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Insurance Licensing New York Life, Accident and Health Insurance
Agent/Broker Examination Series 17-55 Sample Questions (Q29-Q34):

NEW QUESTION # 29
An annuity product linked to a market-related rate of return is called

A. afixed annuity.

B. an indexed annuity.

C. a deferred annuity.

D. a tax-sheltered annuity.
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Answer: B

Explanation:

The correct answer is an indexed annuity . An indexed annuity is a type of annuity whose rate of return is linked to the performance
of'a market index , such as a stock market index. Rather than earning a fixed guaranteed interest rate like a fixed annuity, the
credited interest in an indexed annuity is based partly on how the selected market index performs during a specific period. However,
indexed annuities typically include protective features , such as a minimum guaranteed interest rate or principal protection, which help
shield the policyholder from direct market losses.

This structure allows the annuity owner to potentially benefit from market-related growth while maintaining a level of safety
associated with insurance products. In licensing materials used for life and annuity training, indexed annuities are commonly described
as products that combine elements of fixed annuities and equity market performance .

The other options are incorrect. A fixed annuity provides a guaranteed interest rate not tied to market performance. A deferred
annuity refers to the timing of benefit payments rather than the investment structure.

A tax-sheltered annuity generally refers to retirement plans such as 403(b) arrangements used by certain employees. Therefore, the
correct answer is indexed annuity .

NEW QUESTION # 30
Which of the following is required of a covered entity subject to New York ' s cybersecurity regulation?

A. Ensure that all nonpublic information is properly disclosed
B. Eliminate known threats to its information system

C. Publicly describe the protection of its information system
D. Conduct a risk assessment of its information system

Answer: D

Explanation:

The correct answer is Conduct a risk assessment of its information system . Under New York's Cybersecurity Regulation (23
NYCRR 500) issued by the New York Department of Financial Services (NYDFS), covered entities such as insurance companies,
producers, and other regulated financial nstitutions are required to establish and maintain a comprehensive cybersecurity program
designed to protect consumers' nonpublic information and the integrity of the institution's information systerns.

One of'the core requirements of this regulation is that the covered entity must performa periodic risk assessment . This assessment
identifies internal and external cybersecurity risks that could threaten the confidentiality, integrity, or availability of information
systers. The results of the risk assessment help the organization design appropriate cybersecurity policies, controls, and procedures,
including access controls, data protection strategies, and incident response planning,

The other options are incorrect because the regulation does not require entities to eliminate every possible threat, publicly disclose
system protections, or ensure disclosure of nonpublic information. Instead, the regulation emphasizes risk identification, monitoring,
and management , making Option B the correct answer.

NEW QUESTION # 31
A policyowner suffers an injury that renders him incapable of performing one or more important job duties.
Any decrease in income resulting from his injury would make him eligible for benefits under which provision?

A. Flat amount disability.
B. Nondisabling mnjury.
C. Presumptive disability.
D. Partial disability.

Answer: D

Explanation:

This situation describes a disability that does not completely prevent the insured from working, but does reduce the insured's ability
to perform significant or "material" duties of the occupation , resulting in a loss of income . Under accident and health disability
income concepts, that is the definition of partial disability , which pays benefits when the insured can work i a limited capacity (or
perform only some duties) and suffers measurable earnings reduction. "Nondisabling injury" is typically a limited benefit that applies
when an injury does not create disability as defined by the policy (often paying a small scheduled amount for medical/accidental
mjuries without inability to work). "Presumptive disability" refers to severe, specified losses (such as loss of sight, hearing, speech, or
limbs) that trigger total disability benefits regardless of work capacity. "Flat amount disability" does not match the key clue in the
question-eligibility based on decreased income -because partial disability provisions specifically tie benefits to reduced ability to



work and corresponding earnings loss.

NEW QUESTION # 32
Clark will be doing business as an agent. When MUST he be appointed by the insurer?

A. Within 15 days of signing the agency contract.

B. Within 15 days of submitting his license application.
C. At the time the license application is submitted.

D. Within 20 days after commissions have been paid.

Answer: A

NEW QUESTION # 33
Ifthe premium is not paid at the time of application, a Statement of Good Health MUST be signed by the policyowner at the time of

A. underwriter review.

B. application.

C. policy delivery.

D. the medical examination.

Answer: C

Explanation:

The correct answer is policy delivery . In life insurance underwriting and policy issuance procedures, when the mitial premium is not
collected at the time of the application , the policy does not immediately become effective. Because there may be a period of time
between the application date and the delivery of the policy, the insurer requires confirmation that the applicant's health status has not
changed during that time.

To address this, the policyowner must sign a Statement of Good Health at the time the policy is delivered.

This statement verifies that the insured's health condition remains substantially the same as it was at the time of application and that no
significant illness, njury, or medical treatment has occurred since the application was submitted. The purpose is to ensure that the
risk evaluated by the insurer during underwriting is still accurate before coverage becomes effective.

Ifthe applicant had paid the first premium at the time of application and received a conditional receipt, this additional statement night
not be required. However, when the premium is unpaid, the Statement of Good Health must be completed at policy delivery ,
making Choice C correct.

NEW QUESTION # 34
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