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M #233
According to the Financial Action Task Force (FATF) Recommendation regarding "tipping off;" which of the following statements
accurately describes the obligations of reporting entities?

e A, Reporting entities are prohibited from disclosing to clients or third parties that a suspicious activity report (SAR) has been
filed or that an investigation is ongoing

e B. Reporting entities are allowed to discuss suspicious activities with clients if it helps clarify a situation before submitting a
suspicious activity report

e (. Reporting entities can share general information about suspicious activities internally within the organization without
compromising confidentiality

e D. Reporting entities must inform their clients if a suspicious activity report (SAR) has been filed, as part of maintaining
transparency in customer relations

EfE: A
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According to FATF Recommendations, reporting entities are strictly prohibited from disclosing to clients or third parties that a
suspicious activity report (SAR) has been filed or that an investigation is ongoing. This prohibition, known as "tipping off," is designed
to preserve the integrity of investigations and prevent suspects from taking evasive actions.

H I #234
What is the primary advantage of using a risk-based approach in allocating compliance resources?

A. Tt reduces the overall cost of compliance programs.

B. It eliminates the need for periodic audits of low-risk customers.

C. It standardizes compliance processes across all regions.

D. It ensures focus on high-risk areas while maintaining operational efficiency.

Ef#: D

A :

The CAMS 6th Edition highlights that a risk-based approach enables organizations to efficiently allocate compliance resources,
focusing efforts on areas presenting the highest risk, thereby ensuring both regulatory compliance and operational effectiveness.
"A risk-based approach allows firns to concentrate resources and controls where the risk of ML/TF is highest, while applying
simplified measures to lower-risk areas. This enhances both effectiveness and efficiency." (CAMS 6th Edition, AML Conpliance
Program: Risk-Based Approach) Incorrect Options:

* A: Cost savings may occur, but it is not the main advantage.

* B: Audits may still be required, just less frequently for low-risk customers.

* D Risk-based approaches are tailored, not standardized, across regions.

References:

CAMS Study Guide 6th Edition, AML Compliance Program, "Risk-Based Approach" FATF Recommendation 1: Assessing risks
and applying a risk-based approach

ER #235
Which of'the following are considered best practices regarding senior management involvement in a financial crime compliance
program? (Choose two.)

A. Setting tone from the top

B. Mandatory participation in all regulatory inspections

C. Setting clear criteria for escalations to senior management

D. Mandatory attendance and review of all financial crime trainings

EfE: A C

L2

Best practices for senior management involvement include setting the tone from the top to promote a strong compliance culture and
establishing clear criteria for escalations, ensuring that significant financial crime issues are promptly brought to their attention for
action.

H R #236

A conpliance officer is reviewing an institutional banking prospect proposal for a new foreign entity that is a multinational business
but headquartered in a country where most businesses are state-owned.

Which risks should be prioritized in the review? (Choose two.)

A. Polttically exposed persons (PEPs)
B. Anti-bribery and corruption risk

C. Tax evasion

D. Capital flight risk

EfE: AL B

A -
The review should prioritize politically exposed persons (PEPs) risk, as state ownership increases the likelihood of political



connections, and anti-bribery and corruption risk, since such environments may have higher exposure to corrupt practices and
misuse of influence.

H A #237
The Basel Committee on Banking Supervision published guidelines on the "Sound management of risks related to money laundering
and financing of terrorism." With regard to identifying and accepting custorrers, it recommends that banks: (Select Two.)

¢ A Establish policies and procedures to identify and verify custormers, beneficial owners, and any individuals that can transact
on behalf of their customers.

¢ B. Are prohbited from offering numbered accounts to customers, even if procedures are established to gather and maintain
due diligence information.

¢ (. Establish policies and procedures for customer due diligence that vary based on risk.

¢ D. Establish policies and procedures to ensure due diligence activities are identical for all customers.

¢ E. Establish policies and procedures that encourage processing transactions while due diligence information is being
established and verified.
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