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IOFM Accredited Payables Specialist (APS) Certification Exam Sample
Questions (Q60-Q65):

NEW QUESTION # 60
The Sarbanes-Oxley statute in the U.S. requires public companies to: I. Establish controls over accounts payable hiring; II. Use a
recognized framework to design and test controls over financial reporting; I1I. Ensure that the company CFO is a CPA.

A. 1T only
B. I, II, and IIT
C. I and I only

D. I only
Answer: A

Explanation:

TheTax and Regulatory Compliancetopic in the APS Certification Program includes detailed coverage of the Sarbanes-Oxley Act
(SOX), which mandates internal controls for public companies to ensure accurate financial reporting. SOX requires companies to
use a recognized framework, such as COSO (Committee of Sponsoring Organizations), to design and test controls over financial
reporting (Item IT). However, it does not mandate specific controls over AP hiring (Item I) orrequire the CFO to be a CPA (Item
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* Jtem I (Establish controls over accounts payable hiring): SOX focuses on financial reporting controls, not hiring processes for
specific departments like AP. While internal controls may indirectly influence hiring (e.g., segregation of duties), there is no specific
SOX requirement for AP hiring controls. This item is not required.

* Ttem IT (Use a recognized framework to design and test controls over financial reporting): SOX Section 404 mandates that public
companies establish and test internal controls over financial reporting using a recognized framework, such as COSO. This is a core
requirerment.

* Ttem I1I (Ensure that the company CFO is a CPA): SOX requires CFOs to certify financial reports (Section 302), but there is no
mandate that they hold a CPA designation. This item is not required.

* Option A (I and II only): Incorrect, as ItemI is not a SOX requirement.

* Option B (II only): Correct, as only ItemII (using a recognized framework like COSO) is mandated by SOX.

* Option C (I, 11, and IIT): Incorrect, as Itens I and I1I are not SOX requirements.

* Option D (I only): Incorrect, as Item1 is not a SOX requirement, and Item II is required.

Reference to IOFM APS Documents: The APS e-textbook underTax and Regulatory Compliancestates,

"SOX Section 404 requires public companies to use a recognized framework, such as COSO, to design and test internal controls
over financial reporting." It clarifies that "SOX does not mandate specific hiring controls for departments like AP or require CFOs to
be CPAs, though it emphasizes executive accountability." The training video discusses SOX's focus on financial controls, citing
COSO as the standard framework and noting no specific hiring or CPA requirements.

NEW QUESTION # 61
Electronic Data Interchange (EDI) has not gained more widespread use, particularly by small and medium size companies, in part
because of:

A. Government regulations
B. Staffresistance

C. Security concerns

D. Costly technology

Answer: D

Explanation:

Electronic Data Interchange (EDI) enables the automated exchange of business documents, such as nvoices and purchase orders,
between trading partners. While EDI offers eficiency, its adoption by small and medium-sized companies is limited primarily due
tocostly technology, including high implementation and maintenance costs for hardware, software, and integration. Government
regulations (Option A), staff resistance (Option B), and security concerns (Option D) may pose challenges, but the primary barrier is
cost.

The web source from SAP Concur states: "EDI adoption is hindered for small and medium-sized businesses due to the high costs of
implementing and maintaining EDI systenrs, including software and integration expenses." This directly supports Option C as the
primary reason for limited EDI use.

The IOFM APS Certification Program covers "Technology and Automation," including technologies like EDI. The curriculum's focus
on "peer-tested best practices" acknowledges barriers to technology adoption, with cost being a significant factor for smaller
organizations.

References:

IOFM Accounts Payable Specialist (APS) Certification Program, covering Technology and Automation SAP Concur: "EDI
adoption is hindered for small and medium-sized businesses due to the high costs of implementing and maintaining EDI systens"

NEW QUESTION # 62
Key elements essential for an effective vendor fraud prevention program include each of the following practices, EXCEPT:

A. Confirmation of a physical address
B. Requiringa W-9

C. Checking government sanction lists
D. Verifying that vendors are bonded

Answer: D

Explanation:
TheVendor Master Filetopic in the APS Certification Program emphasizes fraud prevention through robust vendor validation
processes. Key practices include confirming a vendor's physical address, checking government sanction lists (e.g., OFAC), and



requiring a W-9 to verify tax identification numbers (TINSs).

However, verifying that vendors are bonded(i.e., insured against financial loss) is not a standard requirement for vendor fraud
prevention, as it is more relevant to specific industries (e.g., construction) and not universally applicable.

* Option A (Confirmation of a physical address): Verifying a physical address ensures the vendor is a legitimate entity, reducing the
risk of fraudulent shell companies. This is a key practice.

* Option B (Verifying that vendors are bonded): Bonding is not a standard AP requirement for fraud prevention. It may apply to
certain vendors (e.g., contractors), but it is not essential for all vendor fraud prevention programs. This is the correct answer.

* Option C (Checking government sanction lists): Checking lists like OF AC (Office of Foreign Assets Control) ensures compliance
with regulations and prevents payments to sanctioned entities, a critical fraud prevention step. This is a key practice.

* Option D (Requiring a W-9): A W-9 provides the vendor's TIN, enabling verification with the IRS to prevent fraudulent identities
and ensure tax compliance. This is a key practice.

Reference to IOFM APS Documents: The APS e-textbook underVendor Master Filelists "confirming physical addresses, checking
sanction lists, and requiring W-9 forns" as essential for vendor fraud prevention. It notes that "bonding is not a universal requirement
for vendor validation,though it may be relevant for specific contracts." The training video emphasizes vendor verification processes,
highlighting address checks, sanction list reviews, and W-9 requirements but not bonding.

NEW QUESTION # 63
What is one department that can particularly benefit from specific insights provided by the vendor master file?

A. Audit

B. Mailroom

C. Manufacturing
D. Purchasing

Answer: D

Explanation:

TheVendor Master Filetopic in the APS Certification Program highlights the vendor master file's role in providing data for various
departments. ThePurchasingdepartment particularly benefits, as the vendor master file contains details like vendor performance,
pricing, and spend history, enabling better supplier selection and negotiation.

* Option A (Manufacturing): Manufacturing uses vendor data indirectly (e.g., for raw materials), but its primary focus is production,
not vendor insights. Incorrect.

* Option B (Purchasing): Correct. Purchasing relies on vendor master file data for supplier evaluation, contract ternms, and spend
analysis, directly benefiting from its insights.

* Option C (Audit): Audit uses vendor data for compliance checks, but its role is verification, not strategic use of vendor insights.
Less directly benefited than Purchasing,

* Option D (Mailroom): The mailroom handles physical documents but does not use vendor master file insights for operational
decisions. Incorrect.

Reference to IOFM APS Documents: The APS e-textbook underVendor Master Filestates, "The vendor master file provides
critical nsights for Purchasing, enabling spend analysis and supplier management." The training video notes, "Purchasing benefits
most from vendor master data, using it to optimize vendor relationships and costs."

NEW QUESTION # 64
In order to get a sales tax exemption on goods purchased for resale, what must the buyer do?

A. Supply a copy of a sales tax license to the seller

B. Inform the state in writing that the tax will be paid by the buyer
C. File a letter of intent with the local taxing jurisdiction

D. Provide an exemption certificate to the seller

Answer: D

Explanation:

TheTax and Regulatory Compliancetopic in the APS Certification Program covers sales tax exemptions, particularly for goods
purchased for resale (e.g., by wholesalers or retailers). To claima sales tax exemption, the buyer must provide anexemption
certificateto the seller, documenting that the goods are for resale and not subject to sales tax at the point of purchase. The seller
retains this certificate for audit purposes.

* Option A (File a letter of ntent with the local taxing jurisdiction): Incorrect. A letter of intent is not a standard requirement; the
exemption is documented via a certificate provided to the seller.



* Option B (Provide an exemption certificate to the seller): Correct. An exemption certificate (e.g,, a resale certificate) verifies the
buyer's intent to resell the goods, exempting the transaction from sales tax.

* Option C (Inform the state in writing that the tax will be paid by the buyer): Incorrect. The buyer does not directly notify the state;
the exemption is handled between buyer and seller via the certificate.

* Option D (Supply a copy of a sales tax license to the seller): Incorrect. While a sales tax license may be relevant for the buyer's
operations, the exemption certificate is the specific document required for resale exemptions.

Reference to IOFM APS Documents: The APS e-textbook underTax and Regulatory Compliancestates,

"To claima sales tax exemption for goods purchased for resale, the buyer must provide an exemption certificate to the seller,
documenting the resale intent." The training video explains, "AP professionals ensure exemption certificates are collected for resale
purchases to avoid unnecessary sales tax payments, maintaining compliance with state regulations."

NEW QUESTION # 65

As everybody knows, the most crucial matter is the quality of APS study question for learners. We have been doing this professional
thing for many years. Let the professionals handle professional issues. So as for us, we have enough confidence to provide you with
the best APS Exam Questions for your study to pass it. And we have the latest APS test guide. Only with strict study, we write the
latest and the specialized study materials. We can say that our APS exam questions are the most suitable for examinee to pass the
exam
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