and the subscription
fails, the founders bear the related expenses in the absence of any special agreement. This allocation reflects the founders'
responsibility in establishing and capitalizing the find and absorbing initial setup costs, including those related to failed subscriptions.
Share providers, auditors, or evaluators are not typically liable for such expenses unless contractual terms explicitly assign such
responsibility. This regulatory stance encourages clarity and accountability in find founding arrangements.

Reference: CISI UAE Financial Rules and Regulations - Investment Funds Incorporation and Expense Allocation, Section 6.2.11
(2023).

NEW QUESTION # 78
The contract size for trading in Silver Futures on the Dubai Gold & Commodities Exchange is 1,000 troy ounces of refined silver,
plus or minus what prescribed margin?

A 10%
B. 5%
C.2%
D. 1%

Answer: B

Explanation:
For Silver Futures contracts on the Dubai Gold & Commodities Exchange (DGEX), the contract size is 1,000 troy ounces of refined
silver, with a prescribed margin of 5%. The margin requirement ensures that traders have sufficient collateral to cover potential price



fluctuations in the market. The 5% margin provides a balance between allowing for liquidity in the market and managing the risks
associated with futures trading.

This is a standard margin level designed to protect both market participants and the exchange from extreme volatility or defaults.
Reference: CISI UAE Financial Rules and Regulations - Silver Futures Trading on DGEX, Section 7.1.3 (2023).

NEW QUESTION # 79
The Authority will only grant a licence to operate a crypto fundraising platform in the UAE if the applicant is a legal person in the
formof:

A. a company incorporated under Shariah law

B. an exchange licensed by the Authority in the UAE
C. an exchange licensed by a market in the UAE

D. a sophisticated trader or a qualified investor

Answer: B

Explanation:

According to CISI UAE Financial Rules and Regulations, the Securities and Commodities Authority (SCA) grants licences to
operate crypto fndraising platforms only to legal persons that are exchanges licensed by the Authority within the UAE. This ensures
that the entity has the appropriate regulatory oversight, infrastructure, and governance aligned with UAE financial laws. Sophisticated
traders or qualified nvestors, as well as companies incorporated under Shariah law, do not meet the legal entity criteria for such
licencing,

The requirement guarantees that findraising platforms operate within a controlled and transparent environment, protecting nvestors
and maintaining market integrity.

Reference: CISI UAE Financial Rules and Regulations - Crypto Asset Platforms Licensing, Section 7.1.5 (2023).

NEW QUESTION # 80
Which of the following financial activities comes under the fifth category licence?

A. Arrangement and advice
B. Credit rating agencies

C. Dealing in investments
D. Dealing in securities

Answer: B

Explanation:

The fifth category licence under UAE financial regulations pertains specifically to credit rating agencies.

These entities assess the creditworthiness of issuers of debt, including governments and corporations, and their ratings are critical for
mvestors and markets. The fifth category licence provides the legal framework for credit rating agencies to operate within the UAE's
financial sector, ensuring they meet the regulatory standards and criteria set by the Securities and Commodities Authority (SCA).
This helps ensure transparency, reliability, and trust in the credit ratings issued, which are vital for maintaining market stability and
mvestor confidence.

Reference: CISI UAE Financial Rules and Regulations - Financial Activities Licences, Section4.2.1 (2023).

NEW QUESTION # 81
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